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Plenty of Shipping 
a og 
ls Now Available 
Despite Recent Losses British Provide Abund- 
ance of, Vessels for Movement of Canadian 


in “New” Cabinet Supplies — Sudden Change 


The press of Canada has been Rapid shifts in recent months in war conditions affecting both 
quick to criticize Prime Minister | supply and demand of merchant shipping, have developed fully suffi- 
King’s failure to strengthen his Cab- | cient if not an actual surplus‘of tonnage to meet British and Canadian 
inet by going outside party ranks. | needs, latest reports indicate. 
Editor ae ‘coutabad _ e Up to comparatively recently, shortages of vessels were causing 
soseeveal of a war effort con- ee wren exports of wheat, lumber, food supplies, war materials, 
tinued, as the editors feel, on purely and Canadian exports generally. Difficulties were also encountered in 

artisan lines. regard to movement of Nova Scotia coal up the St. Lawrence. Com- 

The Brantford Expositor speaks | bined with the inevitable restrictions of the convoy system, lack of 
the mind of most editors when it | adequate shipping of British or other registry was limiting both the 

volume and speed of ocean transport. 


Supply is Assured 
Present information from both Canadian and British sources indi- 
wees venir x pane t surplus Sodas carriers, not assurance} SUGAR PLANT NEARS COMPLETION 
aga any ge in the iate future, at least. In fact, Manitoba’ installing hi buildi : 
unless some major development should arise to change the situation, is fast aeuaetid aniahemee and and eainntety 17,000 meek ave cities peumaeid nae Me peyton 
all the tonnage required for some time to come will be available. is expected to commence operation | been planted to beets within a radius | cessing end, rising above the other 


Already B. C. lumber producers are finding the shipping problem | in September. More than 300 men are | of about 60 miles. part. The big tank is for the storage 
considerably eased, and fear of lack of shipping for export of Canada’s|®°W engaged in finishing up the| The picture shows the storage end | of molasses. 


new wheat crop is receding. The present situation should also facili- ‘ 
tate transport abroad of both war supplies and regular exports, and iW eo 8 a Cc " 


melo: the movement of Canadian coal over coastal, river and lake 
Canadians Returning From Low-tax Havens to 
‘Seek Safety Here, Find Wealth Under Exchange 


More Than Needed 
Admittedly the German submar- 
and Other Controls 
From Our Own Correspondent , 


ine campaign has taken a toll of 
Allied shipping, but the amount of 
tonnage still available to Britain is 
far greater than generally realized. 

MONTREAL.—Certain names that have'co-ordinated their efforts more 
disappeared from Canadian tax closely than ever before, with the 
records a'few years ago are back result that those Canadians find 
on the rolls. And there are likely | that, in effect, control of their hold- 


Nation’s | 
Business 


Sept. 14 Last Day to 
Receive Deposits Un- 
der Judicial Sale Plan 
—Short Option Period 


Press Disappointed 


Until that date the committee con- 
says: tinues to accept further d ts that 
“ |. The impression remains mr eposi 

that Mr. King must take still fur- 
ther steps before he can succeed 
in creating the strongest possible 
War Cabinet.” 

The cabinet reorganization of a 
few days ago is only a makeshift 
affair. If the Prime Minister will 
not take the initiative in “strength- 
ening cabinet leadership by draw- 
ing on Canada’s best executive 
brainpower irrespective of political 
considerations,” then it will not be 
jong before a further reorganization 
will be demanded by the growing 
impatience of the Canadian people. 


* * * 


Misguided Obstinacy 
Behind Insurance Act 

The obstinate determination of 
the Federal Government to proceed 
with a scheme of national employ- 
ment insurance at this time is a 
profligate and unwarranted dissipa- 
tion both of administrative and 
national energy. 

One argument put forward by the 
Government is that now is the time, 


granted by Mr. Justice Kingstone. 

It is now indicated that the Sym- 
ington Bondholders’ Committee 
does not plan to make any changes 
in ite proposals as originally out- 
lined in March, 1939. It was at first 


gross 
$7.2 millions, or at an annual 
around $14.5 millions. . 


rants would be issued to holders of 
present shares, or ordinary creditors. 
The prices set for exercise of these 
warrants were ee so as to soasbedbiin 
provide funds complete redemp- ‘ ; 
tion of outstanding bonds, plus ac- The most marked increase in ¢x- 
crued interest, if ail warrants were | penses 

taken up. The first price was $36 a 
share, exerciseable prior to Jan. 1, 
1940, and the second $37 a share 
thereafter and until June 30, 1940. 
Both of these dates have passed and 
any options to exercise warrants at 
these prices with them. 


Shorteng Option Period 
The actual effect of the expiration 
of these warrants apparently is that 


So Sch OF THIS ISSUE 
J; usa emes Working capital of 18 companies is 


Heard Again now greater than the market value 


of their outstanding stock, a sur- 
Story Told by The Post 


vey reveals. In other words, mar- 
ket prices ignore plant and equip- 
Last February in Alberta 
Bank Hearings 


ment. These companies and their 
Name of a Mr. Sousa came up 


prospects are reviewed in 
Eighteen Bargains—p. 9. 
s s 7 
recently in the hearing on the pro- 
posed Province of Alberta Bank Bill 


bond interest rose from $12,000 last 
year to $131,449 this year. An addi- 
tional $100,000 was set aside for de- 


The closing of some trading areas; 
the prohibition of shipping in cer- 
tain war zones, and transference of 
Norwegian, Danish, French and 
other shipping to British control has 
created for the time being more 
vessels than are needed. 

All of this shipping has been 
taken over by the British Admiralty 
on a “rental basis” and the question 


year amounted 
than double that for the like period 
of 1939. 

Cover Dividend Rate 


Despite the relatively heavy in-~ 


Canada’s exports have gained 25% 
since the war started. ‘But the 
character of this trade has changed. 
New products are being sought; 
new markets have opened. A staff 
writer reviews our reoriented trade 

cents a share. This was slightly 


when industry is reaching a peak of 
employment, to inaugurate the in- 
surance plan. 

This argument confuses the wis- 
dom of some sort of post-war sav- 
ings cushion, with the folly of 
launching into a vast and untried 
programme of social reform at a 
time when every last atom -of 
energy should be concentrated on 
the s~¥preme task of winning the 
War. 


* e 
Rt. Hon, Arthur Meigen put the 


matter not a whit too foreefully“in” 


the Senate last week when he said: 


“We are in the black, crucial 
period of a fearful peril... in 
which the last ounce of energy of 
everyone, on our side at least, is 
necessary if we are to have a 
chance of success... What is 
going to be required in the way of 
human and material contributions 
is terrific. The end we cannot see 
but we do know that the immedi- 
ate demand passes all the efforts 
of the imagination. 

“Ordinarily I am in favor of un- 
employment insurance. I took that 
position six years ago and in 
similar circumstances or anything. 
like them I would take it again. 
But surely circumstances are not 
. Is it going to be of value 
for us to be known as launching 
upon this great programme of re- 
form, entailing scores of millions 
per annum at this truly desperate 
Stage of our war effort?” 


ilar 
similar 


Even this time of cruc.al 
emergency some thought should 
properly be given to building post- 
War reserves 
earnings be no 


But there will 


from industrial Wests stand ready to give the utmost co- 


agreement among men of sound | 


bus 


iness 


j 


ony way to meet that need is to set | 


up 
involving 
Service appointments, a direct drain 
on the federal treasury of’ at least 
$16.5 millions, and a total annual 
lax on incustry and wage-earners 
Of $72.5 millions 

The need of a post-war savings 
Cushion for industrial workers could 
more easily and effectively be met 
if the Government were to adapt its 
prese War Savings certificate ma- 
Chinery for this purpose. 

The nucleus of such a plan was 
ugec sted to the Government by the 
Canadian Manufacturers’ Associa- 
“on recently, (A brief outline of 

© pian will be found in an edito- 

a. ON page 6.) 

Out of such a plan there might 
Come at war's end a larger social in- 
surance programme more suitable 
to post-war conditions and needs. 

Meanwhile the Government would 
be playing a wise and beneficent 
part in husbanding industrial wages 
“é2inst post-war collapse. It would 
be doing this at negligible cost ‘to 
‘ie public treasury, It would at the 
same time be furthering its own 
War savings fund programme.’ 


nt 


s 


Apart from the present untimeli- 

hess of unemployment insurance, 
there is also the unwisdom of at- 
tempting to speed enactment of such 
@ Measure a few days before Parlia- 
ment 's scheduled to prorogue. 
a ‘aw of this type is nof compar- 
© With emergency war regula- 
uc is and measures. Once enacted it 
Wil of course become permanent. 
It will affect the well-being and 
Working conditions of more than 
two million wage earners for many 
years to come. , 

cn. R. B, Hanson has rightly de- 
m2nced ef the-Government that the 
bill should be thoroughly discussed 
i committee, But iho ec 
Cont: on 


eas 


| 
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at the moment is where to get sup- 
plies to fill all the bottoms and so 
keep them in profitable operation. 
Supply Surveyed 

The current issue of the Royal 
Bank of Canada monthly letter, in 
discussing merchant shipping in 
wartime, points out that since 1918 
there has been an excéss of tonnage 
in the world’s mercantile marine; 
in June, 1939, more than three mil- 
lion tons were idle, the large pro- 
portion being ‘of British registry. 
This was the result of the great 
activity in ‘shipbuilding immediately 
following 1918, . 

The convoy system reduced the 
effective carrying capacity of the 
merchant fleet-by 25%. Against this 
the efficiency of the mercantile mar- 

(Continued on page 2, col. 1) 


in the House of Commons Banking 
and Commerce Committee at Ottawa. 


position. 
War Rechannels—p. 9. 
. . * = 


Henry Ross, M. P. for Calgary East, | High returns, all the way up to 50%, 


told the committee that Premier 
Aberhart had offered Mr. Sousa the 
privilege of financing and organiz- 
ing the proposed bank. 

Hon. Solon Low, Provincial Treas- 
urer, told the committee that A 
Sousa had arrived in Edmonton early 
in 1938.. He came to interest the 
Alberta Government in a proposal 


‘was: to be establishment of 
a provincial bank. 
Mr. Low gave little hint as to the 
identity of Mr. Sousa nor was the 
(Continued on page 2, col. 6) 


are shown by new gold mines at 
fhese mines 
high earnings are 
Earnings Up to 50%—>p, 15. 
* ” a 


Mr, | Record revenue was received by 


Canadian newsprint mills in the 
first half of 1940, available figures 
indicate. Shipments of newsprint 
in June represented 96.1% 


¥ 


are 
Canada, with many market outlets 
cut off and much of the old crop 
unmarketed. r 
Government Ponders—p. 10. 

. = * 


General Index on p. 2. 


to- pe more as time goes on. 
Refugees from Canadian taxes are 

now refugees from something worse 

—the Hitler threat to freedom. 


Wealthy ex-Canadians, who found } 


high taxes in Canada unpalatable, 
but who have been forced to return 
home: because of .war conditions in 
their tax-free havens, find that their 
temporary sojourn abroad has ac- 

lished, but little. Some of them 

themselves in a much worse 
fix than when they lived in Canada 


of}... 


their wealth, have found themselves 
lately in the same class as those 
subject to regulation. 

The Foreign Exchange Control 
Board and the Bank of 


The War And Business . . 4 weetiy round-up 


This week Canadian business- 
men watched the rapid unfolding 
of plans for National Registration; 
for enlargement of the non-perma- 
nent militia; for the early draft of 
the 21-24 age groups for training 
in home defense; and for jamming 
through a sweltering Parliament 
an unemployment insurance meas- 
ure that no one (except the Gov- 
ernmeht) has had any opportunity 
to study. 

Some interruption to normal op- 
erations in industrial plants and 
business establi ents is foreseen 
frdm the absence of young men in 
training camps. But business firms 


operation in releasing their em- 
¢ ployees. Many companies plan to 


judgment that the best and | pay full or partial wages to the 


men during the training period, al- 


a huge insurance bureaucracy | though there is no compulsion 
at least 3,000 new civil | 


upon them to do so. 


Famine and Cold 


That Europe faces a winter of 
both famine and cold becomes in- 
creasingly apparent. At least 35 
million people will be on near- 
starvation rations by November. 

The “bread basket” countries of 
the continent will have no net 
exportable surplus of wheat, while 
Germany, France, Italy and most 
of the smaller countries will have a 
substantial deficit. Luxuries like 
coffee and tea will be unobtain- 
able. Europe expects Hitler to use 
his might to grab more than Ger- 
many’s fair share of the continent's 
food, in order that German soldiers 
and munitions workers may be 
fed. German soldiers are getting 
extra leave for farm work. 

Authoritative reports tell of the 
indiscriminate killing of cattle in 
order to conserve fodder and pro- 
vide meat tely, at the ex- 
pense of future supplies. Hitler 
is gambling all on a quick victory 
and treating occupied territories 
with cold indifference, stealing 
their cheese, eggs, bacon and live- 
stock. : 

Nor will Europe’s millions have 
heat to comfort them, for pe 
is a large coal importer and 
winter cannot obtain coal from 
abroad. Again Hitler is expected 
to monopolize Europe’s fuel for 
German use, 

> © @ 

It is not only food and fuel that 
will be short in Europe this year. 
Germany is running short on rub- 
ber, wool and cotion and cannot 
replace her stocks. She is well 
supplied with steel — iron. ag 
is some doubt as tp adequacy 
Conquest of ats erie eee 
Nazi industrial output. But 
quantity may be_greater than 
quality, due to shortages of 


exact from France hard tribute in 
the form of machinery and indus- 
trial products, even at the cost of 
ultimate dismemberment of many 
French plants and the reckless 
utilization of France’s raw mater- 
ials. 
* + - 


“Blockade” of Britain 
Britain too is blockaded but not 
yet effectively, for the British 
Navy still controls the oceans. Bri- 
tain has for years studied nutri- 
tion problems and is maintaining 
the food value of her people’s diet 
while reducing tonnage imported. 
Increasing dangers to ocean 
shipping are reflected in another 
boost in war risk rates. To and 
from British and Irish ports the 
rate is now 10% (up from 7%%). 
The British Government continues 
to quote an unchanged rate of 
2%% but this insurance is not 
broad enough to cover ‘all com- 
mercial cargoes. 
: o o * 


In part, the insurance rates re- 
flect the increased violence of the 
German submarine campaign, 

* which has been taking a toll at new 
high figures. But Britain calmly 
announces that it has more cargo 
tonnage now than at the beginning 
of the wag (new shipbuilding, seiz- 
ure of enemy ships). In fact, due to 
drying up of some of the world’s 
shipping channels, Britain has an 
embarrassing surplus of ships on 
the North Atlantic route. “Britain 
will continue to be fed,” is the suc- 
cinct, confident statement of ship- 
ping authorities. ‘ 

In the Mediterranean, British 
freighters continue to run, al- 
though at increased risk. 


Too Much Wheat Here 

While the continent is threaten- 
ed with a wheat shortage, Canada 
faces embarrassing over-abund- 
ance. The problem of storage is 
expected to be an acute one. For 
the first time Canadian grain- 
growers may have to keep wheat 
on their farms because of a short- 
age of elevator accommodation. 


officials in Ottawa and Washington 


rare eee 


Airplane Engines 

Packard has decided to take on 
the order for 6,000 Rolls-Royce 
airplane engines for Britain, 
spurned by Ford. Packard delayed 
its acceptance, awaiting clarifica- 
tion of U. S. policy in respect to 
amortization allowances on new 
ma 'y installed for defense 
production. Washington has 
agreed to accelerated write-offs 
of such machinery in all plants 
over a five-year period. (Congress 
must, still confirm.) 

In Canada no such problem 
exists. Income tax authorities 
have adopted as a governing prin- 
ciple (subject to modification in 
individual cases) that write-offs 
for income tax purposes will be 
based upon the contract terms. 
These vary but in general allow 
for special amortization over a 
short period as part of the price. 


A “scare” story came out of 
Washington this week about the 
limited production of high-power- 
ed aircraft engines in the United 
States. Present output is only 1.300 
a month in the four American 
plants that make large~ engines. 
As it takes an average of 2.5 en- 
gines per airplane (counting 
spares) it will be seen that this 
provides power for little more than 


500 airplanes. 
The story brought out no facts 


not already generally known. En- 
gine production in the United 
States will be 2,000 a month by the 
end of the year; prodigious fig- 
ures will reached by 1942 
(8,333 per month) but these figures 
are now only of academic interest, 
Real significance of the U. S. fig- 
ures lies in the fact that aerial 
tting Ger- 


prod : 
U.. K. output. The U. S. figures, 
while not too comfortably large, 
will loom as more important to 


for the second time in their lives. 
Once they fled Canada te escape 
heavy income taxes: and death 
duties, establishing domicile in the 
Channel Islands. Now they are 
refugees from their new homes and 
are returning to Canada to re- 
establish their homes here. 


Ottawa’s attitude toward them - 


is that if they return here they 
will not be assessed for income 
taxes they escaped during their 
absence. Their former change of 
domicile will be accepted as legal 
and genuine. But on making their 
homes here they will again become 
subject to Canadian taxation. And 
the refugees, in many cases, find 
their capital locked up in exchange 
regulations. 
* = s 
Nazi Propaganda 
This week Germany tried a new 
tactic: a broadcast French to 
French Canadians urging them not 
to “fight for hopeless causes.” But 
another broadcast, in German to 
Germans, excoriated the French 
people as “barbarians and brutes.” 


Britain Will Endure 
Still ringing in the ears of Cana- 


who told the world that Britain 
would see London in ashes before 
it would yield. The broadcast had 
a pronounced effect upon Ameri- 
can opinion, where the defeatist 
view that the war was already lost, 
that Hitler had won, was gaining 
ground among businessmen until a 
week ago. Americans are begin- 
ning to believe that Britain cannot 
be so easily licked. 

Well-informed American com- 
mentators who have not their at- 
tention rivetted on the presidential 
campaign to the exclusion of all 
other matters, pressing home 


— eo 


the delay is carrying out the plan 
has cut down the period of option. 
Following out the policy of making 


caused | no changes also means that no fur- 


ther difficulties have to be met in 
complying with Securities and Ex- 
change Commission regulations. 
Some confusion seems to have 
arisen regarding the position of the 
agreement between Abitibi and the 
Ontario Government whereby Abi- 


tibi obtains necessary timber limits 


At the hearing on the application 


on six months notice. This was wide- 
ly interpreted as meaning that On- 
tario had actually given this notice 
and that the agreement would term- 
inate six months after April 1 of this 
year. 

The Financial Post is now told that 
no éuch notice has ever been given. 
To terminate the agreement of 
March, 1939, would require written 


*| notic® to both the Montreal Trust 


In the cases sited it is not defi- 
nitely xnown, of course, why they 
left Canada. Some may have left 


‘|for reasons other than to escape 


Canadian taxation they found oner- 
ous. 

A number.of other Canadians left 
for- the’ Channel Islands and the 
Bahamas either to escape the high 
taxes of Canada or for other rea- 

. Some have returned. More 
are expected. 
Assume New Importance 

Many of these Canadians-away- 
from-home possess considerable 
wealth. In view of the restrictions 
placed upon capital not only in this, 
but in other parts of the Empire, 
as well as the sharp increase in 
taxes, there has been considerable 
interest as to their standing. 

The questions uppermost in the 
minds of many are: Will the British 

(Continued on page 2, col. 3) 


Plan Submitted 


To Aid Jobless 


Bill Shows Unemploy- 
‘ment Insurance Scheme 
Affects 4.6 Millions 


From Our Own Correspondent 


aministretion | 
on have been withheld, 
t is understood that a staff of up to 


Ca. and the Abitibi company itself, 
it is claimed. This notice has not 
been given. 

It appears that Mr. Magone’s 
reference was to the telegrram sent 
to the committee last September, and 
referred to in the Ontario house 
later. This telegram made it clear 
that the province did not consider 
last September opportune time to 
place Abitibi’s assets up for sale and 
that it would not consider such a 
proposal an acceptable plan at that 
time. It did not serve notice on the 
company of the province’s intention 
to terminate the Sea as it had 
the right to do after April 1, 1940. 


Coming © 
In The Post 


Germany may have difficulty 
keeping its troops clothed, as its 
textile mills depend upon over- 
seas for about three quarters of 
the raw materials needed. But 
there is no danger of the same 
happening in Canada, for two 
friendly nations—Britain and the 
United States—dominate export 
markets of wool and cotton. 

Next week The Financial Post, 
in its annual textile review, will 
outline the story of the industry 
under wartime conditions. 


larger than for the first half of 1939 
and comfortably in excess of divi- 
dend requirements. 


venue and expense statement for the 
first half of 1940.and 1939 follow: 


Statement of Revenue & Expenses 
6 Months Ended June. 30 


Famous Players 
Revenues Rise 


Offset by Increased ~ 
Taxes — Dividend to ~ 
Be Maintained 


Slightly better earnings have been ~~ 
shown by Famous Players Canadian 
Corp, in the first six months of the 
year, as compared with the same 
period of 1939, The Financial Post is 
informed. Earnings last year were 
equal to $2.09 per share on the com- 
mon stock. ‘ 

The company has been adversely 
affected by the premium on US. ex- 
change, as cost of films is 10% “- 
higher than. before the war as a re- — 
sult. This is a big item. ¥ 

The 1940 increase has been offset, ~ 
also, by higher corporation taxes, ~~ 
Unless there is a much greater in- © 
crease in earnings this year than 
looked for, the company will be sub- 
ject to the minimum 30% Dominion 
corporation tax, as compared with 
18% in 1939. Nearly $240,000 was paid 
in taxes last year, while an increase 
of $100,000 is faced this year on the 
basis of 1939 earnings. ee 

Net Profit About Same 

The increased taxes have been 
about offset so far this year by the 
higher theatre attendances. Provided 
the improvement continues at the 
same level for balance of the year, 
net profit should be about the same 
as in 1939. 

There will be a small saving this 
year on bond interest, although this 


suing of further capital stock. Total 

of $700,000 series “A” bonds were 

retired June 1, reducing the amount 
(Continued on page 2, col. 2) 


Operating Unit of Lottery 
Moves to Cancel Charter 


of Alliance Agencies Ltd., through 
which the sweepstake has been pro- 

and operated. Incorporated 
last the concern con- 
latter's as. osten- 
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CANADA: — 


“AMERICA’S PROBLEM 


by John MacCormac 


(FORMERLY CANADIAN CORRESPONDENT OF 
, THE NEW YORK TIMES) 


A frank and 


with regard to her rn 


neighbour — a sslationhly : 


which has.suddenly taken on new and greater 


since this 
ten by a man: 
border has made him an 


of Canadian-American relations. 


‘ into the European 
seo long experieace ba’"botht sides ‘ot the : 


ing authori 


on questions 
book 


vital import- 


ance to every Canadian (and every American) who is inter- 


ested in attitude and 


immediate neighbour. Each ... 


oF BS * $3.25 
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Plenty of Shipping Availabl 


(Continued from page 1) 

ine was greatly increased from 1914 
to 1939, some authorities placing the 
gain at no less than 00%. The aver- 
age speed also rose substantially. 
The British merchant marine is one 
of the most efficient; less than 45% 
has a top speed below 12 knots, with 
24% in excess of 15. knots. 


Serve Difrerent Uses 

In the last war about 20% of the 
total British tonnage was, on the 
average, engaged for use as troop, 
supply and auxiliary ships. More- 
over considerable tonnage was in 
use for trading with countries which 
were allies of the U. K. 

In the early months of the present 
war, a considerable amount of ship- 
ping was used for the same pur- 
poses, but at this stage the require- 
ments are not nearly so great as 
they were in the last war. 

Moreover a considerable amount 
of neutral tonnage has come under 
the direction of ‘the British Admir- 
alty. For example, Norwegian tank- 
ers, which account for a fairly large 
share of the world tonnage of that 
particular type of vessel. 

Get Extra Supplies 

Again, the shipping required for 
trading with continental Europe has 
declined to negligible proportions in 
recent weeks, so that additional ton- 
nage has been made available for 


British use elsewhere. 


The position of the world meman- 
tile fleet at the beginning of the war 
and the losses to the end of Febru- 
ary, 1940, are set out in the follow- 
ing table incorporated in the Royal 
Bank’s memorandum on shipping: 

War Lesses of a 


cvae 4,402,708 
Brit. Empire . 21,215,261 


= Seornne 
= Pevunde 


ge 
-~ 


countries .. 14,235,798 


Total .... @9,430,659 1,356,907 1.9 
*Merchant tonnage as of July 1, 1939. 
+Sept., 1938, to Feb., 1940, 

TWithout war losses. 


More Under Control 
To gain:some idea of the effective 
tonnage available to Britain, it is 
necessary to group a large percent- 
age of the returns for Norway, 
Franée, Netherlands and Denmark 


SCHOOLS AND COLLEGES 


BRANKSOME HALL 


10 ELM AVE., TORONTO 
A Residential and Day School 
for Girls 
Junior and Honour Matriculation— 
Kindergarten and Junior School— 
Art — Music — Household Science 
—Seczetarial Course — Swimming 
Pool —Skiing at School Farm. 
School re-opens Sept. 11th 
For ivetrated eolesdar write the Priveipo! 


MISS EDITH M. READ, M.A. 
{SN LT TL TE 
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now under control of the Admiralty. 
Further a large amount of neutral 
shipping also is available to Britain. 


" As regards submarine and other 
losses, the tonnage involved has in- 
creased heavily since these figures 
were compiled. However the losses 
to date are relatively small in rela- 
tion to the shipping available in the 
restricted trading area. As far as 
the British supply of shipping is 
concerned, there is no shortage of 
tonnage in view. 


B. C. Lumber Moving 


Frem Our Own Correspondent 


VANCOUVER.—Within. the past 
few weeks the whole.transportation 
situation affecting British Columbia's 
lumber export trade has changed. 

So many ships are now available 
for handling cargoes that the rail- 
ways are not likely to be used to 
such a large extent from now on for 
the transport of lumber to the <At- 
lantic seaboard for transshipment, 
unless unforeseen developments 
make it necessary to place more de- 
pendence on the overland route. 


Meantime sawmills are producing 


to the full extent of effective capa-| authorities let a former Cangdian a 


city, several operating two shifts and 
overtime. Output is probably higher 
now than it has ever been, and the 
reason is that a time limit has been 
placed on recent orders from the 
British and Canadian Governments. 
Some of the, lumber now being pro- 
duced is for airport construction and 
is needed in a hurry. Sitka spruce 
mills are also busy with aircraft 
lumber orders. ; 


Famous Players 


Revenues Rise’ 
ty 
*.- (Comtinued from page 1yf=-~ 
outstanding to $350,000. This _prob- 
ably means a reduction of abofit $12,- 
500 in debt charges for the final six 


months of the year and twice as 
much in the full 12 months of 1941. 


On the other hand, capital out- 
standing increased by.about $350,000 
to $4.4 millions during 1939 and divi- 
dend requirements by about $96,000 
to $422,524. A further 5,000 shares 
were sold for $75,000 in January last, 
while two. blocks of 11,000 shares 
each are under option to be taken up 
July 15, 1940 and 1941. 


Outlook Good 

While difficult to forecast, outlook 
for the fall and early winter is re- 
garded as encouraging, with a num- 
ber of outstanding pictures sched- 
uled. 

No difficulty is anticipated in con- 
tinuing the higher dividend rate of 
$1 per share annually established 
last year. It was the first year since 
1932 this amount was paid, compar- 
ing with 80 cents in the previous 
year. 

The special theatre night held this 
week throughout Canada in aid of 
the sale of war savings certificates 
cost the full Canadian industry over 
$150,000. Major portion of this was 
borne by Famous Players, which is 
the largest operator in the Dominion, 
with theatres owned, controlled or 
leased with seating capacity of near- 
ly 300,000. 


Public Demand Changes 

The war has changed the public 
demand for pictures somewhat, with 
lighter features and musical types 
such ag “New Moon” winning the 
greater appeal. Little change has 
been noted, however, in the popu- 
larity of stars, the pre-war favorites 
continuing to win the same acclaim. 


Honey Dew Sales And 
Profits Continue Up 


Sales and profits of Honey Dew, 
Ltd., Toronto restaurant chain, 
continue to improve. June this year 
showed sales of $117,504 against 
$04,252 a year age, a gain of 24.54%. 
For the first eight months of the 
current year, sales have totalled 
$820,700, a gain of $123,667, or 17.74%, 
from the corresponding months a 
year earlier. 

Profits, before provision for in- 
come tax, were $6,082 in June this 
year compared with $675 in June, 
1939. For the eight months, aggre- 
gate profits, before taxes, have been 

949 compared with a loss of 
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invariably of the misleading and 
distorted impressions «which are 
abroad in that country about travel 
restrictions in Canada. 


Currently, the story most fre- 
quently mentioned is the one which 
says in effect: “Yes, you can come 
into Canada but you can’t get out.” 

This suggests that Canada has 
been successful in* breaking down 
earlier propaganda about the diffi- 
culty of entering Canada, but that 
emphasis must now be placed on 
the freedom which tourists will 
enjoy, not only while they are in 
Canada but when they are ready to 
go back home. 


On this point the authoritative 
and influential Whaley-Eaton letter 
refers this week to the new Ameri- 
can regulations (designed to im- 
prove control over aliens) which 


(Continued from page 1) 


who is returning to Canada more or 
less permanently transfer his in- 
vestments or crédit to Canada? 
Secondly, what is his tax status? 

Wealthy or otherwise, the return: 
ing Canadian is not escaping the 
new income taxes. He will pay either 
the British or Canadian income tax, 
whichever is greater, depending 
upon his place of residence. 


No Control Over Wealth 

The returning Canadian who went 
to the United Kingdom to retire, 
work, or just to escape payment of 
onerous taxes, finds his position un- 
changed as regards control over his 
wealth. He cannot bring with him 
any’~stock “certificates, ‘ 
stamps, etc., that constitute a form 
of wealth, 

The Bank of England will not 
allow him to take his capital out of 
the country. True he can take a 
nominal.sum, probably not exceed- 
ing $500, but the bulk of his estate 
must stay in Britain. But to the 
wealthy Canadian with a non-resi- 
dent Canadian investment company 
this was no stumbling-block. His 
assets were already in Canada. 


Protection of Wealth. 


‘Until recent days there was a lack 
of co-ordination between the For- 
eign Exchange Control Board and 
the Bank of England which made 
it possible for a Canadian so in- 
clined and. under certain conditions, 
set out below, to escape the regu- 
lations restricting’ the movement of 
wealth from one country to another. 

A wealthy Canadian more often 
than not formed a private invest- 
ment company. At the time he had 
the right to exercise the option of 
having it classified a#’a resident or 
non-resident company. The ma- 
jority accepted the latter alterna- 
tive as they planned to leave the 
country in order to escape the high 
taxation. 

Such investment companies were 
managed by a There were, 
as a rule, no securities to show 
ownership. 

The dividends or other’ returns 
from these investment companies 
were paid to the owners living in 
their tax-free or near tax-free 
havens. 

: Found a Loophole 

When of late some of the owners 
of these companies returned to Can- 
ada they found a loophole in ex- 
change control which permitted 
them to defeat the whole purpose 
of the regulations, namely, the con- 
servation of exchange to finance the 
war. 

When a Canadian left the United 
Kingdom he was no longer a resi- 
dent and, therefore, outside the 

of the Bank of England. 
en he landed in Canada, he 
could declare himself a resident and 
immediately come under the regula- 
tions of the Foreign Exchange Board 
or he could stay in the country as 
a non-resident for a period of six 
months, when he wo automatic- 
ally become a resident. 

Under previous rulings the re- 
turning Canadian with one of these 
investment companies and calling 
himself a non-resident could deal in 
any type of security he pleased; 
secure U. S. funds and transfer 
them to the States, etc. There were 
no ae at least for 


ority over non-resident companies 
or. non-residents, while the Bank of 
England could take no action 
against companies or individuals 
outside of the United Kingdom. 


have made the Old World famous 


Seiek are of Jewish stock or con- 
nection. 

Scores of these people would like 
to make their homes permanently 
in Canada. They have been driven 
from their homes and are looking to 
the New World to find fresh oppor- 
tunities and security. Many of them 
could make an important contribu- 
tion here. 

Against any. who might prove 
traitorous we must be doubly cau- 
tious. But, assuming precautions are 
taken, should not Canada continue 
to offer a haven for men of wealth 
and business experience who can 
bring to this country not only sub- 
stantial wealth in the form of cash 
and investments but also at and 
other treasures? 

If Europe is bent on self-destruc- 
tion, Canada’s opportunity would be 
in offering permanent residence to 
those who can bring to us at first 
hand something of its wealth and 
culture, ; 


War Curbs Tax Refugees 


ately declare whether he is a'resident 
Canada or the United Kingdom. 
he declares himself a resident 
of Canada then his private invest- 
ment company becomes subject to 
the rulings of the Foreign Exchange 
Control Board, 

If he declares himself a resident 
of the United Kingdom then he, con- 
tinues subject to the regulations of 
the Bank of England, If his invest- 
ment company makes a payment in 
Canadian or any other-form of ex- 
change other than sterling, it must 
first be offered to the Bank of Eng- 
land. The proceeds canriot be 
brought out to Canada. 

The arrangement between the 
Bank of England and the. F E.CB. 
goes even farther wae lete or 
majority’ tontrot” st a Test= 
dent of the United Kingdom, The 
regulation now is, as in the case of 
a resident investment company, the 
trustee or manager of the company 
must secure permission’ from the 
F.E.C.B. for everything he does when 
trading in foreign securities, 

“The loopholes have been plugged. 
No longer is it possible to make use 
of these non-resident private invest- 
ment companies to escape the rulings 
of either the Bank of England or the 
Foreign Exchange Control Board. 

A further hold on former Channel 
Islanders is the regulation under 
which the Islands are proscribed 
territory. All property, etc.,, was 
taken over by the Custodian of 
Enemy Alien Property. Where own- 
ers can prove their bona fides, their 
property is returned to them. How- 
ever, in such. cases property or 
wealth must stay inthe U.K. — 


Find Taxes Higher 
From Our Own Correspondent 

OTTAWA. — Returning wealthy 
Canadians who retired to havens 
where taxes were lower and the 
climate better, will find the taxes 
higher than when they want away 
even if Canada has become more 
attractive as a bomb-free home. 

When income tax time rolls around 
next April, the old forms will be 
there to be filled out, with the rates 
higher than ever. Enquiries in Gov- 
ernment circles disclose that no spe- 
cial plans are in mind for putting 
tax-tourists back on the nation’s tax 
rolls. 

No penalties for absence are pro- 
vided in the‘income tax law, where 
a taxpayer has surrendered Cana- 
dian residence, and there ig nothing 
by which the income tax can be 
made retroactive to cover absences 
of several years, even though income 
has beon drawn from Canadian 
sources in the meantime. 


Imperial Oil Ltd. 
Aids Tourists 


Widespread invitations to visit 
Canada are being sent to United 
States motorists arrange- 
ments made by Imperial Oil Ltd. A 
letter hag beeri sent to all American 
oil companies with which Imperial 
Oil has credit card arrangements, 
inviting them to enclose with their 
eredit cards a notice which ig pro- 
vided by Imperial. The notice reads 
as follows: . 

“This y has a credit card 
exchange with Imperial Oil, Ltd., 
in Canada. Imperial Oil, Ltd., have 
informed us that United States citi- 
zens contemplating a visit to Can- 
ada this year will find no difficul- 
ties awaiting them at the border 
points of entry. No rts are 
required of United States citizens 
crossing the border into Canada. 
There are no wartime restrictions 
and a premium exists in Canada on 
U. S. dollars, so that tourists visiting 
Canada obtain the benefit of favor- 
able rates of exchange.” 
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The first class slated for military | East Malart 
ugh the centuries. Many, of | training includes single men from 21 |. Golde 


will be called in quotas of be- 
tween 30,000 and 50,000, depending on 
the ability of the Department of 


to .24 years of age, about 400,000. 
These 


National Defense to handle them for i 


a 40-day training period. 

But in its full scope, the mobiliza- 
tion plan is designed to include all 
adult males, up to 45 years of age, 
and.even beyond it, in order that 
every man who can handle a gun in 
defense of Canada will be a trained 
reserve for any emergency. 

Recognize War Industries » 

There will be no exemptions from 
military service for men with medi- 
cal rating of C class or higher, but 
those working in waf or key indus- 
tries will probably be allowed to 
take their training in evening 
classes. 

Decision to continue the voluntary 
registration of Canadian Women, in 
conjunction with the national regis- 
tration, has been taken, following 
conferences between .the minister 
and Miss Margaret Hyndman and 
Senator Iva Fallis. The N.R.C.W. has 
carried out voluntary registration of 
women in Ontario and all western 
provinces, and will undertake to 
establish similar registration east- 
ward to the Atlantic. Its registration 
includes valuable information upon 
which authorities will draw in plac- 
ing women in war work for which 
they have volunteered. 

Negotiations have been carried out 
by which members of Parliament 
nominate registrars.and deputy reg- 
istrats for their constituencies. In ad- 
dition, a deputy registrar will 
handle registration in each polling 
sub-division. These officials will be 
paid and the total cost will run at 
least to a million dollars. The inten- 
tion is to complete registration in 
each poll within three days, if this is 
possible. 

All Will Register 

All persons, male and female, 
above the age of 16 years, must regis- 
ter. When complete, the list. will be 


poll and he will extract the of 
all males between the ages of 21 and 
45 years, and make copies of them. 
Original cards of pérsons will be col« 
lected by the chief registrar in each 
province, who will be a senior judge, 
and forwarded to the bureau of sta- 
tistics at Ottawa. But copies of cards 
of all men between 21 and 45 will be 
retained by. the chief registrar in 
each constituency, whose duty it will 
be to go through them and classify 
them according to whether the man 
can be called up immediately for 
military training or whether he is 
engaged in vital war work. 
“Postponed” List 

To guide the chief constituency 
registrar in classifying cards as “im- 
mediate” or “postponed,” the Gov- 
ernment will designate industries as 
either non-essential or éssential for 
war purposes, Employers will be 
furnished with forms in, which they 
may apply to the chief registrar to 


have employees put on the postponed | .. 
list, if he wishes. A full statement of | . 


principle in putting names on im- 
mediate or postponed lists will be 
supplied to registrars by the Gov- 
ernment. The cards of men between 
the ages of 21 and 45 will be retained 
in the possession of the chief regis- 
trar in each province, who will 
classify them in age groups, such as 
the 2l-year-olds, the 22-year-olds, 
and s0 on, 
Local Machinery 

The call from the defense depart- 
ment for a quota of men for immedi- 
ate military training will go to the 
chief registrar who will fill the quota 
from his lists of age classes. It is in- 
tended.to retain the senior judge 
who is chosen as provincial registrar, 
as a permanent tribunal to handle 
the calling of men. Principles for 
placing agricultural workers on im- 
mediate lists will be based on recom- 
mendations of the agricultural sup- 
plies committee of the Department 
of Agriculture, and in the case of 
industry, on the recommendations 
of the new Wartime Labor Supply 
Council. 

Payment of Wages 

No intention exists, it is stated 
authoritatively, to lay down a ruling 
whether or not industry should pay 
employees their regular wages dur- 
ing the period they are away for 
military service. All men drafted for 
training will be regarded as non- 
permanent militia and will be paid 
the rate of $1.20 a day applying to 
non-permanent units during the 
time in camp or barracks. 

In addition each man will get a 
uniform, military issues of other 
clothes and, of course, his food and 
lodgings. AAs the early drafts will be 
of single men, the question of con- 
tinuing Wages or salaries to isc 
after dependents will not loom large. 

For the present, all units on active 
service are recruited on a voluntary 
basis and will continue in this way 
as long as volunteers are available. 
But when and if the stage is reached 
where men are for longer 
periods than the 40 days of training 
now prescribed for all 
adult males, such men would re- 
ceive regular active service rates of 
poy. This would include allowances 
4 Clothing Available 
. Clothing drafts called 
training will be available, 
state, pointing to the fact ; 
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scone and trdin the staff to handle 
‘The Bank of Canada is to act as 


; fiscal agent. 
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informed Parliament that the week- 
ly output of uniforms was 5,000, 
blankets. 20,000, boots 20,000 pairs, 
socks 40,000 pairs and underwear 
30,000 suits. Last week orders for 
clothing. and accessories placed by 
the department of munitions and 
supply amounted to more than $2,- 

000, compared with $447,000 the 
previous -~week. 

A dozen contracts were for more 
than $100,000 and in the aggregate 
requirements for the plan of general 
military: training will keep the tex- 
tile industry on a day and night basis 
for weeks to come, 


Large Clothing Orders 
Top orders reported by the depart- 


~ment went to: 


“> Humphrey. and Son Ltd., ° 
Montreal S 


Co., 
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(vers L 


184,126 
577,008 
89,748 


Regulations announced. by the 
department of national war services 
disclosed that stiff penalties are pro- 
vided for persons who fail to regis- 
ter, refuse information, or give false 
data, They will be liable to fines, 
jail terms, or both. All Canadians 
over 16—men and women—must 
register. and subsequently carry 
ped registration certificate at all 

mes, 


Sousa Schemes 


Heard Again 
(Continued from page 1) 


information available brought out in 
the committee. 

Last February, The Financial Post 
first published: details of who J. J. 
Sousa was and his schemes in Al- 
berta. He was described as an il 
promoter of Calgary and Los Ange- 
les. An associate of .Sousa’s was 
Harold B. Reed of California, who 
apparently came into the picture on 
the recommendation of Robert 
Noble, former candidate for the 
California governorship on his own 
version of the “ham-and-eggs, $25 a 
month for everybody” platform, 

mier Aberhart was approached 
by this group with a threefold pro- 
posal. In the first place they would 
refund Alberta’s $150 millions of 
funded debt. Under this part of the 
scheme Sousa’s group would buy in 
Alberta bonds at prevailing heavy 
discounts, turn them in to the prov- 
ince and get par for them in new 
bonds, tax free and bearing 2% 
interest. 

Sousa was to put up $5 millions 
to start an Alberta provincial bank 
although the Aberhart government 
would ostensibly apply-for the char- 
ter and handle Ottawa negotiations. 
Premier Aberhart informed Sousa by 
letter that: “My government will 
operate the bank, or if it does not 
wish to do this, it will be prepared 
to take steps to place you or your 
nominees in a position to take over 
and operate the bank.” 

The bill to establish ‘a provincial 
bank in Alberta is still. before ‘the 
Banking Committee of the House of 
Commons. 


| Canada’s Gold 


Exports Soar 


From Our Own Correspondent 
- MONTREAL.—Net export of 
Bold from Canada to the United 
States totalled $281,182,000 in May, 
1940, as against $12,066,000 in the 
same month last year, according 
to returns of the U. S. Federal 
Reserve Bank. 
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Under the plan ag introduced in 
the House of Commons employees 
are to contribute from 12 to 36 cents 
a week. Those under 16 or earning 
less than 90 cents a day will have 
their weekly contribution of 9 cents 
a week paid by their employers, 

To these contributions, estimated 


7 | at about $28 millions, employers will 
Si add a 


equal amount and the Gov- 
t $11.2 millions. The total 
will build up an insurance fund to 
pay weekly benefits to those unem- 
ployed. In addition, cost of adminis- 


4| tering the scheme, estimated at $5.2 


millions, will be borne by the Do- 
minion Government. 


Range of Benefits 


Benefits for single persons will 
range from $4.08 to $12.24 according 
to the amount paid in. For married 
persons with one dependent, bene- 
fits range from $4.80 to $14.40. 

The plan will cover every Cana- 
dian earning less than $2,000 a year 
with the exception of those employed 
on’ farms, in fishing, forests or lum- 
bering, hunting or trapping, and 
other seasonal occupations; sailors, 
soldiers, airmen, stevedores, domes- 
tics, nurses, teachers, policemen, 
civil or civic servants, agents paid by 
commission or fees. 

To qualify for benefits a worker 
must have paid 30 weekly contribu- 


Ontario Chemical Plant 
To Cost $11 Millions 


From Our Own Correspondent 

OTTAWA,—A new factory for the 
manufacture of chemicals needed in 
Britain’s war programme, to cost 
$11 ‘millions, will be constructed 
“somewhere in Ontario,” the De- 
partment of Munitions and Supply 
announced this week. Construction 
work will start at once. 

One-of the biggest units in the 


duce ammonia, ammonium hitrate 
and other chemicals. The factory is 
being built for British account un- 
der the Department of Munitions, 
which will supervise construction 
operations and co-ordinate them 
with the general Canadian explo- 
sives programme. 
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Pay Envelope Not 


All It Seems 


An example of how the unemploy. 
ment insurance contribution will 
affect a man earning slightly under 
the maximum of $2,000 yearly is 
shown below. The: individual in 
question is married with.no children. 
He contributes to a mutual benefit 
society weekly, is voluntarily buying 
war savings certificates at the rate of 
$1 a week, and contributes to group 
insurance carried by his employers, 

Effect on Worker 


Weekly pay 

Deduetiens: 
Mutual Benelit. Society ...; 0. 
2% Nat. Defense Tax . 
Inc. Tax provision 
War Savings Deduction .... 
Group Insurance 


Total deductions, WOOO eee eeens 3.15 


tions or 180 days if the weeks are 
split. 

A number of actuaries and em- 
ployers interviewed by The Finan. 
cial Post declined to make any com. 
ment on the plan. 

One actuary, however, stated that 
it should not be hurried through 
Parliament, but given full study 
from ali angles as it committed the 
country to. considerable expense, and 
once adopted must be regarded as 
permanent. 


British Lending Plan 
On Voluntary Basis 


Further information in connece 
tion with the British Government's 
plan to borrow funds of British 
Bank depositors at 144%, reported 
in. The Financial Post last week, 
show this arrangement to be defi- 
nitely on a voluntary ‘basis. There 
is no compulsion about it as stated 


the clearing banks an@ the Scottish 
banks in units of £500,000, fixed for 
six months and bearing interest cur- 
rently set at 14% per annum. For 
these funds. deposit certificates will 
be issued which may be discounted 
at the current bank rate. The plan 
is stated to be similar to one used in 
the last war. 


ENGINEERS + FABRICATORS 
ERECTORS AND MACHINISTS 
ALL TYPES OF WELDED AND 
RIVETED CONSTRUCTION 
BRIDGES + BUILDINGS 
TANKS * STEEL PIPE * PLATE WORK 


DURING WARTIME 


The Bank of Torente believes that it is 
imperative to the successful prosecution of 
the war that Canada utilize its industrial 
resources to the utmost. This Bank is in the 
strongest ‘position of ite 85 years. We offer 
‘eur financial resources and services of an 
experienced personnel in a whole-hearted co- 
operation with Canadian business to further 
Canada’s war effort. Business men engaged 
in our Dominien’s war industries, who 
_ anticipate they will require banking 
- @redits, are cordially invited to discuss their 
requirements with the officers of this Bank. 
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wl Operation... lif, . 
we — J In 1797 Great Britain stood singly against a world 
a aa sae ey, in arms. Her fate hung on the fortunes of a fleet of 
d Jobless . Y fifteen ships pitted against twenty-seven Spanish 
—+-iaelal ; 4 monsters of the-sea, off Cape St. Vincent. After 
4 hours of close fighting of the deadliest kind, four of 
nvelope N ot ; ; : the Spanish ships were captured, others ceakk and 

Seems , the naval power of the Spaniards was broken. 
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er of actuaries and em- 
erviewed by The Finane 
eclined to make any come 
plan. 
ary, however, stated that 
not be hurried through 
, but given full study 
igies as it committed the 
considerable expense, and 
ted must be regarded as 


Lending Plan 
luntary Basis 


information in connete 

the British Government's 

. wee funds of British 
ositors at 1%%, reported 
inancial Post last week, 
arrangement to be defi- 
voluntary ‘basis. There 
pulsion about it as stated 
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IT WAS DONE BEFORE.. 
..IT WILL BE DONE AGAIN 


ONCE MORE THE BRITISH RACE FACES A WAR-MAD WORLD AND CALLS 
-FOR EVERY VALIANT HEART. VICTORY IS CERTAIN, IF WE ALL WILL 
DO OUR PART 


WE OF DOFASCO ARE DOING OUR UTMOST TO MAKE MORE 
STEEL WHICH CANADA AND THE EMPIRE NEED. 


DOMINION FOUNDRIES & STEEL Loatzn | 
3 HAMILTON CANADA 4 


SEASCO STEEL PRODUCTS 
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Extended StalemateSeen |ecline Large 
Basis for Strength  — | text on Revenues « 
Aggressive Purchasing is not Recommended 
— Dow Theory Has Its Supporters, 


_ Hesitation while awaiting decisive news from the war front 
_ the political situation in the United States have been the 

- reasons for continuation of the stagnation in stock markets. 
records for low volume of business have been established while 
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et ee w Heavy fr a§ 
Is there a place in your organization for a man : Bee y 
with a college degree, scientific training, knowledge ; : 
jof languages and over ten years experience on the Concern § 
staffs of several internationally famous concerns? ; : 
|» Saskatchewan. 
Must Meet Lo 
“mental Probler 


He is 37 years old, protestant, of Scotch and English 
descent, and by reason of his wide general knowl- © 
edge and experience can adapt himself to a large 
variety of responsibilities. 
He wishes to connect with an old established firm ' Bleavy maturities to be 
with a long record of sustained good manage- - and New Brunswick are 
- gepresent somewhat of a ¢ 
millions Saskatchewan a: 
' peen or will be met this su 
* two prairie provinces are 


ment and profitable tion, and after a trial 
period to establish his ing capacity and ability 
to co-operate with the other principals would invest 
up to $30,000 of his available funds. 
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changes have been negligible. 


ie 


higher prices than lower. 
- practically no price changes for some weeks now support this 
It is generally accepted that such conditions indicate end of 
liquidating movement with the probability favoring some 


Opinion seems to be that basic conditions are more favorable 


Continua 


ment as the next move. 


This does not mean that a bull market is likely to 
_ would be more probable is a further recovery to test 
in the market. It is too much to expect that any recovery in 


RS 


tion of the period of inactivity 


Fr 


i 
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_ prices would go very far in Canada in view of the great uncertainty 
" as to'the outcome of the next major 
"source wil] remain the dominating factor. . 
Moreover, it is reasonable to expect that a test of the strength of 
' the support to be found at the June lows will be seen before a major 
upturn is experienced. Safest guess seems to be that quiet and inde-| with 


im, . cisive markets will continue for a period yet. Keeping some purchasing 
| power in reserve seems to be the best course for investors. 
i >—_—_—--- suvatevatinns 


$ | Upholds Dow Theory 


~ attacks on this classic theory in the | 


| 


A reference in this column last 
week to Herbert S. Lyttle’s attack | 
on the Dow theory brings a reply | 


from a reader of The Post. He says 


in part: i 


“This writer has read a good many , 


+ ten years 4nd one in particular | 
oy Mr. Lyttle some time ago. In| 
every case it is only too apparent 
that these ‘market experts’ totally 
fail to understand the precepts on 
which Charles Dow based his theory. 

“Mr. Lyttle’s criticism seems to be 
based on the action of 666 common 
stocks (New York Stock Exchange) 
during the past two years. The orth- 
odox Dow Theorist bases his studies 
and trends on the action of the Dow- 
Jones 30 industrials and 20 rails but 
the stocks in which he trades are not 
necessarily confined to these 530 
stocks but to those which show ‘bet- 
ter than average action’ over a period 
of time. Even if the speculator had 
traded the Dow-Jones averages on 
the primary signals since the spring 


_ of 1938, he would not have lost any 


money (if you include dividends), 


“If he had recognized the orthodox 
buying and selling spots, which is 
what the experienced Dow Theory 
trader attempts to do, he would have 
been ahead of the game, especially 
if he had traded in the better acting 
groups. Admittedly the Dow Theory 
trader has had pretty thin pickings 
the last two years, but surely one 


can’t blame the theory for the action 


of the market.” 


Publication of. either support or 
criticism of any specific theory of 


stock market *operation’~ usually’ 


brings out strong opinions for and 


against the remarks. The Annalist 
also publishes this week letters tak- 
ing exception to Mr, Lyttle’s stand 
on the Dow theory. 


Brokerage Analyzed 

It is no secret that the stock bro- 
kerage business is far less prosperous 
than it used to be, What is less clear 
is some really effective means to 
recover a measure Of prosperity 
for this business, on which the live- 
lihood of thousands of people de- 
pends. 

Actual studies of the cost of carry- 
ing on a stock brokerage business, 
and experimentation with various 
methods of efficient operations, have 
been limited. One firm in New York,, 
which is doing considerable along 
this line, ig the large New York 


move in the war. News from 


ee 
Fg MMR ha THUEEUEEUEET 
Pl TTR 
meals Hi) (HUH 
peas 111 (S100 
ee 


PUUEL HUNT 
COMMON |! {111 


Stock Exchange firm of Merrill 
Lynch, E. A. Pierce and Cassett. 

This firm is undertaking elaborate 
studies to determine average cost, 
and what kind of standard should 
be set for its branch offices. They 
have determined that there are about 
20 steps involved in the completion 
of every order, of which about seven 
are unproductive. When the various 
facts are available, then the number 
of completed transactions is com- 
pared with both income produced 
and cost entailed, 

Facts on relation of securities vol- 
ume to costs are being developed and 
before long office managers for this 
firm should have a better knowledge 
of how they should come out. 

a . = 


| Partners Put to Work 

Other changes instituted by this 
firm, which was formed early this 
year, have been to put partners td 
work as department heads, with only 
people working in their own depart- 
ments responsible to them. As 85% 
of the firm's business comes in by 
telephone, it hag eliminated the 
former luxurious offices. They have 
increased the amount of factual ma- 
terial made available to customers, 
but giv? opinions only on request 
afd thin only after a partner has 
given his approval. 

In handling its customers’ men, 
fixed salaries have been adopted in- 
stead of compensation fluctuating 
with the amount of earnings the cus- 
tomers’ men produce for the firm. 
Clients themselves have been studied 
and classified according to invest- 
ment objectives and other factors. 
Then these clients are assigned to 
the customers’ men best able to help 
them, rather than left with the men 
who originated the business. 


Investment Notes 


Wheat Storage— Iints that storage 
on the farm will be necessary for 
a large proportion of Canada’s 1940 
wheat crop promises an important 
amount of business for suppliers of 
lumber, galvanized steel sheets and 
other materials used in building tem- 
porary granaries. B. C. lumber pro- 
ducers should get the major part of 
the lumber trade. Such companies 
as Western Steel Products, General 
Steel Wares, Eastern Stee] Products 
and Building Products would prob- 
ably supply a large part of the other 
materials needed. 


Woods Manufacturing—Last week 
the Department of Munitions and 
Supply placed a contract with this 
company for clothing and supplies 
with a value of $79,375. This is one of 
several orders placed with the com- 
pany. 

* - . 

Canada Cycle & Motoer—Operations 
of this subsidiary of Russell Indus- 
tries Lid. have been running slight- 


va - ly ahead of last year. Increased do- 
~. mestic business is more than making 


up for the lost European business. 


| ‘This is in addition to war contracts 
~ placed with the company. 


SEC report of security transactions 


‘for May contains the following of 


Canadian interest: 
Gair Co—E. O. Sommer, 


_ BRebert 

' officer, holds 4,618 common shares, 
\ end increased $3 preferred by 300 
» shares to 1,007. 


_. Granby ted Mining — J. 
- B. Beaty, 


and director, in- 


| creased holdings 500 shares to 3,000. 


Howe —E. Richter, officer 


and direcfor, increased 200 shares to 
decreased 


| 150,614 common, 2,764 5% preferred 
and decreased common warrants 2,- 
000 to 228,775. Ogden Phipps. direc- 
tor, holds no shares directly; through 
holding company decreased common 
shares 8,400 to 141,130, holds 28,115 
5% cumulative preferred and de- 
creased common warrants 5,600 to 
140,131; also holds 700 5% cumule- 
tive preferred in trust. C. D. Young, 
officer, decreased common 100 shares 
to 500 and holds 1,000 common war- 
rants. J. W. Hanes, director, held no 
shares in May, 1940. 

MclIntyre-Porcupine—J. P.> Bick- 
ell, officer and director, increased 
holdings 4,300 shares to 35,500. 

Paramount Pictures—D. G. Harris, 
director, increased common 800 to 
1,000 and holds 200 second preferred. 

Remington Rand—G. K. Morrow, 
director, holds no shares directly; 
through Morrow & Co. holds 532 com- 
mon, 31 common warrants and de- 
creased cumulative preferred with 
warrants 128,400 shares to 5. 

Twin City Rapid—D. J. Strouse, of- 
ficer and director, increased 200 to 
610. 

Hiram Walker-G. & W.—H. R. 
Walton, officer and director, in- 
creased common 300 shares to 600 
and holds 100 cumulative preferred. 

Canadian Colonia] Airways—E. P. 
Odenwalder, officer.and director, 
held no shares in June, 1939. H. R. 
Powell, director, held no shares in 
April, 1940. 


Refrigerator Sales 
Reported Up 36% 


May totalled 10,912 units, against 
8,001 units for the same month Jast 
year, according to returns of 
companies to the National Elec- 
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prevailing prior to 
capital 


greatly 


Bridge, operated by the Detroit In- 
ternational Bridge Co., on July 1 is 


2,500 
with 11,000 on this US. 
holiday in 1939. The tunnel reports 
automobile traffic, both ways, at 
2,821 this year against 7,361 last year. 


against 7,361 a year ago. 

At Sarnia there was a decrease of 
approximately 27,000 in passengers 
crossing the Blue Water Bridge on 
July 4 compared with a year @ 
This includes both those 
automobiles and in the buses. 
bus schedule across this bridge has 
been drastically cut. 

At Niagara July 4 traffic was also 
lighter than -in previous years, 
though extent of the decline was less 
than at other border points. At the 
Whirlpool Rapids bridge 3,221 cars 
crossed this year compared with 


Peace 
enced a decline of about 15% in traf- 
fic on July 4, About 18,000 cars were 
handled. 


Situation Aggravated 

The decline in traffic arising from 
the passport restrictions on Cana- 
dians and the perhaps natural un- 
certainty of Americans about getting 
back from Canada on return trips 
has been aggravated by distorted and 
alarming reports of the situation in 
both the Canadian and the US. press. 

In newspapers on this side of the 
border, traffic was discouraged by 
reports stressing the jam in issuing 
Canadians passports and magnifying 
isolated cases of Americans who 
were held up returning home by lack 
of adequate identification or uncer- 
tainty as to their citizenship status. 
US. papers have played up the pass- 
port situation and in some cases ex- 
aggerated the check on Americans 
returning home. 

At some points along the border 
alarmist reports have aroused pro- 
test from groups interested in tour- 
ism, For example, a spokesman for 
the Michigan Automobile Club last 
week firmly objected to glaring 
headlines in Detroit and other Michi- 
gan 1ewspaperg warning US. citi- 
zens to stay out of Canada, Such 
headlines, he declared, were entire- 
ly unnecessary and unjustified and 
had done an injustice to travel in- 
terests on both side of the border. 

Test trips back and forth across the 
border by representatives of the 
club, he said, revealed no difficulty 
whatever in getting back into the 
US. and they were not detained or 
inconvenienced in any way. Though 
they did not disclose their official 
connections to border officers and 
carried no documentary identifica- 
tion, they were treated with respect 
and courtesy, they reported. Mem- 
bers of the Michigan organization re- 
ported they crossed and re-crossed 
the border with “surprising ease.” 

Bona fide US. citizens should not 
hesitate to promote travel to Canada, 
the club spokesman said. 

HH 


H. B. C. Gives Contract 
To Pack Frosted Foods 


Hudson's Bay Co. has awarded a 
contract to Deerfield Packing Co., 
Montreal, to pack Birds Eye Frosted 
foods, frults and vegeables. H.B.C. 
is the distributor of these foods to 
the retail and institutional trade, 

Methods used in packing and 

uick-freezing foods will be new to 

nada, although they have been 
used in the United States since they 


were introduced during the depres- | 


sion years. Over 20 million packages 


of Birds Eye peas were scld in the | 4 


last 


| om low for from 1929 seach 
complies trom Figures’ fecued by Dominion Bureau af Stotlanen o" WX Meeres oa this notice 


probably due in e substantial meas- 
ure to uncertainty over the future 
course of events in Europe. 

. 


Brookmire Counselor, New York. 
On the ae hand, the + pry must 
recognize that (1) repo: severe 
destruction by Nazi attacks on Eng- 
land would naturally tend to unsettle 
our market, (2) a. nearby peace 
would bring some industrial read- 


ation reflected in the listless market 
of the past two weeks. In no case in 
recent years has ‘the aftermath 
of intense market dullness been a 
disturbing decline. P 


Barr6n’s, New York (The Dow 


Theorist)—The Dow theorist, must This 


wait for further clues as to the most 
likely future trend of the stock mar- 
ket. For the time being, on a tenet 
that a trend once determined is as- 
sumed to be in force until a trend 


in the opposite direction is estab- iow 


lished, the major trend under the 
Dow theory is downward. Neither 
the intermediate nor the minor trend 
is clear. ; 


New Stock Issue Financing 


Lower in First 


) prov 
New financing by stock issues in, the three six-months periods under | for first quarter. 


Canada was sharply lower in the 
first six months of 1940 as compared 
with the same period of 1939, accord- 
ing to estimates of The Financial 
Post. Figure of $33 millions com- 
pares with slightly over $13 millions 
for the first six months of 1939 and 
almost $2.2 millions for the final hal? 
of last years 

One issue of Gatineau Power Co. 
for $3.5 millions made during the 
first six months of 1939 was larger 
than the combined total for the com- 
parable period of this year. Largest 
issue in 1940 was of Granby Elastic 
Web, which sold 10,000 preferred 
shares at $50 per share for total of 
$500,000. Next biggest issue was 31,- 
105 common shares of Ottawa Car, 
sold at $13.25 per share for total pro- 
ceeds of $349,931. 

Largest mining issue was the sale 
by Malartic Goldfields of 250,000 
shares at $1 for total of $250,000. Big- 


gest oil issue was of Home Oil, which |. Do 


sold 143,894 common shares at $2.52 
for total proceeds of $362,638. 
Sharpest drop was in industrial 


financing, which totalled $1.8 million Hom, 


in the first six months of this year 


compared with almost $10.2 millions | MacLeod C., 


in the same period of 1939. Mining 
and oil financing dropped from $2.9 
millions to $15 million. ~ “' 
Recapitulation of mines and oils 
and industrial financing in each of 


Asbe:tos Output 
Shows Increase 


From Our Own Correspondent 
MONTREAL.—Asbestos produc- 
tion in Canada for the first quarter 
of 1940 amounted to 72,898 tons. 
This compares with 62,684 and 51,- 
_303 tons in the first three months 
of 1939 and 1938, respectively. 
During March the industry re- 
ported an-output of 24,921 tons, an 
increase of more than 2,000 tons 
over the same month last year. 


Six Months 


review follows: 
Summary of Steck Financing 
_ ist 6 Mos. 1940 


s 
1,486,523 
1,813,181 
3,299,704 


Final 6 Mos. 1930 
Mines and oils 
Industrials 


Mines and Oils .ccscssesvess 
Industrials 


1,397,923 
760,838 
2,158,761 


+++ 2,861,280 
«+ 10,154,468 


13,035,768 
Tabulation of stock sold in Canada 
under option, by underwriting or 
cash, during the first six months of 


1940, follows: 
Steck Financing in Canada 
ist 6 Mos. 1940 


Shs. Price Proceeds 


No. s 

Franco Oils, c. .., 450,000 “%. $325,375 
Anglo-C. Oil, c. .. 50,000 
Arntfield Gold, c. 602 
Bidgood Kirk., c. 


Mines & Oils: 


So3ss3s8s 
2335233333 
e8ssurse: ~ 


s38- 
33333 
SeSeoorKeenrelocess~ 
ssees 


23ss 
33323 
ert tts tet 


$8 
ae333%5 


3 
* 


Slave Lake G., ec, 
Steep Rock Iron, c 
Straw L. Beach, c. 


., Com 
Vermilata Oils, c. 


Total .. 
tAll options not taken up; 
s less than shown. 


Industrials: 
Candn. Col. Air., c 
Cub Aircraft, c, . 
Do. com. 
Distillers Seag., c. 
Famous Players, c 


 eaghets 


1 


50,000 
5,000 
25,000 
10,000 
5,000 
Granby Elastic, p. 10,000 
Eastern Util; p. . 27,500 
Ottawa Car,c..., 31,105 
Sutton-Horsley, c. 000 


HESSEN won 
RESSES5s8 
3SS8 8252 
823333233 


Total all steck financing soeseses 3,200, 


Capital Imports 5 Months 
Reach $18.5 Millions 


Volume of transactions increased 
but there was a smaller net import 
of capital in Canada’s international 
trade in securities for May this year. 
Total sales of $18.3 millions and pur- 
chases of $16 millions were both 
larger than. in any month since last 
September. Net sales of $2.3 millions, 
representing import of capital, was 
smaller than in any month since 
Sept., 1939, when there was a net 
export of capital amounting to $5 
millions. 


The United States again supplied 


Carling-Kuntz Breweries 
Now Carling Breweries 


Carling-Kuntz Breweries Limited 
has changed its name to the Carling 
Breweries, Limited. Carling-Kuntz 
Breweries operates a brewery at 
Waterloo, Ontario, and a bottling 
plant at Montreal. 

It was formed in 1936 as a consol- 
idation, of Carling Breweries Lim- 
ited and Kuntz Brewery Limited as 
one stage in the programme carried 
out by Canadian Breweries Ltd. in 
consolidating its various interests in 
the industry. 


the major Part of the new capital 
coming into this country, as well as 
most of the total volume of trans- 
actions, 


Evidence that efforts to encourage 
voluntary repatriation of Canadian 
securities held in the United King- 
dom met with small success is seen 
in the fact that there was a net bal- 
ance of repurchases from this 
source of only $500,000 in May. 

In the first five months of 1940 
sales totalled $78.1 millions and pur- 
chases $59.6 millions. How this com- 
pares with previous year is shown 
by the following: 

Trade with All Countries 
5 Months to May 


Sales Purchases Net 
to from Sales 


1940 .., 78,136,079 50,635,139 18,501, 940 
1939 ... 170,722,557 100,827,569 60,894.988 
1939 ... 132,985,023 126,007,127 6,977,896 

The United States has supplied 
practically all of the capital imports 
to Canada for the first five months 
of 1940. From this country we got 
$18.4 millions. On the other hand, 
there was a net export of capital to 
the United Kingdom of $700,000 and 
a net import from other countries 
of $900,000. 


~ Significant Investors’ Index Numbers 
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with $316,874 after all charges in the 
like period of 1939. 
Comparative earnings figures fol- 


3 Months Ended Jane 30 
1940 1930 


$ s 

Gross revenue .,..... 1,144,249 1,067,473 
Less: Oper. taxes & 

other expenses .... 705,045 001.635 
439,204 365.836 
125,476 

79,405 
*113,414 


Net revenue ...cscree 
Fixed charges eeveeee 
Depreciation eeeeeeeee 
Res. for inc, tax .....+ 


Surplus 8 
*Before depreciation and income tax 
ision. a excess profits tax 


6 Months Ended June 30 
= _ 
Gross reven 2,311,615 32,163,137 
Less: Oper. xes & 
other expenses ..... 1,307,158 1,357,003 
914,457 805,234 


251,134 253,400 
157,635 157,132 
77,738 


170,736 
316,874 


Net revenue ....sse008 


oe 


325,952 


Dominion Stores 
Results Better 


Improvement Reported 
for Six Months — Not 
Affected by New Taxes 


Improvement in operations was 
shown by Dominion Stores Ltd. for 


00,200 | the first six months of the current 


year as compared with the saine 
period in 1939. Net loss of $125,207 
was reported last year, with sales of 


“300 | 919.9 millions up 5.84% from the pre- 


vious year. 

It is too early to say whether the 
company will be in the clear this 
yeas, but operating costs have been 
sharply reduced and the new “super” 


a4 markets are said to be exceeding 
expectations. Some stores were 


closed when leases expired Apri! 1, 
but others are being opened so the 
net change has not been great. 

The policy of more efficient super- 
vision adopted in the latter half of 
1939 is being further developed this 
year. Operations have been divided 
into six districts under jurisdiction 
of district managers, who buy and 
sell according to requirements of 
their territories. ey 

An improved method of control of 
inventories has also been developed. 
A stricter buying policy is prevent- 
ing the purchase of slow-moving 
goods. 
New Taxes Not Applicable 

The new excess profits tax will not 
affect Dominion Stores until a net 
profit is shown, The company shows 
average deficit earnings for the four 
base years 1936-39 of $70,916, so when 

net profit is shown, it is almost cer- 

in special’ consideration will be 
given under the provision for de- 
pressed industries. Taxes on this 
basis are limited to 10% of capital 
and to a minimum of 5%. 


Agnew-Surpass Shoe 
Pays Bonus on Stock 


From Our Own Correspondent — 

MONTREAL. + Agnew - Surpass 
Shoe Stores Ltd. has declared the reg- 
ular 40c, half-yearly dividend plus a 
bonus of 20 cents on the common 
stock, both payable Sept. 2 to snare- 
holders of record Aug. 15. The cur- 
rent declarations are for the year 
ended May 31 and bring total pay- 
ments for the period up to $1, which 
compares with 80 cents a share for 
the preceding year. 

The half-yearly dividerid on the 
common stock was increased from 
30 to 40 cents a share with the pay- 
ment made March 1, 1940. 


Canadian Vickers 
Meeting Postponed 


From Our Own Correspondent 

MONTREAL.—Canadian Vickers 
Ltd. bondholders meeting has been 
adjourned to Aug. 2 from July 12 

x Resol cane son ance 
u pr to per- 
mit mainly the placing of company's 
management In funds to finance the 
purchase and installation of equip- 
ment necessary to maximum produc+ 
tive efforts and to ensure availabil. 
ity to the company of additional 
working capital for such production. 


CUB OPTION DEFAULTS 

The installment payable June 15, 
1940, under the option agreement 
which Sheldrake Securities Corp. 
held with Cub Aircraft Corp. has 
not been taken up. It called for 
payment of $3 a share on 25,000 com- 
Mon shares, The agreement also 
provides that the option must be! 
given 30 days notice of cancellation | 
has not yet been’! 
given. Outstanding capital of Cub 
Aircraft now consists of 128,511 com- 
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May he have the privilege of a personal interview 
so that he may tell you more about his qualifica- 
tions and discuss the possibility of his being useful 


to you?’ 


He suggests you communicate with him direct or 


through your solicitors. 


Box 42, The Financial Post, Toronto. 


Ford of 


Canada 


Campliell States Control Not Held by 
Any Individual, Family or Company 


In the House of Commons at Ot- 
tawa, M. J. Coldwell recently asked 
a number of questions as to corpor- 
ate setup of Ford Motor Co. of Can- 
ada. The reply givén by Secretary 
of State Casgrain did not reveal any 
information that was not public 
knowledge. 

Ford Motor Co. of Canada was in- 
corporated under Dominion laws in 
1911, It has outstanding 1,588,960 
class A shares and 70,000 class B 
shares. The class A shares are non- 
voting while the class B shares carry 
one vote per share. In all other re- 
spects the two classes of stock are 


alike. 
1929 Stock Split 

The present capitalization origin- 
ated in 1929 when the former 100,000 
shares of $100 par were split into 
2,000,000 no par shares, of which 
100,000 shares are class B voting 
shares and the balance of authorized 
capital consisting of 1,900,000 shares 
are designated class A. No class B 
shares have ever been s0ld publicly, 
the outstanding amount resulting 
entirely from conversion at the time 
of the 1929 capital change. 

No Single Control 

Regarding the company’s shares, 
W. R. Campbell, president, informs 
The Financial Post as follows: “Its 
shares are held by Canadians, Eng- 
lishmen, Americans and people in 
several other countries. The com- 
pany’s shareholders include a large 
proportion of Canadians. No one in- 
dividual, family or company has a 
majority control of our shares,” 

The Canadian company has never 


Dumbarton Plant 


Remains Closed 


Walkers Gets Permission 
to Reopen But No Grain 
—l. S. Business Gains 


The Dumbarton, Scotland, plant of 
Hiram Walker-Gooderham & Worts 
remains closed, The Financial Post 
1s told. This plant, which operated 
continuously throughout the year 
ended Aug. 31, 1939, was closed in 
October of last year. 

The company has been given per- 
mission to reopen this distillery but 
have not been allowed any grain for 
its use. It is lack ‘of grain, which is 
being diverted to other uses, that 
limits the operations of Scotch 
whisky distilleries. 

Gains In U. S. 

The company has just reported a 
substantial increase in earnings for 
the three months ended May 31 as 
reported elsewhere in The Financial 
Post. This gain has been due to bet- 
ter business volume in the United 
States. In Canada, a slight decline 
was experienced. ’ 

The United States Federal tax on 
liquors was increased on July 1 this 
year, making necessary adjustments 
of selling prices. Although company 
officials point out that hardly suf- 
ficient time has elapsed to give an 
accurate test of the effect of this 
price rise, they suggest that it will 
actually make little difference, 


published further details than this 
of its stock ownership. 

Mr. Coldwell was also curious as 
to the directors of Ford of Canada, 
The company has only five directors, 
They are: Edsel B. Ford, chairman, 
Gross Point Island, Mich; Henry 
Ford, Dearborn, Mich.; P. E. Martin, 
Detroit; Wallace R. Campbell, presi- 
dent and treasurer, Windsor: George 
E. Dickert, ist vice-president, Wind- 
sor, Ont. 

Small Capital at Start 

The Canadian Ford Company was 
originally incorporated under On- 
tario laws in 1904. Upon organization, 
$63,750 in stock, out of a total issue 
of $125,000 was given to the Ford 
Motor Co. of Detroit in consideration 
of which the Detroit company 
agreed, under perpetual contract, to 
extend to the Canadian company the 
privilege of using all the devices and 
improvements on the American 
company’s car, without further cost. 
In 1911, the company was reincor- 
porated under Dominion charter. 

In 1911 a stock bonus of five shares 
for each share held was given and 
in 1912 an additional bonus of one 
share for each share held. This 
brought the authorized and outstand- 
ing capital to $1 million. 

In 1916 the authorized capital was 
increased to $10 millions and a stock 
bonus of 600% declared, six new 
shares being given for each share 
held. This left outstanding capital 
at $7 millions. 

100,000 Shares Sold 

Then in March, 1929, came the 20- 
for-one split already referred to. 
Each holder of one share-of.old $100 
par stock got 19 shares of new class 
A non-voting stock and 1 share of 
class B voting stock. Thig required 
1,330,000 class A shares and 70,000 
class B shares. Then shareholders of 
record March 23, 1939, were given 
the right to purchase two shares of 
new stock for $20 a share for each 
share of old stock held. An addi- 
tional 100,000 shares of class A stock 
was offered in Canada at $30 a share 
on April 2, 1929, by Canadian Gen- 
eral Securities, Ltd., Toronto. Thus 
the outstanding class A shares are 
made up as follows: 

Issue of Class A Sleck 


Shares 
1,330,000 


138,970 
119,990 


Sold to shareholders of record 
March 23, 1929, at $20 a share 
Sold to public at $30 a share .... 


Total outstanding .. 


Mechanical Engi 
Yoed 


British tion De 
has vacancies for mi nical engin- 
eers. Qualifications (a) Age betwees 
30 and AO years, (b) ‘A good engin- 
eering degree equivalent to A.M.L 
Mech. E (Eng.) (c) Continuous 
employment for some years as & 
practical general mechanical engin- 
eer with executive experience in & 
general machine shop. 

Salary $3,300 per annum. The appl!- 
cant must be prepared to serve in 
either Canada or .United States of 
America, for duration of war, subject 
to one month’s probation and satis- 
factory service thereafter. 

Reply to Deputy Inspector General, 
Supervisory 


ment 


u . The British Supply 
Board, 385 Wellington Street, Ottawa, 


giving age, educational qualifica- 
tions, full details of positions since 
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Bond Markets 


Heavy Fall Maturities 
Concern Investors — 


Saskatchewan, Manitoba and New Brunswick 
Must Meet Long-term Maturities — Funda-| 
mental Problem Still Remains 


Heavy maturities to be met in the fall by Saskatchewan, Manitoba 
and New Brunswick are giving concern to investors. These issues 


rep 
mill 


resent somewhat of a different problem from the short-term $4.5 
ions Saskatchewan and $3 millions Manitoba maturities which have 
been or will be met this summer. The fall maturities in the case of the 


two prairie provinces are long-term issues, 

The summer maturities were almost entirely held by institutions 
and were refunded without requiring any outlay of new money. But 
the issues falling due in October and November are more widely held 
and likely will require some new financing for provinces the financial 

itions of which are not of the best. 

Trading has dropped to the usual summer levels, but prices are 
firm. Corporation bonds continue strong, with gains ranging as high 
gs three points for some of the higher-grade issues, - 

ee ®@ 


Weak “Westerns” 

Bond prices of the four western 
provinces have shown a marked 
drop since first of the year, in line 
with the general sentiment of the 
bond market. The decline has been 
more pronounced than in the case 
ef higher-grade issues. 

In a comparison of 20 issues, only 
one, the 4%% issue of Saskatchewan, 
gue in 1951, has shown appreciation 
since January 2, while the 4% Sask- 
gichewan bonds due in 1960 are un- 
changed. Smallest loss was 4% 
Manitoba bonds due in 1957, which 
declined two points, while biggest 
érop was 12 points for the 4% Al- 
perta issue due in 1954. o 

Alberta issues, generally, were the 
while greatest strength 


Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad-12 words. Adé six 
words when’ bex number is 
required. When replies are te 
be mailed to advertiser, add 10c, 
Classified ads. payable in ad- 
vance. Contract rates on appli- 
cation. 


weakest, 


Positions Wanted 


CCOUNTANT and Credit Manager. 
diMany years’ successful experience 
with all branches of accounting and 
credits. Now employed. Present employer 
is aware of this advt. Married. Minor 
Great War disability. Full particulars of 
experience and reason for seeking new 
position by return mail. Write to Box 40, 
The Financial Post, Toronto, Ont. ~ 


Business Opportunities 


qpntacacuctentenaeeenennnenentmmnmmnannnninal 
A WELL established and profitable 

beauty business for sale, $3500. In- 
cludes all salon euipment. Will also rent. 
Owner leaving Montreal. For information 
please telephone LAncaster 7560, Montreal, 
or write Box 34, The Financial Post, 
Toronto. 


MEET THE HEAT 


with Tropical Weight 
Suitings 

Levy Bros. offer for your 
cool enjoyment a fine array 
of Tropical Weight Suit- 
ings. 
Selected from exclusive 
sources and incomparably 
tailored to give utmost satis- 
faction. 
We invite you to inspect 
them at leisure. 


Cy, 


69 WEST KING STREET, 
TORONTO 


708. 


SERVE BY SAVING 


Whatever your means, you 
can help Canada, al profil to 
yourself, by buying War Sav- 
ings Stamps and War Savings 
Certif. ag. 


Fall particulars om request 
Greenshields & Co. 


INCORPORATED 
507 Place d’Armes, Montreal 


SUPPORT 
CANADA’S 
WAR EFFORT 


Buy 
| Var Savings Stamps 
and Certificates 


HANSON 
BROS. 
INCORPORATED 

Established 1883 
| 255 St. James St. W. 
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LET 
was shown by Saskatchewan's. The 
somewhat different behavior of the 
Saskatchewan issues, as compared 
with the other provinces, is prob- 
ably due to two influences. 

First, trading has been so light 
that quotations may not represent 
real market sentiment. Secondly, 
what trading there has been re- 
cently reacted favorably to the 
ability ofthe province to meet the 
heavy July 1 maturity, and demand 
appears to be for the lower coupon 
bonds. 

The table following gives com- 
parative prices for the four prov- 


Bid Priees 
Julyi@é May? 


91% 1 : 
4 


on 7 
101 8 
101% 


72 
84% 
78 
82 
85% 
62 
71 
66 
67% 
70 
99% 
103 
107 
105% 


6% due 1947 ..., 101 108% 


” 
Canada Not Alone 

A New York financial paper, 
the Journal of Commerce, be- 
lieves present low prices of Cana- 
dian bonds at New York probably 
reflect more than anything else the 
fear of a German victory. Econom- 
ically, it argues, the war is not in- 
juring the Dominion’s position, since 
no new external debt has been 
created. 

It points out that, if actual inva- 
sion of the Dominion is feared, then 
the entire list of high-grade bonds 
is too high. But—it concludes in an 
ominous tone apparently intended 
for home consumption—obligations 
of the Dominion would not suffer 


alone if such“an event took place. 
. - = 


Bond Index 

The D.BS. index of long-term Do- 
minion of Canada bonds at 114.4 for 
week ended July 11 was up 0.1 from 
the previous week. It was off 49 
points from the same week of last 
year, and down 0.1 from the cor- 
responding week of the previous 


DOMINION OF CANADA 
Leng-term Bond index 
Latest Preceding Weekly 


week week average 
July 5-11 June 8-July 4 Year ago 
soos 1144 143. —C« 


119.3 
73.0 73.1 


66.6 
Ready to Adjust Bonds 
Of Sandwich West 


Holders of debentures of the Town- 
ship of Sandwich West are advised 
to present their debentures to the 
exchange agent, Guaranty Trust Co., 
yer or Toronto. Adjustment is 
to be made ef claims and settlement 
of interest in line with the interim 
plan for adjustment of debenture 
and other indebtedness approved by 
the Municipal Board of Ontario. 

The plan provides for settlement 
of interest arrears up to Dec. 31, last, 
at 9%. Six coupong are to be at- 
tached to the debentures, one cover+ 
ing interest arrears and one for 
interest in each of five years, 1940- 
44, during which time the interim 
plan is to operate. Interest during 
the period will be paid at the rate of 
%orlm%. . 


Sherbrooke Drops $500 | 


Tax on Chain Stores 


ELECTED PRESIDENT 


Orders are Heavy 


Dominion Engineering 
Works, Subsidiary, Also 


Operating at Capacity 
From Our Own Correspondent 
MONTREAL. — Both Dominion 
Bridge Co. and its subsidiary, Domin- 
ion Engineering Co., are experienc- 
ing a heavy volume of business. 
Dominion Bridge ended its current 
fiscal year on Nov. 1 last with over 
$2 millions of business on its books. 
Since then a number of contracts 
have developed in connection with 
the country’s war effort. The com- 
pany now has sufficient business on 
its books to keep the plant busy for 
some time. 


Dominion Engineering Works also 
is operating its plants at capacity, 
with a considerable part of the pro- 
duction consisting of war materials, 
such as shell parts. Orders on hand 
assure capacity operations for many 
months to come. 


St. Boniface to Pay 
Debenture Interest 


The Municipal and Public Utility 
Board of Manitoba has authorized 
St. Boniface, Man., to pay interest 
on its debentures for 1939 at the rate 
of 30 cents on the dollar. Coupon 
interest will be paid upon presenta- 
tion of the coupons to any branches 
of Banque Canadienne Nationale, 
while interest on matured debentures 
will be paid by the city, by cheque, 
upon receipt of said debentures for 
registration. 

The city entered into a refunding 
arrangement in 1938, whereby inter- 
est from Jan. 1, 1937, was to be paid 
from two thirds of surplus avail- 
able for such purposes, The other 
third will be used to purchase de- 
bentures on the open market, 


Montreal Tramways 
Add to Bus Fleet 


From Our Own Correspondent 


MONTREAL, — Montreal Tram- 
ways Co. is taking delivery of 10 
new 30-passenger buses. Equipment 
was purchased from Yellow Truck 
& Coach Mfg. Co., a General Motors 
subsidiary. 

The new buses will go into ser- 
vice about the beginning of next 
month. 


arrangements. It is partly respons- 
ible for the curtailment of the flow 


or principal from British-held Cana- 
dian securities and other assets. 


British owner, and the Canadian 
dollar exchange sold to the British 
foreign exchange authorities at the 
official rate. This is similar to the 
Canadian regulation that U.S. dol- 
lar income from Can invest- 
ments in the United tes must be 
converted through the Exchange 
Control Board at the pegged rate. 
Hosts Must Foot Bill 

The net result is that children 
sent to Canada will remain entirely 
dependent on the Canadian families 
who take them in, regardless of the 
financial position or willingness to 
pay of their relatives in the British 
Isles. This applies specially, of 
course, to children whose- parents 
or guardians can afford their pas- 
sage to Canada. It also extends 
to children requiring Government 
assistance to move them here. Such 
assisted evacuation is currently sus- 
pended though pressure is being 
exerted to have it resumed. 


Assets Here No Help 

Income from British-held Can- 
adian stocks, such as International 
Nickel or Canadian Pacific Railway, 
or income from British capital in- 
vested in Canada in such projects at 
the British-Pacific Properties Ltd., 
Vancouver, will not be released for 
the support of evacuated children, 
according to authoritative under- 
standing of the position of the Brit- 
ish Government. 

There seems little prospect of a 
change in the regulations, which 
deny foreign exchange for mainten- 
ance abroad of any person leaving 
Britain for private purposes. Spe- 
cial permits are issued for those on 
official journeys or urgent business 
trips deemed necessary by exchange 
control authorities. 

Evacuees have been permitted to 
bring £10 apiece or roughly $50 in 
Canadian money, as pocket funds 
after payment of passage. There is 
no bar to the use of personal prop- 
erty in Canada by children whose 
parents have personal effects in 
Canada, or who have secured the 
loan of-such effects. 


Much Misunderstanding 

In many instances, British chil- 
dren have arrived under false im- 
pressions on the part of sponsors 
that British funds would be made 
available for them, and this has 
caused confusion and difficulty. 

Several hundred of the British 
children’ sent to Canada have be- 
come virtually stranded as a result 
of insufficient or misinformed ar- 
rangements for their support in this 
country. They -may become public 
charges upon Canada unless funds 


Close Loophole That Avoided 
Payment U.S. Premium 


An amendment has been approved 
in the Income War Tax Act to close 
a loophole in existing legislation re- 
garding dividends or interest pay- 
able in foreign funds. It will have 
the effect of increasing the expense 
of servicing debts payable at New 
York in the case of municipalities 
which previously persuaded deben- 
ture holders in Canada to accept a 
reduction in premium from the pre- 
vailing 10% rate. Toronto, Edmonton 
and Saskatoon, for instance, had ar- 
ranged to pay a premium of 44% 
and thus escape the tax. 

The amendment provides for a tax 
of 5% on interest or dividends paid 
or payable by Canadian debtors to 
Canadian residents In a currency at 
a premium in excess of 5% of Can- 
adian funds. Formerly the act pro- 
vided for a tax only on dividends 
actually paid in a foreign currency, 

In effect, it is now provided that 
a tax of $5.50 be collected on every 
$100 in U.S. funds (110 Canadian 


dollars) payable in New York. No 
matter whether a security holder 
accepts 104% or 110 Canadian dol- 
lars in return for 100 United States 
doliars, he will be still subject to the 
5% or $5.50 tax on $110. By accepting 
104%, he formerly escaped the tax 
as the premium was under the 5% 
stipulated. 

The effect now is that debenture 
holders will likely démand the full 
premium of 10% from the munici- 
pality, being subject to the tax of 
$5.50 on $110 in any case. After pay- 
ing the tax, they will still have the 
same balance of $104.50, the loser 
being the debtor to the extent of 
$5.50 per $110 of interest or dividends 
paid, Ottawa formerly lost this 
amount but now will regain it. 

Unless a debenture holder fe- 
ceives the full 10% premium, he will 
receive only $99 instead of $104.50. 
The tax, to be forwarded to Ottawa, 
is deducted by the debtor before the 
dividend or interest is paid, 


NEW DIRECTOR 


William S. Kelley, Jr., plant man- 
ager of Campbell Soup Co. Ltd., New 
Toronto, has been elected a director 
of the company to fill the vacancy 
caused by the death of Raymond B. 
Nieukirk. ‘ 


are released in the United Kingdom 
_ sae canpent or placements in 
priva omes are arranged here. 

This group includes between 200 
and 400 school children brought to 
Canada under the scheme promoted 
for the mass 
public schools in England. At pres- 
ent the children are in Toronto or 
Ottawa, for the most 

In addition, federal immigration 
Officials have found several indi- 
vidual cases where relatives in Can- 
ada invited children to come to this 
country and then refused to accept 
them in their homes on discovery 
that no prospect exists of transfer 
of family or public funds from the 
United Kingdom for their support. 

The proposed movement of pub- 
lic school groups from and, 
alréady under way, has been stop- 
ped on cabled request from Ottawa 
authorities, it was learned, pending 
clarification of the situation. 


Bond Sales 


Dominion T Bills 

Yield of 0.718% for the July 16 
issue of Dominion Treasury Bills is 
the lowest since Sept. 1, and is the 
third successive decline, comparing 
‘with 0.733% for thé July 2 issue. The 
issue is for $40 millions, maturing 
Oct. 16. 

The issue sold at an average dis- 
count price of 99.81928, compared 
with 99.811955 for the July 2 issue. 

Current issue is to redeem $25 mil- 
lions issued April 1 and $15 millions 
issued May 1. The latter was issued 
in connection with the. Dominion 
Government taking over the gold re- 
serves of the Bank of Canada May 1. 

+ . 


Dartmouth, N.S. 


Town of Dartmouth, N.S., has sold |. 


to Johnston & Ward a $36,000 issue 
of 4% tive-year serial debentures at 
100.70, 
* * * 
Mount Royal, Que. 

Mount Royal's sale of $150,000 of 
debentures to A. E. Ames & Co, has 
been ratified by the Montreal Metro- 
politan Commission, The investment 
firm's offer included immediate pur- 
chase of $51,500 of debentures at 
96.50 and a 60-day option on the bal- 
ance of $98,500. 

. * ” * 


Chretiennes School Brothers 
Dube, Leblond & Co. is offering 
$350,000 of debentures of Chretiennes 
School Brothers of Ontario at par 
plus accrued interest. The obligations 
are dated Jan. 2, 1940, Block of $81,- 
600 carries a 4% coupon, maturing 
serially from July 2, 1941 to 1949, and 
$268,400 carries a 44%% coupon, ma- 
turing July 2, 1950. 
Proceeds of this issue will be used 
to a obligations maturing July 
2, 1940. ae 


M. & O. Paper Hearing 
Postponed to July 23 


Postponement until July 23 of the) 
hearings in Minneapolis courts on 
the reorganization of Minnesota & 
Ontario Paper Co. has been agreed 
upon. Attorneys were present repre- 
senting the company, the bondhold- 
ers’ protective committee and the 
Securities and Exchange Commis- 


sion. . 
It is said that difference between | 
these interests is not great and 
there is hope that complete agree- 
ment can be reached by .the time the 
hearing starts. Approval of the court 
of any plan would still be depend- 
ent on adoption by creditors and 
bondholders to make it operative. 


Bond Redemptions 


Bond Issues: Rate Year Due Price 


J. B, Stetson 
* 1943 Aug. 1 108 
1978 Aug. 2 par 
$42 Dec.31 105 


\ % 
*For sinking fund p $4,700. 
se te for tenders tor 946,972. 
2$125,000, 


MUNICIPAL HONOR ROLL 


Five Years of Progress by Local Government 
———= ST, CATHARINES, ONT. 


St. Catharines is the ninth in a 
series of municipalities included 
in The Financial Post Municipal 
Honor Roll for 1040. 

These municipalities are those 

are considered to have 


Since a record high peak in de- 


benture debt was reached in 1923, St. 
Catharines, Ont., has reduced its 


NS. teveeveeesegeces Duly see Johnston & Ward 


og ats + 


on favorable terms. In Oct., 1938, the 
city sold 3%%, 1-15 year serial de- 
bentures at a premium to yield 
3.38%. 

Tax collections have shown sub- 
stantial improvement in the past five 


Statistical Picture 
. 3990 


Current collect 

Current & arrears to curr. levy % 
Gross deb. debt (in $000’s) .....++.+ 
Less: Sinking fund 
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Net debenture GOOG, oc crccccncdeces 
debt per capita seeceeree 
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years, Tax tate was dropped by five 
mills in 1938 fate preceding 


ear. 
: Per capita debenture debt is re- 
markably low for a municipality of 
this size. 
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GUOD RICH LEADS 
IN GASOLINE VALUE! 


GOOD RICH policy is to produce the finest quality gasoline and 
to sell it direct to motorists at the lowest possible price. This 
policy has already won the approval of tens of thousands of 


new customers. 5 


“GOLD STAR” IS A PREMIUM QUALITY GASOLINE. 
It equals or excels in all-round efficiency other premium gasolines 


costing considerably more. We guarantee it for: 
High Anti-Knock Rating—80 Octane 
Quick Starting . .. . Power 
and Low Cost Mileage 


Get a tankful. Test it. Prove it for yourself. 


“ce > SAVE MONEY . 

32 on Every Gallon You Buy. 
14i,¢ SAVE MONEY 

ody / onEvery Mile You Drive. 
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SOLVING WAR'S PROBLEMS 


War production of all kinds brings new problems in the matter of 
meeting modern needs. How engineers of Canada Wire and Cable 
Company, Limited, helped in the successful achieyement of Fleet 
Aircraft in their design and manufacture of a low-winged monoplane 
trainer is told in the letter below. ; 
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_ The Financial-Post © 


Member Audit Berean of Circulstions 


A weekly newspaper, presenting in a popular 
manner, reliable information 
ments, business and national affairs in 


The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 


Tre Frxawnctat’ Post Business Year Book AND 
Marker Survey, YEARLY, $2. 

Tue Frxanciat Post Survey or Corporates Securi- 
TIES, YEARLY, $2. 

a FrvanciaL Post Survey or Mines, Y£aar.y, 


ae or CANADIAN Directors AND OFFICIALS 


Tre FMANctAL Post Survey or CANADIAN OILS, 
YEARLY, $1. 


Tue Frovanciat Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor’s service. 


Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada, This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Post believes the situation demands: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of: political con- 
siderations. 

- Reorganization of war department and 
appointment of one supreme authority, 
competent to plan, determine and pro- 
gramme our war needs. 

. Appointment of non-political industrial 
co-ordinator with complete authority to 
direct procurement of munitions and 
supply. 

a Fullest co-operation and co-ordination— 
military, industrial and financial—with the 
United States as well as with Great 
Britain. 

. Pay-as-we-go policy, in so far as consist- 
ent with “total” war. Elimination of 
public and private waste. 


Mr. King States the Case 


Some shrewd words were spoken in the 
House of Commons the other day. Different 
qualities, it was pointed out, are required for 
effective work as a cabinet minister from 
those required in'an executive or administra- 
tive post. 

A cabinet minister must determine policy, 
make final decisions and accept responsibility 
—individual responsibility for his department 
and a share of the collective responsibility 
for government policy as a whole. He must 
be able to explain the policies of the Govern- 
ment to Parliament and the country. He must 
be a member of Parliament. 

The speaker who so clearly stated the 
limitations of cabinet ministers in organizing 
and handling administrative jobs was Prime 
Minister King. He thus focused attention 
on the reasons which call for the appointment 
of a single, competent, experienced industrial 
executive to head up Canada’s war buying. 
If Mr. King sees the problems and the need, 
why then does he not act? Why did he not 
make such an appointment weeks ago? 

The Minister of Munitions and Supply must 
be a policy-maker and a liaison between the 
actual buying work and the Cabinet. He must 
be the interpreter of policy. Those are im- 
portant full-time jobs. The Minister should 
put the actual buying under a businessman, 
unharried by legislative and cabinet duties. 
Mr. Howe is trying to be both the minister and 
the chief executive. One job or the other 
must suffer. He cannot have time to fully 
co-ordinate the work of the many able busi- 
ness $l-a-year men he has gathered together 
for his department. 

Manifestly, Mr. King ought to carry out the 
policy he has himself voiced by appointing a 
man of the Flavelle-Purvis-Baruch type, and 
without delay, to be the chief administrator 
of war supply in Canada. 

J. H. Van Deventer, editor of “Iron Age,” 
remarked the other day, in comment on the 
American defense programme, “Industry is 
prepared to go the limit to put into successful 
performance any emergency that is laid be- 
fore it.” 

That is true also of Canada. 

But Mr. Van Deventer concluded: 

“A preparedness programme, like war itself, 
calls for the best minds and hands in the top 
administrative jobs in Government. Hitler's 
success has been due to the fact that he had 
a programme, put his most qualified men in 
charge of it, and stuck to it for 10 years. 

“These are plain and perhaps unpleasant 
facts, but they are in the minds of labor, of 
management and of capital today. Today is no 
time for the protection of political frends. We 
need the best we have from top to bottom.” 

That is plain speaking. It applies to Can- 
ada as well as to the United States. 


_©.M.A. Plan is Better 


A number of newspapers throughout Can- 
ada have published editorials approving the 
plan proposed by the Canadian Manufactur- 
ers’ Association as a practical alternative to 
unemployment insurance. 

As outlined in The Financial Post last 
month, the plan proposed is to use the War 
Savings Certificate programme to build up 
unemployment reserves among industrial 
workers, The specific suggestion is that each 
worker contribute 75 cents a week to be 
matched by a contribution of 25 cents by the 
employer. At the end of two years the $100 
certificate would be exchanged for an Unem- 
ployment Reserve Certificate of the same 
amount and bearing interest at 3%. 

This certificate would belong to the em- 
ployee, it would be available for loan pur- 
poses while unemployed, it would have many 
important advantages over and above the 
costly and untried experiment for unemploy- 
ment insurance which Ottawa planned to 
develop despite the extreme pressure of the 
war emergency. 

The plan would make use of the existing 
war savings certificate machinery. It would 
-build up important unemployment reserves 
against @ possible post-war slump. It would 
fix the responsibility of the individual worker 
in building up his own trust fund against 
hard times. It would avoid the setting up of a 
large and costly government bureaucracy 
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There may be some specific phases of the 
proposed scheme that will require discussion. 

For example, the 75-25 basis of contribution 
may not be the most satisfactory ratio. Nor 
may it be wise to terminate the fund in two 
years on the basis of a $100 certificate. 

An “open-end” plan which might be the 
basis of a larger pension programme for in- 
dustries not greatly affected by unemploy- 
ment may be wiser long-range policy. 

What is important, however, is that the most 
serious consideration be given to this sug- 
gestion. 2 

For Ottawa to pursue blindly at this time 
a vast unemployment insurance venture 
merely because of the political history which 
has forced successive governments to support 
such a plan, would be the sheerest folly, 
especially if a suitable programme to meet 
the needs of a post-war “savings” reserve can 
be achieved more directly and economically 
in the way the C.M.A. has suggested. 


Short Waves for Democracy 

The Ottawa Citizen lends strong support to 
the idea repeatedly emphasized in these col- 
umns: that Canada emergently needs a 
short-wave radio station to strengthen demo- 
cratic and British broadcasting in a field now 
so largely dominated by unfriendly propa- 
ganda. 

Recently The Financial Post called atten- 
tion to the fact that, one by one, short-wave 
broadcasts from democratic countries in 
Europe have ceased. Now, only Britain can 
be heard. And German bombs might wreck 
BBC transmitters. 

The Ottawa Citizen says: 

“Doubtless measures have been taken by the 
BBC to ensure a continuity of service by the 
shortwave transmitters at Daventry. There are 
probably duplicate transmitters, but the possi- 
bilities of serious interruption have to be con- 
sidered. Canada could help to ensure unin- 
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ought to be stamped out before the enemy 
reaches our shores. . : 

National safety demands much more drastic 
punishment for those offending against the 
Defense of Canada Regulations, particularly 
against foreigners and even more particularly 
against aliens of enemy origin. 


Editorials in Brief 
When Leopold capitulated Premier Reynaud 
remarked that it was “ 9 fact without precedent 
history.” 
By the time France got around to it there was, 
of course, a precedent for it. 


+ . . 

Harry R. Jackman, young M.P. from Toronto, 
calls the new Excess Profits Tax “the excess tax 
on profits.” 

It is a fair designation. No tax was ever more 
misleadingly named than the Excess Profits Tax. 
For instance, every firm pays an Excess Profits 
Tax of 12% (in addition to the regular 18% 
corporation tax) even if it earns only a tenth of 
what it earned before the war. 


. 2 = 
For months the plea in the United States was 
this: the Allies are bound to win, therefore they 
do not need us. 
Now the cry is: the Allies are bound to lose; 
it is too late for us to do anything about it. 

What will the excuse be when the American 
people awaken to the fact that it is not too late 
to do something about it? 

* = * 

Dr. J. B. Reynolds, a former president of the 
Ontario Agricultural College, has organized The 
Northumberland and Durham Conservation 
Service Inc. Objects are to conserve and reha- 
bilitate the natural resources of the two counties, 
including development of forest reserves. 

The success of Dr. Reynolds’ plan will be 
watched with great interest by other localities 
which have not yet faced up to this very rea] 
problem. 


The Canadian Editorial 
of the Week 


Blitzkrieg Versus Sitzkrieg 


Winnipeg Tribune 


While Hitler has overrun Europe in a matter of 
ten weeks, Mr. Mackenzie King has had 43 weeks 


terrupted British broadcasting to ey ne | in which to go about organizing a real war 


of the world by setting up a Canadian rt- 


wave transmitter, 


“Canada should be ready to step in with a 
Canadian transmitter to keep the radio world 
in constant touch with the battlefront of demo- 
cracy, whatever may happen to Daventry or at 
Broadcasting House.” 

Ottawa has “diddled and dawdled” too long 
with this matter. Apparently Ottawa is afraid 
to “offend” Washington. Why such a supine 
attitude? Don’t American broadcasts crowd 
the Canadian air? The CBC should be told 
to go ahead and build a short-wave radio sta- 
tion, powerful enough, to carry Canadian 
programmes to the world, and particularly to 
the United States and Latin American coun- 
tries. 

From Canada uncolored news and feature 
programmes could be put out in various 
languages, particularly in English and Span- 
ish, for hemispheric consumption. 


Good Example by Ford Company 


A short time ago there was a lot of 
heated discussion over the action of the Ford 
Motor Co. of Detroit in refusing to make 
Rolls-Royce airplane engines for the British 
Government. This move had nothing what- 
ever to do with the Canadian company, but it 
gave rise to very unfavorable comment 
throughout, Canada. 

The Canadian company immediately took 
aggressive action to explain its position. It 
had no difficulty in making out a strong case: 
The Canadian Ford organization has been a 
leader in assisting in Canada’s war effort, 
preparing, along with General Motors Com- 
pany in this country, to make military trans- 
port vehicles long before the war started. 

The reaction of the Ford Motor Co. of 
Canada to this incident might well serve as a 
model for other Canadian companies. All too 
often, when something happens which is inter- 
preted unfavorably for them, they are afraid 
to present their own side of the question. 
They rely rather on the uncertain hope that 
the incident, whatever it may be, will be 
forgotten. Companies which have a strong 
case to present, as was the case with Ford of 
Canada, will find the press and the public 
willing and anxious to hear it, 


Disloyalty Lightly Treated 

Last week The Financial Post published a 
long list of fines and jail terms imposed upon 
people seeking to sabotage Canada’s war 
effort. 

In all cases the offenses were serious. In 
many of them enemy aliens were involved. 
Illegal possession of fire arms and spreading 
of subversive talk were the chief offenses, 
But in all cases the ‘ail terms.were mild. 
Often there was no jail term but merely a 
small fine. . 

In recent days there has been some evidence 
of stiffening in punishments meted out. For 


instance, these cases have come to The Post's} trate Bernard 


attention during the past week: 


An Edmonton magistrate viewed “in a most 
serious light” seditious statements made by 
man with a German name. He imposed a six- 
months sentence.’ : 


in 
fined $500 and 


cabinet to put drive behind Canada’s war effort. 
Monday’s cabinet reshuffle—and it was only a 
reshuffle of the old face-cards—shows that Mr. 
King has hardly begun to tackle the job. 

The course of events overseas and in Canada 
is set out in parallel columns below: 


BLITZERIEG SITZKRIEG 
April 9 — Gérmans in- April 12 — a, van 
vade Denmark and King summons Parlia- 
Norway. ment for May 16. 
May 16 — Parliament 
May 9 — Nazis overrun ° 


pens. 
Belgium and Holland. May 21—Mackenzie King 


se announces plans to 
Pee Gane create an air ministry 
government reorgan- recruit a third 
ized to take in Labor 
and Liberals. 


May 15—Germans break 
through French lines 
at Sedan. 


May 28 — Surrender of 
Leopold, King of 
Belgians. #5. 


June 10 — Italy enters 
‘war. 


Rogers killed in plane 
crash, making cabinet 
reorganization neces- 


sary. 
June 18—Introducing the 
Mobilization Bill to 
industry, 

labor as 

well as manpower for 
home defense, Mr. 
King stated that a 
national registration of 
Canadian manpower 
would ae “launched” 


June 2i—French surren- 
der completed. 


July—Attack on Britain 
intensified. 

with ces 

kept for all the old 

familiar faces like Ian 


August — “we hope to 
complete the registra- 
ted date for dic- tion in August.”—Hon. 
tating peace in London. J. G. Gardiner. . 
The Dominion Government's reply to Hitler's 
blitzkrieg was the Mobilization Act. This act 
gave the Government control over all industry, 
wealth, labor and manpower in the Dominion. 
It now develops that Canada is getting such a 
move on that it may have its men registered, 
though not in any sense recruited or mobtlized, 
by the end of August. 
Denmark and Norway have fallen. Holland 
and Belgium have fallen.. France has fallen. 
If England is invaded no doubt the Dominion 
Government will take new powers to do some- 
thing elsea-later on. 


Sayings of the Week ... 


“England was never in finer fettle."—Major 
Fred J. Ney. ie Rly 


“The country is in no mood to tolerate 
partisan appointments.”—-Hen. R. B. Hanson, 
* * 


A 15 — Hitler's 


“The war effort of the Government is neces- 
sarily a Liberal party war effort.”—Hon, R. B. 
Hanson, M.P. 

* ¢ @ 


“It is useless for us to expect everyone to 
keep up his standard of living through this war.” 
—Hon. J. L, Ilsley. s 4 4 

* 


“I am not the worst offender in wasting the 
time of this House during this session.”—Jean 
Francois Pouliot, M.P. 

e 


“You are a German, 
word of any German.” 


- * 
and 
— Tower 


I refuse to take the 
Bridge Magis- 


so desperate that it 
after a nice cup of 
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SCENE: ANYWHERE IN CANADA. 


Post-Scripts. . 


Cape Breton Scot 

Out in the West there has been a 
lively controversy regarding the 
Mac’s and the Mc’s. Distracted 
newspapermen want a national con- 
ference to 
achieve 
agreement 
among Scots 
as to the 
proper spell- 
ing. Chief 
Scottish 
name-trap is 
MacDonald, 
alternatively 
spelled Mc- 
Donald and 
Macdonald. 

Canada’s 
new Minister 
of Def ense 
for Naval Af- 
fairs is a 
worthy rep- 
resentative of the long “Mac”. and 
small “d” school. The spelling of his 
name probably arises from the fact 
that, while' he was born in Cape 
Breton Island, he is a true Highland 
Scot, which means that he is a man 
of contrasts. 

He is a “quiet-spoken” Catholic, 
but argumentative enough to have 
won gold medals and passed in law 
at sundry schools such as St. F. X., 
Dalhousie (where later he taught 
law), Columbia and Harvard. 

He speaks the Gaelic with fluency 
but speaks English with little trace 
of Scottish accent. 

His military experience was as an 
officer in a Nova Scotia battalion in 
the last war but now he heads our 
navy department. 


MR. MACDONALD 


It has long been a foregone con- 
clusion that Angus Macdonald 
would eventually land in the Cabi- 
net at Ottawa. If it seems strange 
that this ex-professor of law, ex- 
infantryman should become the 
First Lord of Canada’s Admiralty, 
one must remember Mr. Macdon- 
ald’s capacity for making lightning 
advances. His sole venture into 
politics up to 1933 had been as an 
unsuccessful candidate in the Do- 
minion election of 1930. But when 
the Liberals were swept back into 
power in Nova Scotia:in Aug., 1933, 
they selected this young man of 43 
to be their leader and premier of 
the province. 

* + * 


Our first acquaintance with the 
new Minister of the Navy came in 
1933, just a week after he had left 
the cloisters of “Dal” to take on the 
premiership. With quiet Scottish 
deliberation and thrift he was roll- 
ing a cigarette, his feet on the edge 
of one of the longest and most im- 
portant tables in the province. His 
sudden acquisition of so much 
power and responsibility had not 
altered him a whit. 

A few weeks ago we dropped in 
again to see Mr. Macdonald. He was 
in what must have been the tiniest 
room in the old Legislative Build- 
ings in Halifax; an office about one 
third the size of those reserved for 
messengers and second secretaries 
at Ottawa. He found the location of 
the office convenient and he liked 
its historic atmosphere. Other min- 
isters could have their swank apr 
pointments in the new annex across 
the road. Macdonald preferred the 
inspiration: of older things. 

He still had his feet on the desk. 
But he was smoking this time a 
ready-made cigarette. 

* + a 


Premier Macdonald may have 
been young and inexperienced when 
he became the chief magistrate of 
his province. But in the seven in- 
tervening years he has grown in 
stature, His legal training has stood 
him in good stead. He is a good 
listener and a good cross-examiner. 
He usually studies a problem thor- 
oughly before expressing his own 
views. Many a visitor, dropping in 
te find out what the Premier 
thought about a certain subject, has 
found himself subjected to an hour’s 
detailed q 

Macdonald has travelled much 


ister, not the least of which is 
proved ability and experience. 

What he now knows about the 
navy may not be much, but he will 
learn quickly and as a Bluenose he 
cannot be without an appreciation 
of the importance of sea communi- 
cations and their protection. 


By adding tnis one-time law pro- 
fessor to his Cabinet, Prime Minis- 
ter King has assuredly strengthened 
Dominion-provincial relations. Mr. 
Macdonald is a strong believer in 
the national strength that comes 
from adversity and the courageous 
facing of common problems. 

Speaking not long ago in a radio 
address on national affairs he urged 
that Canada face up frankly and 
honestly to meet its constitutional 
problems: ‘ 


“In striving for the removal of 
injustices,” he said, “or in at- 
tempting to redress the balance of 
our constitution, we are seeking 
for a greater harmony and a more 
lasting Canadian unity. 

“Let us show to the world that 
it is still possible for people who 
differ in race, in language, in 
faith, in tradition, to dwell to- 
gether on terms of friendship and 
equality. There are some who see 
in this very diversity of Canadian 
life a source of danger, but I pre- 
fer to see in it a source. of 
strength.” : 

Mr. Macdonald quoted the famous 
Laurier simile in which Canada is 
likened to a Gothic cathedral where 
granite, marble, oak and glass are 
all harmoniously “blended, “each 
maintaining its own identity, but 
each contributing its‘full share to 
the beauty. and perfection of the 
whole.” 

Now, at 50, this man, who for 
seven years has been Premier. of 
a great Canadian province, will 
have a chance to see at first hand 
the Federal side of the Confedera- 
tion story. 


Colebrook For Results 


As executive assistant in charge of 
inventory and stock movements, 
Deputy Air Minister J. S. Duncan 

has chosen a 

quiet English. 

man who 
knows how to 
. get manufac- 
4 turers to give 
him what he 
’ wants. Heisa 
man who 
knows exact- 
ly how im- 
portant it is 
to have the 
right material, 
in the right 
quantity in 
the ight 
place at the 
right time, 
This man is 
Herbert G. Colebrook, general: mer- 
chandise manager and a director of 
The Robert Simpson Co. For years it 
has been his job to find the right 
merchandise to supply the wants of 
Simpson’s customers and to co-ord- 
inate supply of goods with sales, He 
is as quick to give credit for good 
services as he is to condemn unsatis- 
factory performances, His associates 
claim that if there is any red tape 
surrounding his job at Ottawa, he 
will find a way to break through it. 
* * a 

Herbert G. Colebrook was born in 
Guildford, Eng., in 1 and started 
an apprenticeship with an English 
firm selling fine home furnishings in 
1899.-His whole business career has 
been in the merchandising business, 
chiefly home furnishings. He first 
came {0 this continent to work with 
W. J. Sloane, New York. In 1911 the 
late Mr. Fudger invited him to come 
to Canada to work with Robert 
Simpson Co, He remained with 
Simpson’s in Toronto until 1924, in 
time having charge of all fine house- 
hold furnishings. 

In 1924 he went to London to as- 
sume charge of Simpson’s European 
office. This job took him back and 
forth across Europe, searching for 
new suppliers and new merchandise 
as well as making certain that estab- 
lished sources of supply remained 
available, At the peak of the era of 
European purchasing, Simpson's 
sent as many as 40 buyers across the 
Atlantic. annually. It was Mr. Cole- 


MR. COLEBROOK 


| brook’s job to direct these men where 


ly hastened 
yd Si he © 


ee 
so il aa 


to go, perhaps accompany them if 
they were new to the task, and then 


—Cartoon by Grassick. 


to become general merchandise man- 
ager for all branches of the Simpson 
business, a position which Other ex- 
ecutives in the company admit is 
second only to that of the president. 


One of his close associates at 
Simpson’s characterizes Mr. Cole- 
brook as a “first class English gentle- 
man, who smokes a pipe, plays polo, 


takes his exercise each morning on | 


horseback before breakfast, is only 
a fair golfer with a terrifically fast 
back swing and an amazing slice.” 

Outside of his work with Simp- 
son’s, H. G. Colebrook is a director 
of the Toronto Horse Show and of 
the Royal Winter Fair, a member of 
the Granite Club, the Rosedale Golf 
Club and the St. George’s Society. 
He resigned a position on the na- 
tional purchasing committee of the 
Canadian Red Cross when he went to 
Ottawa. His interest in the importing 
business probably led to his activity 
with the Toronto Board of Trade 
where he has been a member of the 
executive committee of the British 
Empire Overseas Branch. In the 
Canadian Importers and Tradete As- 
sociation, he is a former member of 
the executive committee. | 

* . 2 


Munitions Chief 

To William F. Drysdale is en- 
trusted the job of converting the 
Dominion into a bottomless well of 
armament supplies. As director of 
munitions for the Department of 
Munitions and Supply he will be 
responsible for the rapid expansion 
of manufacturing facilities and the 
continuous flow of munitions to 
Britain. 

Manufacturing munitions will be 
no novelty to him. In 1914 he super- 
vised the making of shrapnel and 
high explosives at Steel Co. of Can- 
ada’s plant in Montreal. His wide 
engineering experience in- many 
parts of the world is an excellent 
recommendation for the job. ‘ 

By joining the ranks of Canadians 
serving for $1 a year, he is forced 
to divide his energies between vice- 
presidency of the Montreal Loco- 
motive Works Ltd and the war job. 
After devoting the time necessary 
to marshalling Canada’s munitions 
industry there is little time left for 
his peacetime occupation. 

* * oJ 


Born in St. Andrews, Argenteuil, 
Que., in 1881, Mr. Drysdale was 
educated in Montreal. He received 
a bachelor of science degree from 
McGill in 1904. His first job was 
with American Locomotive Co., 
where he was rapidly promoted. He 
became mechanical engineer with 
the North Railroad of Costa Rica 
and Ferrocaril de Costa Rica. He 
was also building superintendent 
with the United Fruit .Co. 

In 1914 he returned to Canada and 
supervised the Steel Company’s 
manufacture of munitions in Mont- 
real. 

Representing the Montreal Loco- 
motive Co. and Worthington Pulp 
& Machinery Co., he spent three 
years of the first Great War and the 
post-war period in. Europe. 

He was one of the organizers of 
Brazilian Portland Cement Co., 
formed in 1924 in Sao Paulo, Brazil. 

In his busy career William Drys- 
dale has found little time to seek 
divertisement. He golfs and is 
president of the St. Andrews Golf 


J. Victor Owen, new president of 
the Canadian Underwriters Associ- 
ation, is one of the veterans of the 
business from the standpoint of ex- 
perience, not of age. ; 

Born in Port Hope, Ont., in 1885, 
he was educated in the public 
schools and the Collegiate Institute 
of Orillia, Ont, 

He was with W. G. Black, general 
insurance agent and representative 
of the Guardian Assurance Co. at 
Ottawa for a while and from there 
went to the head office of the 
Guardian in Canada at Montreal in 
1907 as a clerk. Since then he has 
advanced steadily until in 1934 he 


was appointed manager for Canada. | -eaq? 


Golf, rowing and curling are his 
hobbies. For a number? of years he 


There is no time to lose, Canadiang 
are awakening to their danger. The 
times and the country demand 
action. 


Other People’s 


Views ...: 


United War Appeals 
Innisfail (Alta.) Province 

Canada is at war and it will re 
quire the united efforts of all Cana 
dians to carry on the many war ser. 
vices that are required and which 
are sponsored by the civilian popu- 
lation. We have four or five of these 
services, the Red Cross, the Salva. 
tion Army, the Y.M.C.A,, and the 
new organization, the Legion War 
Service Incorporated. 

All these services are worthy of 
the support of the people to the limit 
of their ability to give. We believe, 
however, that the best results can 
be obtained by a joining up of all 
these services in so far as raising 
money from the public, 


Regulation is Wanted 
Bus and Truck Transport, Toronto 

It is now a year and a half since 
the Royal Commission on Trans- 
portation in Ontario, headed by Mr, 
Justice E. R. E. Chevrier, submitted 
a series of recommendations, based 
on its findings during a searching 
investigation. Certain of these rec- 
ommendations, notably those which 
promised immediate additional rev- 
enue to the province, were soon 
made effective, as in the case of the 
increased gasoline tax. With regard 
to the most important recommenda- 
tion of all, however, from the stand- 
point’of public interest, namely, that 
calling for appointment of a Trans- 
port Board to regulate the highway 
transport industry, no action has 
been taken. 

As matters stand at present, con- 
trol of highway transport remains 
the prerogative of the provinces and 
it is imperative that these rights be 
exercised, to rid the highway trans- 
port industry of abuses, to safeguard 
the general public and to retain 
such regulation as a provincial right 


Youth Also Serves 

Green Mountain Cracker Barrel 

I did a little readirig and found out 
that Robert Maynard Hutchins was 
elected president of the University 
of Chicago in 1929, when he was 3. 
He hasn’t been fired yet. Thomas A. 
Edison invented the incandescent 
lamp when he was 32 and it still 
works, Wm. Shakespeare wrote both 
The Merchant of Venice and Romeo 
and Juliet when he was 31, and 
Alexander Hamilton became Secre- 
tary of the U. S. Treasury at the ripe 
age of 32. He is still regarded by 
many as the greatest Secretary of the 
Treasury we ever had. Then, too, 
there is young Edward R. Stettinius, 
Chairman of the Board of the Uni- 
ted States Steel Corporation He's 
about 38 or 39. 

You can go back a little farther 
into history and find Bonaparte, who 
was crowned Napoleon I, Emperor 
of France, when he was 35, and still 
farther back you will run across 
Alexander, King of Macedon, who 
was the outstanding military and 
political figure of ancient history. He 
died during his 33rd year. 

But to get back to the times we 
can all remember there are the gro- 
tesque cases of Franklin Roosevelt 
and Theodore Roosevelt running for 
the Vice aoe at the respective 
ages of 38 and 41. Of course the main 
difference there was that Teddy got 
elected. What am I trying to prove: 
Nothing. 


An Increase to be Desired 
Ottawa Citizen 

The prospect of a great increas 
in the tide of migration to Canada's 
favorably commented upon by Jack- 
son Dodds, general manager of the 
the Bank of Montreal. He express 
the opinion in a Canadian Press 10 
terview last week that many of the 
British children would want to Te 
main in Canada after finding refus? 
in this Dominion during the war. 
would come back to stay later. 

A great increase in Canada’s popu 
lation by migration could come from 
no more desirable source. 
should be room also in Canada fot 
more new homemakers from Scal- 
dinavia, Holland, Belgium, Franc 
and other parts of Europe where 
civilized people wish to escape from 
Nazi tyranny. \ 

It has become difficult for peopl 
of the Central European nationall- 
ties, however, to get out of the wars 
orbit. Even when they reach Cat 
ada, some are handicapped by me 
guage limitations. Canadian fear 
foreigners is tending to become ra™ 


pant. 

Children of British: parentage °* 
come to Canada without any § 
handicap . . . There is room = 
million families of such Bri 
migrants to Canada. 
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Week in Business 


Trade Continn 
As Employment Rises. 


Disposition of Indicated’ Large New Crop 
Causes Some Concern —'Employers Study. 
Effect of Conscription Measures on Personnel 


With industrial payrolls expanding as Canadian factories swing 
more and more into production of war materials for the Canadian 
and British Governments, trade at retail stores is active. The increased 
spending power of the Canadian people is viewed as the main cause 
gs tourist trade so far has been rather disappointing. ~~ 

All classes of goods are selling well. The large number of weddings 
recently has been an important factor, as even where the newlyweds 
are not setting up housekeeping on their own account, they and 
their friends are buying’ additional requirements for the wedding 
itself. Other lines such as paints, hardware and plumbing supplies, 
gre also stated to be moving well. Supplies and equipment for indus- 
tries working on war orders are in good demand. 

~ + .. 

Looking farther ahead some businessmen are beginning to wonder 
just what will be the effect of the large crop in the making in 
the Canadian-west. It is estimated now’ that the carryover on July 
31 will be about 275 million’ bushels. Much of the elevator capacity in 
the country is full, making the problem of how to store the new crop as 
acute as how to sell it. 

With export markets now seriously restricted it looks as though 
Canada, with the new crop, will have a great deal more wheat than 
she has any prospect of selling. 

Even if the Government again guarantees a fair price to the farmers 
the question is raised as to where the latter will’ deliver the grain 
4o qualify for the initial payment. j 

a . * 

Another subject under consideration is the effect of the conscription 
of men for military service. Employers generally are anxious to co- 
operate every way they can with the Government in its war effort. 


But there is considerable uncertainty as to just how the plan will) wann 


work out. ® 
_ Industries engaged in war orders are not worried, as it is under- 


giood most of their employees after registering will be exempt. In 
others, however, it is felt a- problem may arise as to replacements. 
With volunteers going for a period of two weeks training and con- 
scripts for 40 days, the tendency will be to keep open positions for 
those not likely to go out of the country in thé immediate future. 

Some firms propose giving those enlisting voluntarily their pay 
while away at camp. A similar policy as regards conscripted men it 
is claimed however might discourage voluntary enlistment. 

As men are called out for permanent service it is expected larger 
numbers of women will be employed as well as men who have been 


on the retired list. 


Business Indicators 


six months 32% higher. 
Newsprint production in June 

ended July 6 down slightly from 31% higher. Total for six months 

previous week and slightly above up 22%. 

last'year. Pe Total exports in June 43% above 
Carloadings for week ended 1939. Total to date up 35%. 

July 6, 10% above year ago. Total Shoe production in May over 

for year to date up 17%. 7% above 1939. Total for five 
Railway gross traffic earnings months up 17%. 

for first week of July up 47% and Trend of business shown by The 

39% over 1939, for C.N.R. and Financial Post Business Index 

CPR., respectively. and following key factors, new 
Wheat exports in June slightly items for the week being marked 

below last year. Cumulative for thus *, 
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RAILWAYS— 1940 
eCarloadings (week July 6) $1,907 
®C.N.R, gross (week July 7) $ 4,725,006 
eC.P.R. gross (week July 7) § 3,232,000 
CN.R, net revenue (May) $ 3,511,034 
C.P.R. net revenue (May) § 2,464,383 
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G. W. Sawin is Elected 
Head of Rubber Men 


George W. Sawin, vice-president 
and general manager, the B. F. 
Goodrich Rubber Co. of Canada, 
Ltd., has been elected president of 
the Rubber Association of Canada, 
succeeding A. G. Partridge. He has 
been with the Goodrich Co. for 28 
years. For the past four years he 
has been a director as well as vice- 
president and general manager of 
thé Canadian company. His favorite 
sports are fishing and golf. ° 

Other officers elected are: 

Vice-president, re-elected, J. I. Simpson, 
| corey eae the ‘Dunlop Tire and 

Treasurer, re-elected, H. C. Jeffries, 
eee — manager, Viceroy 

Manager and secretary, re-elected, A. B. 


ay. 
Directors: A. G. Partridge, F. A. 
ren, W. H. » W. H. Miner, 
Jones. 


War- 
P. C. 


_A new production record was set 
for both the 


cold mill and the plate|- 


mii at Dominion Foundries & Steel| 


Post. ? 
The latest! issue of the Dofasco 


Illustrated News outlines some of the 

advantages ‘of the new manufactur- 

ing facilities at the t. Behind all 

of the building is stated to 

be the “vision of a greater and more 

completely balanced Dofasco plant.” 
- New Products 

The new cold ‘mill widened mar- 
kets by producing a different prod- 
uct and giving increased output for 
the plate mill and furnaces. Produc- 
tion of strip for the tin plete mill 
ahead of orders permits employment 
during the slack periods. 

The method of tandem rolling in 
the plate mill is said to have im- 
proved quality, increased capacity 
by making it possible to turn out 
products such as gauges less than 
the former minimum of 3/16. Addi- 
tions to the soaking pits and the new 
recuperator system contributed to 
the increase of production in the 
plate mill. The new temper mill in 
the cold roll department, in conjunc. 
tion with the plate mill, makes pos- 
sible production of cold rolled steels 
for automobiles, refrigerators, en- 
amelware and other articles. 


Keeping Posted . . 


By J.C. KIRKWOOD 

What makes a town or city grow 
big or important? Is it its location 
in respect of navigable water, rail- 
ways, natural resources? Or is the 
explanation to 
be found in 
its citizens, in 
its men of 
light and en- 
4 ergy and in- 

itiative?_ 
a What has 
made _ Kit. 
* chener and 
its twin, Wa- 
terloo, grow 
to their pres- 
ent size and 
industrial and 
financial im- 
portance? 
These are in- 
land places, 
and no better 
situated, inre- 
gard to railway transportation and 
surrounding farming activity, than 
are numerous other cities in both 


JOHN C. KIRKEWOOD 


‘western and eastern’ Ontario, “yet 


they have gone ahead remarkably. 
Why? The answer is given by Fred- 
erick Edwards in Maclean's Maga- 
zine, 

I can imagine this story of Kit- 
chener-Waterloo being read envi- 


ly by the dwellers in half a 
handred other Ontario cities: they 


Ontario Hydro 
June Load Up 


Ontario Hydro’s primary power 
load continues to hold well above 
levels prevailing at this season of 
any previous year. A seasonal de- 
cline is always experienced during 
the summer months so that com- 
parison with immediately preced- 
ing months is not correct. 

Indicative of the mounting indus- 
trial activity in Ontario is the gain 
of 10.3% in primary power load for 
June of this year. The vitally im- 
portant Niagara System shows a 
gain of 11.3% in primary power load. 
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It is this system which serves the 
pace industria] section of the prov- 
nee, 

Northern Ontario Properties ex- 
perienced an even greater gain with 
— of a eee with — 

. Georgian Bay system was 
only one to show a dedine with a 
drop of 3.4% compared with June last 


ear, 
Combined primary and secondary 
power load for June was up 43% 
from June of 1939. This gain was 
also due to the showing of the 
Niagara and northern Ontario sec- 
tions of the combined operations. 
The other three sections show de- 
creaseg when measured by the com- 
bination figures. 
Max. 20-Min. Peak H.P. 
June 1940 June 1939 


: 
1,127,748 1,013,137 
142,670 


ie 


an 


% 
Iner, | 


too will want Mr. Edwards to do a 
job for them. — 

Mr.. Edwards quotes a boast of 
aoe Board of Trade, as fol- 
Ows: - 


“Kitchener makes more shirts, 
builds: more furniture, manufac- 
tures more tires, fashions more 
footwear, and tans more leather, 
than any other city in Canada.” . 


‘Waterloo’s distinction is that it is 
national headquarters for five in- 
surance companies and one trust 
company, besides having a number 
of industrial plants. Kitchener has 
127 factories, housing 160 industrial 
efforts, and Waterloo 33 factories. 
The names and products of many of 
these factories are given by Mr..Ed- 
wards. 4 

Kitchener possesses a notably ag- 
gressive Boerd of Trade, From a 
membership of 135 five years ago 
the Board grew to 443 members last 
year. This year’s president is W. 
Max Euler, head of the Merchants 
Printing Company, and son of Sena- 
‘tor W. D. Euler. The secretary is 
Norman Riffer who has held his of- 
fice since 1935. “What has happened 
since then,” says Mr; Edwards, “is 
largely due to his persistent and tire- 
less activity, plus the support of a 
hustling executive committee.” 

In this tribute to the Board of 
Trade you have the real explanation 
of Kitchener's — and Waterloo’s— 
wonderful growth as an industrial 


city. 
* . . 


Houses to Order 


A good many readers of the mid- 
summer issue of Canadian Homes 
and Gardens will nod their heads, 
perhaps vigorously, as they read 
what the editor has to say about the 
house which is unlikély to give one 
abiding contentment. “One can un- 
derstand = to a point how a public 
conditioned to packaged foods, year- 
ly automobile models, ready-to-wear 
clothes, and so on, would prefer to 
shop for a finished new house,” he 
writes, “They move in, and discover 
very quickly that this“ house was 
designed for quite a different fam- 
ily, that it doesn’t meet the needs of 
the little growing Blanks or their 
parents; that their furniture refuses 
to fit in, and that the breakfast nook, 
for all its scallops, is so awkwardly 
placed that it is an inconvenience 
rather than otherwise. .. The Blanks’ 
experience can be duplicated on 
every residential street in every 
Canadiah city, and this unfortunate 
situation promises to continue until 
the public realize that pleasant, effi- 
cient homes cannot be bought off 
the shelf like a can of , but are 
the result of careful individual study 
and close supervision by skilled 
architects.” 

It is the “bespoke” or custom- 
made, architect-designed house 
which is always pictured and de- 


‘wise to protect 
with Frost 
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Skycraft 


manager, 
Steel Wares Ltd., Toronto, : 
Executive Committee:—The func- 
tions of this committee are: 
To advise the Minister and ithe 
Deputy on matters 


policy. 

To ‘assist in the formulation and 
execution of plans for organizing 
industry. 

To approve any contract. for 
which there exists but one source 
of supply in Canada. 

To approve any contract placed 
with other than the lowest tender. 

To study the manufacturing or 
production costs involved in com. 
tracts which it is necessary to 
award without calling tenders. 
Personnel of the Executive Com- 

mittee and their positions in civil life 
are listed below. All are serving 
without salary. * 

Chairman, W. C. Woodward, presi- 
dent, Woodward Stores Lid., Van- 
couver, B.C. 

R. P. Bell, director, Pickfords 
Black Ltd., Halifax, and other com- 
panies. Mr. Bell’s responsibility is to 
co-ordinate the entire aircraft pro- 
duction of the Dominion, He is also 


scribed in Canadian Homes and 


Gardens. 
* *« * \ 


Must Sell to Advertise 


If you advertise something for sale 
in newspapers or magazines, includ- 
ing trade newspapers, you may not 
refuse to sell what you advertise to 
a would-be buyer. Thus, by way of 
illustration: A certain retail drug- 
gist in Montreal brought an action 
against firms which hati refused to 
supply merchandise to him. The 
courts enjoined—so reports Drug 
Merchandising—these firms to fill 
the orders for goods which they had 
advertised to the trade. The court 
said: “A magazine advertisement 
containing the conditions of sale of 
a product constitutes an offer of sale 

ich becomes a contract when ac- 
cepted by a purchaser.” The judge 
went on to say: “A storekeeper is 
bound by the price he puts on his 
goods in a store. That the price in 
this instance was contained in a 
magazine advertisement made no 
difference to the binding nature of 
the: offer,” ° ads j 

Probably it is this way of inter- 
preting the law which makes it ob- 
ligatory on the part of a retailer of a 
fur coat, whith has been offered in 
an advertisement at $1.50—through 
a printer’s error—to sell it for $1.50, 
even though the true price is $150. 


is A. J. Martin, president, 


Ltd., Montreal. 


only individually but collectively 
constitute a Wartime Industries Con- 


of trol Board within the Department. 


Their duties will be to conserve, co- 
ordinate, restrict and regulate these 
essential supplies. They are serving 
without 5 

Members of the board and the ma- 
terials they contro} are: 

Metals—G. C. Bateman, president, 
Canadian Institute of Mining and 
Metallurgical Engineering Institute, 
Toronto. 

Timber—H. R. McMillan, presi- 
dent, H R. McMillan Export Co., 
Vancouver. 

Oll—George R. Cottrelle, di¥ector, 
Canadian Bank of Commerce. 

Steel—H. D. Scully, Commis- 
sioner of Customs. 

+ * me 


Technical Consultants 
The Department of Munitions has 
secured the services of the following 
experienced businessmen who are 
serving without salaries. 
Leather — A. Davis, president, 
Davis Leather Co., Newmarket. 
‘Petroleum—F. C. Mechin, general 
manager, Imperial Oil Refineries 
Ltd., Montreal. 
Steel—C. W. Sherman, president, 
Dominion Foundries Ltd., Hamilton, 
= oe * 


The genetal staff, directors of pro- 
duction and purchasing branches of 
the department, will be listed in a 
coming issue. 
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vice. This service is available without 
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ALEAMES € CO. 


» timired | 
Business Established 1889 , =, 


TORONTO 
Montreal Winnipeg Vancouver Victoria NewYork Londen,Eng 


Serve by Saving 
Buy War Savings Certificates 


This is your opportunity to help Canada’s 
war effort. an Canada your money. 
Fot every $4.00 Certificate you purchase 

now, you will receive $5.00 seven and one- 
half years hence. 


Full information upon request. : 


M°LEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
/ Offices at Toronto, Montreal, Ottawa, Hamilton, London, 
' Correspondents in New York and Londen, England. 
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MANUFACTURERS 


OFFERS 


Protection For Them — 


the needs of life. 


Independence For You , | 
If you die, Life Insurance will guarantee to your family 
If you live, it will make you self-supporting in youroldage. — 


This protection or independence can be procured only 


while you. are in good health. : 
Act now before illness or accident can deprive you of 


your opportunity. 


INSURANCE COMPANY 


TORONTO, CANADA 
Established 1887 


ALL PITCHES ARE NOT ALIKE 


NYBODY knows there’s a whale of a differ- 


ence between 


a pitch that makes the 


batter lift a pop fly to the catcher, and one that 
bounces right back over an outfielder’s head. 
And there’s nobody in the roofing business — 
at least nobody who'll stay there~who doesn’t 
know that there’s a whale of-a difference be- 
tween just ordinary pitch and the kind of roofing 
pitch that The Barrett Company’s been putting 
out for 86 years. That goes for Barrett Tarred . 
Felts and the rest of the Barrett products, too. 


And all you have to do is to take a look at the 
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THE BARRETT COMPANY LIMITED | 


records of Barrett Built*up roofs which are still 
giving excellent service after 30, 40 and 50 years. 
That’s proof enough! No other built-up roof 
can point to records such as these. 


Benefit by this experience when drawing up 
or approving roofing specifications. With a 
“Barrett Specification Roof” you are assured. 
the finest felt and pitch known to the roofing 
industry~the finest workmanship by Barrett 
approved roofers— expert supervision by Barrett 
roof inspectors during application—unfailing — 
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What We Do: 


a 


to Financial Post subscribers. 


2. Publish anonymously letters of general 


interest. 


3. Supply facts rather than opinions. 


ions; or make 


Three-cent stamp and address label from 


enclosed, Address letters to The 


Abitibi Preferred 

I hold 6% preferred stock of 
Abitibi Power & Paper Co. and 
would like your opinion on out- 
look for the company, I purchased 
the stock at $24 a share (now about 
3-4) when earnings were not near- 
ly s0 favorable as today. What do 
you think of the proposed fore- 
closure proceedings, also @s to the 
advisability of purchasing addi- 
tional stock at this time to secure 
a better average price? 

Recent monthly earnings figures 
for Abitibi Power & Paper Co. have 
shown a very strong improvement. 
In May this was particularly evident, 
and for the first five months of this 
year the company has more than 
earned depreciation and interest on 
its bonds, including interest on un- 
paid interest. Indications are the im- 
provement will continue, as June 
shipments of newsprint and pulp are 
indicated at record levels. 

Position of the 6% preferred stock 
can hardly be determined until it is 
known what the final outcome of 
efforts to reorganize the company 
will be. Just recently an effort to 
obtain permission to appeal against 
the sale order of Justice Middleton 
failed in Ontario courts. It is not 
certain yet whether or not this will 
mean the way is entirely clear for 
the sale to be held in October. It can 
apparently be taken for granted that 
representatives of junior interests 
will not abandon the fight as yet. 

In spite of the large improvement 
in earnings recently, Abitibi has 
hardly demonstrated ability for any 
considerable period to meet full in- 
terest charges and depreciation on its 
present scale of capitalization. The 
current improvement is due to war- 
time conditions with their attendant 
uncertainty. 

While the 6% preferred stock has 
to be classed as decidedly specula- 
tive, it is also true that with a 
stronger stock market generally, 
these shares would improve in price. 
In the event of the sale of the proper- 
ties being carried out as contem- 
plated, you will remember the 6% 
perferred shares would only get war- 
rants to purchase new common, as it 
is expected bondholders would be 
able to make a successful bid for the 


properties. 


Hamilton Bridge 
Will you kindly give me inform- 
ation on the current position of 
Hamilton Bridge Co.? 


Hamilton Bridge Co. started off 
this year showing much better earn- 
ings than had been the case in recent 
periods. The first three months saw 
sales amounting to $586,148 compared 
with )$88,449 a year ago. Earnings in 
this period were more than sufficient 
to wipe out the deficit of $82,744 car- 
ried forward from the end of 1939. 

The reorganization of last year left 


Liquid position at the end of 1939, 
was somewhat restricted. The com- 
pany apparently hopes, however, to 
be able to build up its working cap- 
ital without having to issue the serial 
bonds authorized. 

It would generally seem that con- 
tinuation of the present 
pace in Canada would mean a fair 
amount of business for this company. 
In connection with its reorganization 
of last year, there were certain 
changes in management made and a 
new general manager was appointed. 
The new management has hardly 
had time yet to show what it can 
do, but it is possible more aggressive 
policies will be adopted. 


Saskatoon Bonds 


I am considering the purchase 
of city of Saskatoon 5%% bonds 
maturing in 1952. Would you con- 
sider these a conservative invest- 
ment? \ 


Saskatoon bonds can hardly -be re- 
garded as high-grade securities, but 
they enjoy a good standing in com- 
parison with bonds of other western 
cities. The city has enjoyed good 
management and has avoided eny 
suggestion of default despite adverse 
conditions. 

Improvement in economic condi- 
tions of Saskatchewan during the 
past 18 months has improved outlook 
for these bonds. Conditions in the 
area surrounding Saskatoon had not 
been very good for some years prior 
to that. 

Current financial position is prob- 
ably the best since the early depres- 
sion years. Revenues are being main- 
tained and expenditures held down. 
Net debenture debt of $6.6 millions 
at the end of last year showed a re- 
duction of about $450,000 from 1938. 
A sinking fund of $7.2 millions is held 
and earnings on this account totalled 
only $98,603 at the end of last :year. 
Bank loans have been steadily re- 


Your Investments ~— 


What We Don’t Do: 


3. Reply by telephone or telegraph. 
4. Select lists of securities; express opin- 


forecasts. 
Post must be 


subscriber's of The Financial 
Financial Post, 481 University Ave., Toronto 2. . 


company. 

In the past the company has al- 
ways met dividend payments. on the 
6% prior preferred stock. Latest pay- 
ment was 75 cents per share dis- 
tributed on May 1, last. 

The company serves an agricul- 
tural district primarily engaged in 
the production of fruit. The war has 
adversely affected this industry and 
the outlook is less encouraging. . 


| Walker Salt 


Can you tell me what happened 
to the Walker Salt Corp. of Wind- 
sor, Ont? 

The Walker Salt Corp. was wound 
up in 1937 by the Trusts and Guar- 
antee Co., Toronto. The estate did 
not realize enough to pay bondhold- 
ers in full and the shares which you 
state you hold are said to be worth- 


duced and totalled $843,440 at the |less. 


end of last year. Deficit of $2,012 
for 1939 compared with $33,452 in 
1938. 


Pacific Power & Water 

Will you please tell me if Pacific 
Power & Water 6% prior preferred 
shares are a sound investment? 


Pacific Power and Water Co. op- 
erates electric light and power, tele- 
phone and domestic water services 
in Chilliwack and Okanagan 
tricts, B.C: P 

Earnings for year ended June 30, 
1939, more than covered dividend 
payments on the 6% prior preferred 
stock. Dividend requirements were 


Make more friends per gallon the modern, in- 
expensive way ... with Westinghouse Water 
Coolers. The right type and capacity for every 


requirement—the Westingh 


ouse Water Cooler 


promotes health and efficiency, builds friendly 
relations and quickly pays for itself. The de 
luxe model, shown at right, has modern stream- 
line all-steel cabinet in rich brown trimmed 
with chromium; cream-colored porcelain top, 
obstruction-free with built-in Ped-a-trol bubbler 
(controlled by touch of the toe) and black 
base—recessed for toe room. 


For full particulars and prices write: 


CANADIAN WESTINGHOUSE COMPANY LIMITED 
HAMILTON, ONT. 


“Thrift Model, Pressure Thrift Medel, Bottle 
Type Type 
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Inter-State Royalty 
Report on Position 


From Our Own Correspondent 

MONTREAL.—Inter-State Royal- 
ty Corp. reports on the Montreal 
Curb Market that at June 30, 1940, 
the company’s investments in all 
royalties had a book value of 
‘$1,070,180. 

During May the corporation had 
a gross royalty income of $5,733: 
This brings revenue from royalty 
income since acquisition up to $500,- 
851. The reserve for depletion at 
the end of May totalled $137,734. 


COMPRESSOR 
The Heart of the System 


| Westinghouse 
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. Cash on hand eeeeeeeete 
receivable 


paints and 
Industries Ltd. also has a division, 
consisting of several plants, in this 
lin 


e. 

On the whole the paint and chem- 
ical industries form one'of the major 
industrial 


represen 
tatives of which are included in our 
survey, are still farther down on 
the list. 
This survey includes the accounts 
of the following companies: 


same percentage of the total figures 
of the group. This company’s net 
profit rose more in 1939 than that 
of the average of the other firms, but 
all companies had considerably im- 
proved business last year, and the 
net profits of all of them increased. 
The annual reports state in all cases 
that prospects for the current year 
are favorable, and that a further 
improvement of earnings is antici- 


pated. 

Net profits of the group, before 
dividends and after depreciation, 
were over the last four years as 
follows: 

+ Net Profits 


$ 

1939 ..... 8,123,300 1937 
1938 ..... 6,290,161 

Note: —Slight discrepancies 
these figures and those of the 
are due to Standard Chemical 
dividends paid from its accounts the year 
after they are paid. 


Depreciation Policy 
With one exception, where depre- 
ciation charges declined — insignifi- 
cantly, these charges have increased 
in all other companies, indicating 
that they are occasionally used as a 
way of complementing profit poli- 
cies. On the whole the charges seem 
to be still relatively low as com- 
pared with those in other manufac- 
turing industries, In per.cent of the 
balance sheet values of properties, 
plant, ete, depreciation charges were 
as follows: 
Depreciation Charges 
1938 ....000s ae 
TED osbcbieasos 3.6 
In only one case during the period 
under review had a company of the 
group an actual operating loss (Bran- 
dram-Henderson 1938), but this only 
after making full allowance for de- 
preciation charges which exceeded 
the only nominal loss many times. 
Dividend Payments 
Three companies (Ault & Wiborg, 
C. I. L., International Bronze Pow- 
ders) have regularly paid ordinary 
dividends for the last four years, a 
fourth (Standard Chemical) for the 
last two years. No other companies 
have paid ordinary dividends. In 
1939 the dividend-bearing ordinary 
stock amounted to 72% of the total 
outstanding ordinary stock of the 


group. 

Six companies have preferred is- 
sues; they are all up to date with 
interest payments, and there are no 


accumulated arrears. Also the three! 5+, 


funded issues in the group are intact 
after the 1936 reorganization of 
Brandram-Henderson, in which the 
interest ‘on $825,000 6% mortgage 
bonds was made non-cumulative 
until 1941. No payment has been 
made since. 

Cash on hand, accounts receivable, 
and inventories have considerably 
increased on account of improved 
business conditions. The same ten- 
dency is reflected by the figures for 
accounts and taxes payable. But the 
current liabilities rose relatively 
more sharply than the current assets, 
and thus the ratio between the two 
declined although ‘working capital 
increased in absolute figures. The 
ratio between current assets and 
current liabilities has developed as 
follows: 


Working Capital Ratio 
451—1 1937 ....... 5.51—1 


month last year, 

For the firs] six months of the cur- 
rent year, output totalled 653.8 mil- 
lion kw.h., an increase of 11.72% 
over the 585.2 million kwh. for the 
same period in 1939. , 

Gas Sales Higher 
last month at 418.6 
than 


consumption is 
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Composite Balance Sheet 


Paint & Chemical Companies 


Accounts oes 


Temporary ts.. 
Inventories oii? 


Properties, plant, etc 
Misc. fixed assets evebece 


Total assets eeeeeeerere 


Liabilities 
Banks eeaeeeeeeseseeeeeee 
payable’ 


debt eeneeeenrreeee 

Other long-term debts .. 
Preferred stock 
en. cn ‘iets, ‘surplus 
Year’s surplus 
Total liabilities eeeeeeee 


eeeeeeeeeee 


eeeeepeses 


Current asests 
Current liabilities ...... 


Working capital ....00 
Depreciation charges ..+. 
Bond interest 


Preferred dividends ..«« 
Ordinary dividends 


Job Insurance |C-W. Lindsay Offer|= 


Plan Advanced 


C.M.A. Suggests Pur- 
chase of War Savings 
Stamps to Form Fund 


An unemployment insurance plan 
suggested to its members by the 
Canadian Manufacturers’ Associa- 
tion is based on the purchase of war 
savings stamps by employers and 
employees co-operatively. 

The plan briefly is as follows: 

War sa would be 
bought at the rate of $1 per employee 


4 $,985 weekly, the employer to contribute 


25 cents a week for each worker and 
the employee 75 cents, This would 
mean $52 a year for each steadily 
employed worker. 

When the individual amount 
reached $100, maximum suggested, 
the War Savings Stamps or Certifi- 
cates would be exchanged for an 
Unemployment Reserve Certificate 
of the same amount afid bearing 
interest at 3% payable annually, or 
semi-annually if preferred. 

When Unemployed 

In the a of involuntary meee 
ployment, the employee may presen 
his Unemployment Heveras, Casts 
cate as security to any vio 
borrow on it not more than $10 
weekly while unemployed at 3% 
interest, the same rate as the certifi- 
cate bears. 

On returning to work, deductions 


15) from pay and contributions by the 


employer would be resumed until 
the bank loan was paid and the 
Unemployment: Reserve Certificate 
restored to its owner at full value. 

The letter points out that while 
many steadily employed people 
might object to paying 25 cents 
Seaton aor aug foot 
expected w nD 5 ey 
would A Mh an individyal sav- 
ings plan of 75 cents a week, paying 
interest at 3%, with a contribution 
by the employer. For employees 
earning less than $15 a week it is 
suggested the weekly savings might 
be reduced, taking a longer time to 
reach the $100 figure. 

Advantages 


Claimed 
Advantages claimed for the plan 
include: 
Contribution of money for war 
purpose which might not be obtained 


erwise. 
No contribution by the Govern- 
ment. ~. 

A perpetual reserve for the indi- 
vidual with no deductions from pay 
after $100 is reached. 

No contributions for other persons’ 
unemployment. 

Improved employer-employee re- 
lationships. 


Canada Wire 
Builds Plant 


New Montreal Unit Will 
Produce Brass For Gov- 


ernment 
From Our Own Correspondent 


bars and 
widely used in all forms in the manu- 
facture of war materials. The 
put will go to the Government on a 
cost basis. 


George Weston Earnings 
Equal $1.51 Per Share 


were equal to $1.51 
$1.12 as.shown in 


aah 
oo oa 


26,449,987 © 24,959,737 


1,893,387 

197,143 
1,073,245 
5,550,534 


2,999,696 
1,724,999 


532,325 
5,721,267 
1,090,867 
3,882,117 

17,035,000 
20,680,652 


23,425,044 
964,126 


78,306,093 


30,228,332 
5,487,020 


24,741,312 
1,530,899 
213,805 
1,084,303 
5,408,556 


832, 
79,231,774 


29,826,493 
4,866,756 


1,565,663 

205,210 
1,075,375 
4,400,743 


Not Exercised 


Trust Company to Re- 
turn Securities to 
Holders 


From Our Own Correspondent 
MONTREAL.—Offer of A. L. Mail- 
man, of Montreal, to purchase the 
outstanding bonds, preferred and 
common stocks of C. W. Lindsay & 
Co. will not be exercised, it is stated. 


The offer was made on May 27 to 
Lindsay shareholders to purchase 
their securities, with the reservation 
that he might decline to take up any 
of tle securities unless they were 
all deposited not later than June 30. 
He also stipulated that he could 
take up a lesser amount if desired. 

The Montreal Trust Co. has re- 
ceived a letter from the offering 
party to state that he would not 
take up any of the shares and asked 
the trust company to return the 
securities to the holders. 


THE 


> 


DEPOSITS ACCEPTED 


ee 


*- Dominion and Provincial 
Government Bonds 


Municipal Bonds 
Public: Utility 
: and 
Industrial Financing 


DOMINION SECURITIES 
CORPORATION LIMITED , 


TORONTO 


WINNIPEG VANCOUVER NEW YORK LONDON, ENG,’ 
! 


15 King Street West, Toronto 


CONFUSION or CONFIDENCE 


Which will be associated with your estate? You 
alone have the power to decide. Confusion by 
the appointment ‘of unqualified though well 
meaning executors, or confidence by the ap- 
pointment of a reliable fully experi- 
enced and permanent trust company. 


MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 


Toronto 


J. F. HOBKIRK, Manager 


agara Wire Net Set 
At $2.19 Per Share 


Niagara Wire Weaving Co. reports 
net profit for the year ended March 
31, 1940, equivalent to $2.19 a share 
on its common stock. This compares 


with $1.19 a share for the previous} | 


year. Net profits of $252,361 com- 
pare with $136,648 a year ago. Work- 


ing capital has increased from $577,- | | 
282 to $632,559. Dividends paid last} | 
year totalled $1.35 a share compared | , 


with $1.25 a share for the year ended 
March 31. 1939, 

Net profits reflect increased ac- 
tivity in i paper‘ mills, 
according to E.+J. Buell, president. 
Directors had authorized installation 
of wire drawing equipment prior 
to outbreak of war as a protection 
against interruptions in supply of 
materials. Mounting costs of impor- 
tations from the United States have 
made increases in this department 
desirable. Savings are said to fully 
justify the expenditure made. 


LONDON, CANADA 
Established 1870 


5-YEAR DEBENTURES ISSUED 


[DAN AND DeBEerne = 


Deposits and Debentures (31 Dec., 1939), $11,793,464 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 


COMMANDER GATTI 


Returns from BELGIAN CONGO 
with Great Enthusiasm for 


INTERNATIONAL 
TRUCKS 


Commander Attilio Gatti, famed 
African explorer who two years 
ago set out for the equatorial 
jungle with his luxurious “Jungle 
Yacht” expedition; has returned to 
America with all his objectives 
accomplished. He returns, more- 
over, from his tenth Congo venture 
with a world of praise for his five 
International Trucks. 


Commander Gatti writes Interna- 
tional Harvester: “I do not know 


what importance you attribute to 


my testimony, but I assure you I do 
not give it lightly. I could not ex- 
aggerate my great admiration for 
this so perfect performance! The 
work of these trucks is what I had 
dreamed of so many years in 
Africa, 


“In my nine earlier expeditions 1 


DAR 


A Home that 
Savings Built | 


Savings cre not just money ,;. 
they cre houses, forms, travel, 
enjoyment of life. Money Is only 
the means fo an end, The owner 
of this home used the facilities of 
the Canada Permanent to accum- 
ulate the money with which fo 
build; and his savings pold for If 
over a period of time, Thousands 
cre doing the same. Conada 
Permanent Is ready to help you 
also to SAVE and BUILD, Its faith 
in the future of Canada has 
remained unswerving since 1855, 


CANADA 
PERMANENT 


Mortqaqe Corporation | 


Head Office, 320 Bay St., Toronto 


ASSETS EXCEED $69 000, 000 


on —from the frontispiece of 
bad their book, “’Great Mother 
Forest,” published by 

of Charles Scribner's Sons. 


rue Standard chassis, 0 
sold by International dealers. 


desk, and bar. Note 
indirect lighting, tele. 


had tried so many 
trucks and suffered 
with so many. Always 
there was chronic grief 
and trouble... But fin- 
ally at Nairobi my eyes 
were opened when I 
first used an Interna- 
‘tional, and it was a 
\iecond-hand truck. 
‘That battered old 
vehicle had _ already 
lived through years of terrible 
African punishment when I bought 
it for a song and put a native driver 
on it. But what I then saw from 
day to day was truly a revelation. 


“That is why the ‘Jungle Yacht’ 
expedition had to be International- 
powered. I congratulate myself, 


‘ 


“These crude Africa® 
dirt reeds are fi 

by the rainy seasons, 
and amputated in 
stretches by maddened 
streams; thrown oP 
end down craty moun- 
tain chains in unbe- 
lievable hairpin turns 
and climbs.’ — Com- 
meander Gatti. 


and I congratulate your compaly 
on a magnificent product!” 
e 


Write for free booklet coverind 
_ Commander Gatti’s long career 


the Dark Continent. It contains 
74 illustrations and is packed with 
information about the mysterious 
African interior. 


INTERNATIONAL HARVESTER COMPANY 


HAMILTON 


of Canada, Led. 


ONTARIO 


Truck Factory Located at Chatham, Ontario. 


INTERNATIONAL TRUCKS | 
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By A. D. ELLWOOD 
Staff Writer, The Financial Pest 


How would you like to buy the 
shares of a company in which you 
got as a bonus its plant, buildings, 
land, goodwill? 

If you could buy a company on the 
stock market for less than the value 
of its net working capital, would you 
consider that you were getting a 
bargain? ‘ 

Such a deal is possible today 
with at least 18 established Can- 
gdian companies. Some of these are 
paying dividends and have been 
doing SO regularly for years. They 
are active in a variety of industries. 
A few of them rank among the 
leaders in essential industry. 


A Decided Advantage 

Adequate working capital is a 
decided advantage to company oper- 
ations. During periods of active 
business, such as are generally being 
experienced at present, it means 
ability to finance the larger volume 
of business without recourse to heavy 
bank borrowings. It means ability 
to take advantage of purchase oppor- 
tunities to acquire necessary mate- 
rials or equipment, and take advant- 
age of cash discounts. It means a 
guarantee to customers that the com- 
pany will be able to stay in business 
and complete its contracts on time. 

All these are specific advantages 
which a company lacking working 
capital does not have. 


Undervalued Shares 

In an important sense, the fact 
that a stock can be bought for less 
than the equivalent of working cap- 
ital per share indicates that it is 
undervalued, a condition unusually 
prevalent today. 

This does not mean that a share- 
holder can present his stock to the 
company and get a greater value in 
cash, accounts receivable, inven- 
tories or other items regularly in- 
cluded in current assets. They can- 
not cash in their shares with the 
company for more than they can 
get by selling them on the stock 
exchange. 

For all of these companies are 
continuing in business. They need 
this working capital. It is a vitally 
-‘mportant guarantee of ability to 
continue. 

Financiaf’ strength: is- only -one-of 
many factors that go to make a stock 
an attractive investment. Earning 
power is essential. A* company that 
habitually reports losses may be 
more of a liability than an asset, no 
matter how much working capital 
it may have. 


Earning Power Present 

In the list of 18 companies studied 
here, only three of them reported 
losses in their latest annual reports. 
The other 15 had profits available for 
their shareholders. Seven paid divi- 
dends. Even for the companies 
which had losses last year, the quick- 
ened pace of industrial activity can 
readily convert this into profits for 
1940, 


The question of the Excess Profits 
Tax on these companies has to be 
considered. Like other cases, this 
tax will tend to limit the extent of 
gains in earnings. Its purpose was 
partly to stabilize Canadian indus- 
try, preventing too great advantage 
being taken of the impetus which 
government war buying is giving 
industry. 

In the accompanying table, net 
working capital represents the ex- 
cess of current assets—cash, accounts 
receivable, inventories and other 
liquid items—over current liabilities 
waich include bank loans, accounts 
payable and other bills that must be 
met within the next few months.. 
Where a company has bonds or 8 
Senior stock outstanding, these have 
been deducted at redemption, or 
liquidation, prices from net working 
capital. The balance, divided by the 
number of shares outstanding, gives 
the equivalent of net working capital 
per share. 

Individual reviews of the com- 
panies referred to follow: 

Amalgamated Electric Corp. makes 
@ variety of electric wiring devices 
and equipment. It manufactures 
and sells in Canada Cutler-Hammer 
motor starters and electrical equip- 
ment, Northern Electric Co., a sub- 
Sidiary of Bell Telephone Co. of 
Canada, owns sufficient stock to give 
it voting control. Reorganization in 
1939 eliminated the preferred stock 
on which arrears of dividends exist- 
ed and left only the common share 
Capital. No dividends have been 
paid yet on the new capital. Con- 
“nued improvement is expected in 
1940. Excess Profits Tax would have 
reduced last year’s earnings from 67 
cents a share to 50 cents. 
W. D. Beath & Son is an engineer- 
ng and manufacturing company 
Producing steel containers of various 
kinds, truck bodies, pumps, hy- 
draulic hoists, road machinery and 
Service station equipment. It has 
been making bodies for transport 
quipment being turned out for the 

nadian army by General Motors 
&nd Ford) Decided improvement 
Was shown in 1940 sales in the first 
+ peas and a further increase is 

Clpated by t 
i uae he company. Shares 
Beatiy Bros. Lid. has two major 


lines of goods. Maiti dependence in 


ee et 


machines and vacuum cleaners. Its 
other major line goes chiefly to the 
' farmer and includes a wide variety 
of farm equipment. Sales showed a 
good increase for the first six months 
of the current’ year and net profits 
for the year ending August 31, 1940, 
should exceed those of last year, sub- 
ject to the necessary tax. adjust- 
ments. Exports are important to 
Empire countries and this section of 
the business has been more difficult 
since the outbreak of war. The 
company is Canada’s largest maker 
of domestic washing machines. 
Brewers & Distillers of Yan- 
couver is a holding company with 
subsidiaries engaged in the beer and 
liquor trades. It has sold. its in- 
ventory of American type whiskies, 
last installment being taken into last 
year’s accounts. Dividends have 
been paid on its share in each of the 
past three years. Working capital 
includes over $1% million in cash 
and bonds. Excess Profits tax last 
year would have reduced earnings 
per share from 91 cents to 53 cents. 
Canadian Converters’ Co. makes 
shirts, collars, overalls, underwear, 
ladies’ and children’s dresses and 
similar items. It does not make the 
cloth itself but purchases it from 
other concerns and “converts” the 
cloth into wearing apparel. Sales 


: Wear Rechannel 


By D. G. MacLEAN 
Staff Writer, The Financial Post 


Sweeping changes in Canada’s ex- 
port trade have been produced by 10 
months of war. 

The total volume has risen 25% 
above the level of the corresponding 
months a year before. But the move- 
ment has been very uneven. 

Sharp gains have been shown in 
sales abroad of some goods such as 
flour, wheat, newsprint, lumber and 
various iron products. But equally 
sharp declines have been shown in 
other lines such as washing ma- 
chines, electric refrigerators, silk 
stockings, and office machinery such 
as adding machines. 

Broadly, exports of necessary 
goods have increased while exports 
of non-essentials or those which 
various governments have decided 
are nion-essentials, have fallen off. 
In some cases the effect on employ- 


Graphically compared above are prevailing prices for shares of 18 Can 


adian companies and the equivalent of net working 


the same stocks. In each case, there is more working capital behind each share than it will bring on the market today — in some cases several 
times as much. Conditions such as this are multiplied when stock prices are unduly depressed and obviously result in undervaluation of securities. 


last year were up about 30% over 
the preceding year. At the annual 
meeting in June, the president told 
shareholders that operations in the 
next six months will be better than 
last year. Current operations are at 
85% cf capacity, a rate well above 
this time last year. Government 
orders have contributed to this show- 
ing. Last dividend was paid in 1937. 

Canadian Wineries, Ltd., is a lead- 
ing maker of native wines in Can- 
ada. Its. plants have been improved 
and modernized in recent years and 
brands of wine increased. Outlook 
for native wine makers is improved 
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W. D. Beath ee A 
A 


a Com. ° 
Canadian Converters , Com. 
Canadian Wineries ... 


by ‘the war. shutting off . lies 
trom procticaliy ofl 06 Betwietieded eeu 


and earnings were higher in the year 
ended April 30, 1940. 

Cockshutt Plow Co. is a leading 
maker of farm machinery, selling 
primarily in this country but. with 


about 20% of sales made in export). 


markets under normal conditions. 
Business fer the first half of the cur- 
rent -yegr was well ahead of 1939 
with the major part of the improve- 
ment taking place in Canada. Heavy 
write-offs against uncollectible ac- 
counts are said to have placed this 
item in excellent shape. Collecfions 
rose last year as farm income im- 
proved. Excess Profits Tax would 
have reduced last year’s earnings 


Foreign Exchange Control Board 
regulations also have to be observed. 
Exporters generally say the Board 
has shown wonderful co-peration, 
yet the very existence of certain un- 
avoidable regulations as regards in- 
voicing, etc., does not make the work 
of the exporter any easier. 


Essentials Required 

Wartime needs of Great Britain, 
other Empire countries and, until 
recently, France, have included com- 
modities such as wheat, flour, bacon, 
cheese, base metals, asbestos, lum- 
ber. The movement of these essen- 
tial goods has either been main- 
tained or increased. That of non- 
essentials generally declined as indi- 
cated in the table. 


Trend of Canadian Exports 
Since Start ef War 
ntials 
Oct. to March Incl. 


1939-40 1038-39 
95,063,141 74,432,057 


ment would have been serious had it | Fiour, bbls. 


not been possible to make up the de- 
crease in the home market or by 
turning the plant to war supply pro- 
duction. In others, it is feared opera- 
tions willyhave to be seriously cur- 
tailed, 
Important Factors 

Since the outbreak of war, main 


factors affecting export trade have 
included: 


Wartime needs of Britain and 
her “allies, 7 

Wartime restrictions on imports 
by practically all Entpire and al- 
lied countries, to conserve ex- 


change. 

Disappearance of a number of 
countries from Canada’s trading 
orbit, either because they were 
enemies (Germany and Italy) or 

they came under enemy 


in getting sea 


vel as BS _ 


aT ans . 


x 


) 


enna 


Walkerville Brewery.. Com. 
* Deficit. 


from 19 cents to 16 cents a share. 
Dominion Stores Ltd. is one of 
Canada’s leading grocery chains, 
having 378 stores in operation at the 
end of 1939 and reporting total sales 
of just under $20 millions last year. 
Extensive changes in merchandising 
methods, such as modernization of 
stores, extension of goods handled 


tions, has had the tendency to cur- 
tail export trade. 

At the outset of the war it was 
realized that all the allied countries 
would have to make substantial pur- 
chases in other countries, especially 
in the United States. Purchases had 
to be made on a cash basis. Conse- 
quently some way had to be found of 
conserving dollar exchange to fin- 
ance them. 

The United Kingdom promptly in 
September adopted a number of im- 
port restrictions, These regulations, 
which prohibited the importation of 
a wide range of goods except under 
licenses issued by the Board of 
Trade, affected Canada directly. 

The comprehensive list includ 


Price 


5.50 
14%B-3A 
4.50 
3.50 
14.25 
4.00 

4.50 
3.00 
9.00 


Bargains 


Divd. 


—Working Capital— Latest paid 
r earnings latest 


pe 
Total share pershare year 
$ $ $ $ 


624,772 67 nil 
309,448 *.061 nil 
4,429,507 53 nil 
2,940,056 91 15 
613,810 3.59 nil 
671,768 42 40 
4,059,071 19 nil 
2,041,863 * 45 nil 
896,910 1.13 1,00 
439,796 12 1.00 
23,346,088 
833,141 
816,347 
465,318 
991,540 
133,913 
954,490 
382,185 


to include vegetables and meats in 
additional stores, adoption of self- 
serve units as an experiment, are 
features of the management’s efforts 
to restore former substantial earn- 
ing power. Unprofitable stores are 
being closed and other larger units 
‘opened. Excess profits taxes should 
not be a serious problem for this 


company which would show a sub- 
stantial average loss during the base 
four-year period. 


Eastern Steel Products, Ltd, 
makes sheet metal products, build- 
ing materials, building hardware, 
roofing, ventilating systems and 
similar products. .Sales for the early 
months of 1940 ° were 50% above 
those of the corresponding months 
of 1939. Direct war orders played no 
part in this gain. Redemption of the 
former 7% preferred issues and sale 
of a 5% stock last year, resulted in 
annual savings of $5,000. Dividends 
of $1 a share have been paid on the 
common in each of the past three 
years, : 

Humberstone Shoe Co. specializes 
in children’s footwear, although 
also making lower-priced shoes for 
men and women. Sales and profits 
for the first eight months of the year 
ending July 31 were above those of 
the same period a year ago. Net 
profit for this year may reach the 
1938 level of $1.36 a share. Dividends 
have been paid on the common each 
year since the company was formed 
in 1926 although reduced in the past 
two years in line with lower earn- 
ings. 

Massey-Harris Co. is the Empire's 
largest manufacturer of farm ma- 


Walkerville 
reweries 


2 


share after the February payment. 
National Sewer Pipe Co. finds its 
chief market with Canadian muni- 


ed business under the Excess Profi 
Tax Act. . 


Photo Engravers & Electrotypers tf 
Ltd. produces engravings, electro- ~~ 


types, stereotypes, commercial ~~ 
photography and commercial art | 
work of all kinds. A 10-year con- 
tract with Robert Simpson Co. to do 
that company’s art work, printing 
and engraving expires in 1941. Divi- 
dends of $1 a share have been paid 
each year since 1934 with a bonus of 
50,cents a share paid March 1 of this 
year. 


Rogers-Majestic Corp. is. Canada’s 
largest maker of radio receiving ~ 
sets and also makes a line of other 
household electrical apparatus. It 
has just issued its annual report 
showing net profit of $76,000 against 
a loss of $164,000 a year ago. Liquid 
position has also been substantially 
improved, partly through the elini- 
ination of out-of-date models in 
inventories. Sale of radio receivers 
was stimulated by the outbreak of 


; war but imposition of a 10% tax 


pital per share for 


‘ 


chinery. Approximately one third | 
of its business is done in Canada, 

another third in the United States 

and the balance in Empire and other 

export markets. Factories in Ger- 

many and France are now in enemy 

hands. Sales of the six months ended 

May 31 were approximately ‘6% 

above the same period a year earlier, 

without including. any sales this year 

from Continental Europe. The com- 

pany is making parts for the Avro 

Anson planes being manufactured in 

Canada and has an order for artillery 

shells. The preferred stock had ar- 
rears of $45 a share at Nov. 30, 1939. 
Excess Profits Tax last year would 
have reduced earnings on the com- 
mon from 14 cents to less than one 
cent a share. 

Monarch Knitting Co. makes 
heavy and fancy knitted goods, 
lingerie and hosiery, as well as a 
complete line of staple and novelty 
yarns for hand knitting.. Last year 
military orders accounted for 3.6% 
of total sales but this proportion will 
probably be larger. this year. Total 
sales last year were 29.8% above the 
previous year. Preferred dividends 
were resumed with the payment of 
$7 a share in February this year, 
first payment since April, 1938, when 
$1 a share was paid. Arrears on 
this stock amount to $56.16-2/3 a 


may hold further gains to lower . 
proportions. Unless special consid- 
eration was Qbtained, maintenance 
of last year’s earnings for the cur- 
rent period would leave the com- 
pany subject to heavy Excess 
Profits Taxes as its four-year aver- 
age earnings are low. 


Sarnia Bridge Co. operates a plant 
making structural steel shapes, 
bridges, steel roof trusses, sashes and 
other related items. Although the 
company showed a _ substantial 
working capital at the end of 1939, 
actual liquid resources were low and 
the president hinted that a mortgage 
to raise capital might be necessary. 


Standard Chemical Co. makes 
wood alcohol, formaldehyde, ace- 
tone, acetic acid, charcoal, lime. and 
other products in Ontario and 
Quebec. Increased demand for the 
company’s products has been created 
by war activities. Sales in the year 
ended March 31, 1940, were higher 
than in any recent year. Dividends 


were resumed in 1939 after cessation 


of payments in 1932. 


Walkerville Brewery Lid., in addi- 
tion to its Canadian markets, started 
in 1939 to cultivate exports to 
Trinidad, Jamaica, British Guiana 
and Barbados. Sales in 1939 were 
said to have increased. Dividends 
of 2% cents a share had been paid 
quarterly for 1938 but no payments 
have been made since April, 1939. 
Bank ioan was paid off last year, 
probably as a result of the cash 
saving resulting from cessation of 
dividends. 


s Our Foreign Trade. 


brellas; biscuits; canned fish; vege- 
tables, 

Later amendments were passed, in 
some cases making the terms of ad- 
mission of certain articles more 
liberal and in others making them 
stricter. For instance early in 1940 
the importation of canned fruit and 
vegetables was prohibited. 


Australian Policy 

Australia also found it necessary 
to take drastic action to protect her 
exchange. 

Under regulations first adopted in 
December it was provided that: re- 
strictions would not apply to goods 
imported from any part of the Bri- 
tish Empire except Canada, New- 
foundland, and Hong Kong. This put 

da, which is not in the sterling 


-| bloc, outside the list of Empire 


‘countries as far as Australian trade 


is concerned. 
Goods were graded into four 


classes—A, B, C and D. Authority 


%/Salmon Industry in B. C. 
| 4ecepts Ottawa Policy 


From Our Own Correspondent 
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VANCOUVER. — Attitude of the 


Canadian economic council toward 


‘Britain, No limitation has 


placed upon the quantities 
pom may pelacomd 


was given to grant licenses to im- 
porters-to bring in goods in classes 
A, B and C not exceeding the value 
of imports of the same goods in 1939. 
Licenses for goods in category D, it 
was provided, would not be issued 
except in very special cases. 

The list of prohibited D items in- 
cluded items of interest to Canada 
such as certain lines of cottons, gas 
cooking appliances, 


iron angles,| Fra 


sales. But it also has meant that in 
such markets as remained open to 
Canada, such as the West Indies. 
South America, the United States, 
the British Empire countries, and 
the Orient, competition to some ex- 
tent was reduced. 


Canadian Experts 
1939 


tees and bars, fencing, electric stoves} Hotian 


and cookers, washing mac ’ 


electric refrigerators. 


Moves by New Zealand 

Even more drastic regulatians had 
been adopted by New Zealand previ- 
ous to the war. These prohibited im- 
ports of biscuits, pickles, cigars, car- 
pets, boots and shoes, lawn mowers, 
electric irons, cooking and heating 
apparatus,-various types of machin- 
ery, paint, lumber, vacuum cleaners, 
furs made up into apparel, rubber 
and canvas hose, carpet sweepers 
and floor polishers, woodenware ex- 
cept clothespins. 

Importation up to a certain per- 
centage of the previous year’s im- 
ports was allowed of soap, pneumatic 
tires, most classes of textiles, wood 
pulp board, mill board, hardware, 
electric. motors, electric ranges, 
newsprint papers, rough sawn tim- 
ber, veneers, and bolts and nuts. 


61,412 


This in some instances has offset 
loss of markets. For instance, with 
Scandinavia out of the newsprint 
markets Canada has been able to 
increase her exports enormously. 
The same result was seen in lumber 
Passing of Denmark under Gérman 
control transferred to Canada the 
bulk of the British market for bacon 
and cheese. 

Exports of these goods which are 
all necessities have been maintained 
in good volume or increased, because 
the countries buying them, such as 
Great Britain and the United States, 
had to have them. Great Britain, 
anxious to conserve her foreign 


In other. Empire countries ex-|: 
cannes. | change regulations were formulated 


but in some of these such as South 
Africa they have not been rigidly 


enforced. 

In others such as the British West 
Indies they did not affect Canadian 
products as heavily as some others. 


Lost Markets 
The third factor poet aris- 
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Kingdom in the first three months of 
1940 to $1.3 million from $9,383 in 
1939. 

Some other articles have not fared 
so well, 

Leather, for instance, has just re- 
cently been cut off from the list of 
goods which may be imported freely 
into the United Kingdom. Both sole 


254 and upper leathers are affected. The 


blow coming on top of the cutting 


564 | off of the market in Denmark, Nor- 


way, France and Italy is a hard one. 
It is feared that unless the deficiency 
can be made good elsewhere, em- 
ployment in the Canadian tannerfes 
will suffer. 

Decision of the British authorities 
to stop imports evidently was pre- 
dicated on large reserves they had 
built up as well as increased capacity 
of the British tanneries. Canadian 
tanneries have made strenuous ef- 
forts to retain this trade. In fact, 
they have offered to take merchand- 
ise in payment of their shipments in- 
stead of money, all to no avail. 


Stoves and Lamps 


Trade in stoves, lamps and lan- 
terns with the United Kingdom ha 
also been seriously affected. W. J. 
Weldon, general manager of Cole- 
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It costs so little more 

to smoke the best] If 
you have not yet smoked 
Piccadilly, you are almost 
to be envied; for, while you 
have missed much, you have 
still awaiting you a new 
conception of the pleasures 
of smoking. For Piccadilly is 
a truly noble tobacco with all 
those mellow, slow-burning 
qualities which make an Eng- 
lish clubman's pipe his dear 
and constant companion, 
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During the last six months mills 


in this country sold 1,630,920 tons | they 


of newsprint paper, Allowing for 
the premium on American funds, 
applicable to the greater part of the 
shipments, revenue to the operators 
was in the neighborhood of $88 mil- 
lions in Canadian ‘funds. This con- 
trasts with $65.3 millions in the like 
period a year ago, an increase of 
$22.h millions or just better than a 
third. f 
Greater Than in 1937 

The sharp improvement is indi- 
cated in other ways. x the first half 
of 1937 Canadian mi¥il shipments 
reached an all-time record of 1,693,- 
101 tons. Part of this business was 
due American publishers stocking 
up in anticipation of a price rise. 

Though shipments in the January- 
June period of 1937 were 63,000 tons 
greater than in the past six months, 
current revenue is considerably 
greater. . 

In 1937 Canadian newsprint sold 
at $42.50 a ton New York delivery. 
Today it is selling at $50 a ton in 
U. S. Funds, which gives the manu- 
facturers an additional 10% in Can- 
adian funds. 

Operating and other costs have 
advanced since that time. However 
a large part of the increased selling 
price has been retained by the pro- 
ducer. 


There is reason for believing 
that in the past six months, the 
gross revenue from the sale of 
newsprint was larger than in any 
corresponding period in the in- 
dustry’s history. 

June Big Month 

Last month Canadian mills pro- 
duced the exceptionally large vol- 
ume of 315,343 tons of newsprint. 
For the first six-months of 1940 
they produced 300,923 tons more 
than in the same period of 1939, an 
increase of 22.4%. 

Newfoundland mills also made an 
impressive showing, producing 30,- 
262 tons in June and bringing the 
cumulative six months total up to 
170,034. The latter figure was 31,920 
tons or 23.1% more than the corre- 
sponding figure in 1939. 

American mills continue to oper- 
‘ate at close to capacity, production 
lin June totalling 84,762—the fourth 
| highest monthly total reported in 
|many years. For the current half 
year period cumulative production 
| of 511,970 tons was 40,082 tons, or 
8.5%, up over the first six months of 

1939. 


Sharp Gain Over 1939 
The production figures for June 
andthe six months ended Juné-for 
1940 and 1939, as compiled by the 
News Print Service Bureau and the 
Newsprint Association of Canada, 
j are shown in the following table: 

North oo Output 

une 


1940 1939 
315,343 240,545 

84,762 80,562 

30,262 22,937 


430,367 . 344,044 

Six Months Ended June 
1940 1939 
1,641,987 1,341,064 


511,970 471,888 
e 170,034 138,114 


2,323,991 1,951,066 


ada 
s. 
d. 


The sharp increase on production, 
more especially in the Canadian and 
Newfoundland mills is ample evi- 
dence of the greater dependency of 
the newsprinting importing coun- 
tries on these two countries as a 
source of supply. 

While it is true that restrictions 
have been imposed on the consump- 
tion of paper in a number of coun- 
tries and certain of the European 


B. C. Seeks Action 
On Newsprint Case 


From Our Own Correspondent 

MONTREAL. — Representations 
have been made to Ottawa by 
Premier T. D. Pattulo of British 
Columbia in connection with the 
recent decision handed down in 
the San Francisco courts to the 
effect that Powell River Co., 
Powell River Sales Co., and Pa- 
cific Mills, all operating within 
the province, are subject to_ the 
jurisdiction of the American 
courts. The three companies are 
accused of combining with a num- 
ber of American companies in 
fixing the ‘price of newsprint 
paper sold in the States. 

The Féderal Government is be- 
ing urged to intervefie in the 
matter, as the principle involved 
by the Court ruling is one of con- 
siderable importance to Canadian 
business, as well as a threat to the 
important Canadian newsprint 
trade with the States. 
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other markets have had to turn to 
Canada and Newfoundland to meet 
their requirements of newsprint 


paper. 
Shipments Up 45.7% 
Canadian shipments in June rose 
to 338,446-tons for an increase of 
106,185 tons or 45.7% over last year. 
ted 96.1% of 


paci 

Domestic sales of newsprint have 
remained fairly constant this year. 
Increased demand originated else- 
where, 

Shipments to the United States in 
June at 253,390 tons were by far the 
largest for that particular month in 
the history of the industry and just 
short of 50% greater than in June 
last year. 

: More for Overseas 

The demand from countries other 
than the United States has been 
especially good. Last month Can- 
adian mills overseas 68,560 
tons, as against only 42,346 tons in 
the same month last year. 

Trend of shipments from Cana- 
dian mills for the first six months 
of this year, with comparative fig- 
ures for 1939, is shown in the table 
following. At the same time figures 
are set out giving a breakdown of 
distribution in the major markets, 
the feature of which is an increase 
of nearly 50% in overseas ship- 
ments. 

Candaian Newsprint Marketings 
All Markets 


Pb bpobnspooniteses 
Mar. 
Apr. SOOO CORSO REF E es 


Half-year total 


By Markets—January-June 
1940 1939 
92,399 


Domestic 


American newsprint production is 
almost entirely for domestic needs. 
Shipments last month at 85,194 
were slightly more than a year ago 
and brought the cumulative total 
for the half year to 507,379 tons. 
For the first six months of 1939 the 
U. S. mills shipped 473,043 tons. 

A different story is told by the 
Newfoundland Mills, operated by 
Bowater - Newfoundland and the 
Anglo-Newfoundland Development 
Co. June shipments of 35,880 tons 
were 75% greater than in the like 
month last year. 

Island Mills Active 

Since the beginning of the year 
the Island have shipped 182,835 tons. 
This contrasts with 106,454 tons for 
the first half of last year. 

Newfoundland has two principal 


markets for its newsprint output. 
During June shipments to England 
amounted to 19,916 tons, bringing 
the six months’ total up to 106,429 
tons. For the corresponding period 
last year shipments aggregated 67,- 


364 tons. 


In the case of deliveries to the 
American market the returns for 
1940, which are set out in tabular 
form, are almost double those of 
last year. 

Newfoundland Marketings 
All Markets 
1940 


lich 


(Newsprint Mills Reduce Stocks 


On Hand by 29,153 Tons 


From Our Own Correspondent 


MONTREAL. — North American 
newsprint mills further strengthen- 
ed their market position last month 
by producing 430,367 tons and ship- 
ping 459,520 tons, making for a net 
reduction of 29,153 tons in stocks of 
paper on hand. ‘ 

Canadian mills made the best 
showing last month, according to 
returns of the News Print Service 
Bureau and the Newsprint Associa- 
tion of Canada. Their stocks de- 


——— | clined 23,103 tons to 180,569 tons. 


Half-year total 


By Markets—January-June 
1940 


375 
76,031 38,783 
106,429 67,364 


A recapitulation of the New- 
foundland newsprint situation 
shows that June shipments were 
74.8% higher than a year ago, while 
gains of 152.6% and 40.5% were re- 
corded in shipments to the United 
States and overseas customers, re- 
spectively, for the same month. 

Lower Mill Stocks 

In past year a sharp rise in news- 
print production in this country or 
Newfoundland has invariably been 
accompanied by an increase in mill 
stocks. Such is not the case this 
year. As individual groups the Can- 
adian, Newfoundland and American 
mills._reported . shipments. greater 
than production. On balance, there- 
fore, stocks of all North American 
manufacturers declined 29,153 tons 
during June as compared with a 
corresponding decrease of 7,506 tons 
in 1938 and an increase of 6,632 tons 
in 1939. 
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War Re-channels Foreign Trade 


(Continued from page 9) 
ness very seriously. In addition this 
firm has been affected by the license 
system in New Zealand and Austra- 
lia. 

Efforts to make up the loss else- 
where have met with obstacles. In 
the Orient, the Chinese and Japan- 
ese quickly imitate western goods. 
In South America there appear to 
be large quantities of German goods, 
bought before the war or in the early 
months of it. Sweden appears to be 
shipping there in large volume also. 
This and the large number of Ger- 
mans in key business posts in the 
South American countries, make the 
path of the Canadian exporter diffi- 
cult. 


The Moffat Stove Co., it is under- 
stood, was not affected by the British 
restrictions so much because it had 
its own British company. Sales of 
electric stoves and ranges to the 
West Indies including Trinidad have 
been well maintained, also in South 
Africa and Hong Kong. The Austra- 
lian and Singapore markets have 
been shut off by the sterling regu- 
lations. Brazilian demand seems to 
be improving. 


Farm Implements 


Massty-Harris Co. has found the 
export demand for its products well 
maintained. Agriculture is an es- 
sential. industry and farm imple- 
ments are necessary on the farm. 
Hence demand has shown no slack- 
ening, except in Argentina. 


In the West Indies there has been 
some expansion, owing toa recent 
regulation forbidding imports which 
have to be paid for in United States 
dollars. The British West Indies ac- 
cordingly are lookihg to Canada for 
supplies. 


. Argentine trade has been hit by 
the loss to that country of the Ger- 
man, Danish, and Dutch markets for 
its corn. Formerly it got the funds 
from its exports of corn to pay for 
Canadian farm implements. Now it 
cannot sell in the former markets. 


Skates and Bicycles 


especially in Guatemala and Colom- 
bia. 


Enquiries have also been received 
from French Indo-China. On the 
whole, however, much of the lost 
export business has been made up 
elsewhere, especially in the domestic 
market, 


Paints, Washing Machines 


The varnish and paint business has 
been affected by exchange regula- 
tions, but the drop in export business 
has to a large extent been made up 
by domestic trade. 

Practically every country with 
exchange control in force has placed 
washing machines among the luxury 
class. Business of the Easy Washing 
Co, with the United Kingdom, Aus- 
tralia and New Zealand, it is under- 
stood, has fallen off substantially. 
But it has been possible jn many 
cases to offset this by increased trade 
in the home market. 

South Africa has shown some im- 
provement, but it is stated to be dif- 
ficult to make much headway in 
South America. Reason for this it 
is claimed is that transportation is 
not easily arranged, while Canadian 
goods get no’ preference which 
would enable them to compete with 
United States exporters who do get 
preferential treatment. 


Silk Stockings 


Shipments of silk stockings to the 
United Kingdom also have stopped. 
Like washing machines and skates 
and joycycles, silk hose is evidently 
not regarded as essential in wartime. 
Accordingly, British merchants have 
ceased buying. A recent dispatch 
from the United Kingdom reported 
that the girls in a certain British fac- 
tory had persuaded the management 

t them to come to work 


American mills reported stocks of 


Internat.Paper 
Consolidates 


Cullen Outlines Benefits | 


Of Merger — Reduction 
In Debt Charges 


From Our Own Correspondent 
MONTREAL.—International Paper 
Co. will own directly about 93% of 
all the properties it controls in the 
United States, following the expected 
merger of Southern Kraft Corp. with 
the company, according to a state- 


ment issued by President. R. J° 


Cullen. 

Total American assets of Interna- 
tional Paper, as-constituted on com- 
pletion of the proposed Southern 
Kraft merger, exceeded $112 millions 
as of Dec. 31, 1939, Mr. Cullen said. 
Most of the $43,683,465 expended on 
the properties in the last five years 
“represented the reinvestment of 
earnings and accrued depreciation.” 

Strengthens Position 

Two of the company’s new kraft 
mills, he added, were financed orig- 
inally through banks for short-term 
construction loans, but additional 
debt so incurred had been more than 
offset by debt retirement through 
sinking fund, payment of serial ma- 
turities and other repayments. 

Mr. Cullen disclosed that Interna- 
tional paid off $2.8 millions of bank 
debts in June, making total debt re- 
tirement by the company and sub- 
sidiaries for the first half of the year 
$4.7 millions. 

The $43.7 millions capital expen- 
ditures on plants and properties in 
the five years ended Dec. 31, 1939, 
excluded expenditures in connection 
with the company’s former New- 
foundland subsidiary, control of 
which was sold to Bowater’s at the 
end of 1937. 

Spend in States ’ 

More than 79% of International's 
capital expenditures during the five- 
year period went. for construction 
and improvement to properties in 
the United States. A total of $22.5 mil- 
lions was spent on the company’s 
Southern Kraft properties alone, Mr. 
Cullen said. He asserted that Inter- 
national had thus maintained its pasi- 
tion-as the largest unit in the kraft 
paperboard industry in the United 
States. 

Kraft production has risen from 
approximately 26% of the company’s 
total tonnage production in 1934, ex- 
clusive of Newfoundland operations, 
to 48% last year. 


Beaver Wood Fibre 

Expanding Facilities 

From Our Own Correspondent 
MONTREAL. — Beaver Wood 


Fibre Co., newsprint manufacturers 
at Thorold, has completed plans for 


| & $100,000 addition to the mill. 


17,543 tons, a minor decline, while 
Newfoundland’s supply dropped 
5,618 tons to 63,591 tons. 

The position of mill stocks at the 
end of June, with comparative fig- 
ures for the close of the previous 
month and at the end of June, 1939, 


follow: 
Mill Stocks on Hand 
June 30 May 31 June 30 
1940 1939 


1940 
Canada .ssc.see+ 180,569 203,672 
Nfld. ...cccceces 63,591 69,209 
U. S. cecosecceee 17,543 17,975 


261,703 290,856 


Swedes Divert 
Pulp to Nazis 


From Our Own Correspondent 


MONTREAL.—Sweden’s recent 
trade agreement with Germany 
will affect the position of the 
Canadian pulp industry in the 
American market. 

In return for German coal, 
Sweden will exchange cellulose; 
paper, iron, steel and machinery. 

The diversion of cellulose and 
paper to Germany will restrict 
the quantity available for the 
American market, and in turn 
create a greater dependericy of the 
latter on Canadian sources. 


Europe Shipping 
Less Newsprint 


U. S. Imports té End 
of May 20% of Those 
Reported Last Year 


“From Our Own Correspondent 


MONTREAL. — European news- 
print continues to be a negligible 
factor in the United States market. 
Last May, the latest month for 
which returns are available, only 
192 tons were imported from coun- 
tries outside of Canada and New- 
foundland. 

For the first five months of the 
current year 27,204 tons of European 
newsprint were brought into the 
States, as against 134818 tons for 
the like period of 1939. 


Only 192 Tons in May 
The extent and trend of European 
imports is shown in the table below: 


U. S. Imperts of Newsprint 
From Europe 


134,818 


Masonite Co. of Canada 
Plans $75,000 Outlay 


From Our Own Correspondent 


MONTREAL. — Masonite Co. of 
Canada, manufacturer of fibre board 
products, and controlled by Mason- 
ite Co. and Canadian International 
Paper, has approved plans for new 
addition to its Gatineau mill to cost 
over $75,000 with equipment. 


The demand for fibre board prod- 
ucts is such that even though the 
present mill was only brought into 
operation a few weeks. ago, they 
have decided to go ahead with the 
extehsion. 


Steel Structures + Plate Work 
Railway and Highway Bridges 
Williams Buckets * Turntables 
Electric & Hand Power Cranes 
Mining Equipment + Forgings 
Barges - Coal and Ore Bridges 
Caissons + Coal Pulverizers 

Boilers—Heating and Power Types +  Liftlocks 

Hydraulic Regulating Gates and ‘Operating 
Machinery 
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TORONTO, ONT. 
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|To Be Holding Well 


Sale of Savings Certificates By Agents Opens 
Up Valuable Contacts — Encouragement of 
Thrift Seen as Helpful Factor 


Sale of war savings certificates 
through the life insurance 


Mutual Life of Canada, who is joint 
chairman of the national committee 
with De Gaspe Beaubien consulting 
engineer of Montreal. 


Behind the Campaign 

These companies have put their 
sales organizations behind the cam- 
paign. Agency offices have detailed 
their men to make a special canvass 
of the clients and territory they 
usually cover in selling insurance. 
Only this time their first effort is 
directed at selling war savings cer- 
tificates. 

In some quarters it was admitted 
at the beginning of the campaign 
that sales of life insurance might 
suffer. It was agreed, however, that 
the national crisis did not allow 
this to interfere with the effort to 
raise money for the war even if 
sales did fall off. 

While definite information as to 
trend of insurance sales during the 
war savings campaign is not yet 
available it is estimated by some 
agency managers that they are hold- 
ing about even with the previous 
month and last year. 


Ultimate Benefit Seen 


In the long run the efforts of the 
life men to sell war savings certifi- 
cates are regarded as likely to react 
to the benefit of the companies. 

Life insurance executives point 
out that the purchase of these cer- 

ificates encourages thrift, just as 
d the purchase of life insurance. 
The habit acquired in the one 
should encourage the purchase of 
the other. 

Then again. the life agent selling 
war savings certificates has a good 
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Four Square Security 
for You and Your Family 


TOTAL ASSETS 
EXCEED 


10,000,000. 00 


A CANADIAN COMPANY 
ESTABLISHED 1899 


President 
JOHN W. HOBBS 
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Managing Director 
NEWTON J. LANDER 
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reason for 


t. The bulk of the money 
as premiums to the life 


its war effort. By buying life in- 
surance, therefore, it is argued the 
individual not only is providing 
funds which will be lent to the 
Government but is doing himself 
and his-dependents a good turn at 
the same time. 


- Life 
Insurance Notes . 


The life insurance companies in 
Canada have dofe valuable work 
in educating the public to the ad- 
vantages of budgetting to pay their 
life insurance premiums, J. A. Col- 
lins, branch manager of the North 
American Life, told the Kiwanis 
Club of Pembroke recently. Proof 
of the extent to which many had 
budgetted their incomes for insur- 
ance he said, was had in 
the large premium income of the 
companies and the amount of in- 
surance in force. He stated that the 
budgetting principle should also 
be applied in meeting taxation. 


, 


The Industrial Life Insurance Co, 
of Quebec reports an increase in 
business in force of $2.3 millions for 
the first half of 1940. This brings 
total business in force to $21.9 mil- 
lions. On Jan. 1, 1935, the amount 
of insurance in force was $7.5 mil- 
lions, 

Beginning July 15, the company 
is adding a personal accident and 
sickness branch to its life business 
which includes ordinary, monthly 
and industrial insurance. 

* ” a 

‘The most severe test of the life 
insurance companies may come not 
during the duration of the war but 
in the inevitable dislocation that 
will accompany the transition from 
a war to a peace time economy, 
writes D. E. Kilgour, president of 
the North American Life Assurance 
Co., in an article in the summer 
number of the Quarterly Review of 
Commerce, published by the Uni- 
versity of Western Ontario. The life 
companies, he states, suffered great- 
er setbacks during the depressions 
than during the last war. However, 
he hopes that better post-war ad- 
justments will be made on this 
occasion because of the lessons of 
the past and efforts now being made 
to deal with the situation. 


What You bet 


When you pay for 
Your Life Insurance 


On the Weekly Basis 
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justments in their scale of living. The 
children are guaranteed college edu- 
cations and the widow has no finan- 
cial fears. 


Fire Insurance 
‘Notes 


Charles Curtis has just been ap- 
pointed superintendent of agencies 
for Ontario by the Employers’ Lia- 
bility Assurance Corp. He will re- 
place H. D. Dempsey, who goes to 


take over the Vancouver branch of |’ 


the company. 

Mr. Curtis entered the service of 
the Employers’ Liability at Mont- 
real in May, 1912. With the excep- 
tion of the time spent on active ser- 
vice overseas in the last war he has 
been continually in the employ of 
the company. 

* * 

At the annual meeting of the Do- 
minion Board of Underwriters, J. H. 
Riddel, a. stated that 
all facilities and services of the board 
and of the Underwriters Service 
Bureau have been offered to the 
Department of National Defense and 
the Royal Canadian Mounted Police. 
These offers had been accepted. A 
resolution Offering an ambulance to 
the Federal Government on behalf 
of the tariff companies was approved. 

New officers elected were: 

C. Stuart Malcolm, Canada Royal Ex- 


Thom, Western Assurance, To- 


ronto, 2nd a 
Alex. H . Northern ce Co., 


urry Assuran 

Montreal, A. C. Hall, Commercial Union, 
Montreal, T. W. Greer, Pacific Coast Fire, 
Vancouver, C. C. Hannah, Firemans Fund, 
San Francisco, members of the council 
for three years. D. K. MacDonald, Lon- 
don Assurance, Montreal, and J. H. Rid- 
dell, Eagle Star, Toronto, members of the 
council for one year. 


Bank of Toronto to Pay 
212% Dividend Sept. 3 


The Bank of Toronto has declared 
a quarterly dividend of 242% pay- 
able Sept. 3 to shareholders of record 
Aug. 15. This continues the rate 
whiclt has prevailed in recent Years, 


Weekly Bank Clearings 


July 11 Change July 4 
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Edmonton .. 
Lethbridge . 
Calgary .... 
Medicine Hat 
N. W’minster 
Vancouver . 
Victoria .... 
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Increases in All Eco-| A 


nomic Areas Reflect W: 
B | | 
Increased volume of 


Gains were shown in all five eco- 
nomic areas of Canada. That in the 
Maritimes was 9.1%, in Quebec 10.8%, 
Ontario 8.3%, the Prairies 62.4% and 
British Columbia nearly 12%. The 
large wheat crop last year was a 
powerful factor in the huge expan- 
sion in the Prairies, 

Compared with April, the increase 
of almast 14% was slightly less than 
normal for the season. Increases 
‘were shown in actual volume in all 
areas, 


Total debits for the first five 
months of 1940 at $14.3 billions were 
$2 billions or 16% above 1939. 


Bank Debits to Individual Accounts 
(Millions of dollars) 
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Weekly Statement 
Bank of Canada 


Reserves of sterling and United 
States Exchange shown at $5.5 mil- 
lions in the statement of the Bank 
of Canada for the week ended July 
10 were about $28 millions higher 
than in the week previous. This in- 
crease replaces part of the decline 
of about $6 millions in the preceding 


There was a small decline in hold- 
ings of short-term Government is- 
sues and a small increase in long 
terms. Other assets fell to $5 mil- 
lions. 

Note circulation again rose to a 
new high at $284.6 millions: 

Balance Sheet 
July 10 July 3 

Liabilities 1940 1940 
Capital paid-up .... 

Notes_in circ. ...... 284 
Rest fund 


8,956,663 12,044,041 


260,005,471 262,655,306 
All other liabs. .... 4,972,162 10,678,575 


Total liabs. ........ 557,107,852 559,946,231 

5,504,965 

232,061 

vestments: 

Dom. Govt. short. 420,413,366 421,485,568 
Other Dom, Gov.. 120,359,847 119,559,623 
Total invest. ....... 540,773,213 541,045,191 
1,717,186 1,717,187 
5,380,427 10,676,037 


557,107,852 550,946,231 


All other assets .... 


t All Banks in May 


Compared With April Some Declines Are 
Shown —— Mercantile and Industrial Loans 
Form Larger Percentage of Total 


e chart- 


was not general, four of the ten 
banks reporting declines. 


These 
were the Bank of Montreal, Bank of g 


Toronto, Canadian Bank of Com- 
merce and the Dominion. The de- 
creases were small, as also were the 
increases, the net result being a 
gain of only $3.7 millions. 
Compared with April last year, 
however, the showing was different. 
A total increase of $116 millions 
was participated in by all the 10 
banks. As current loans are the 
most important source of the banks 


slr 


grade investments of the banks is 
only about 2%%. As much of the 
money invested or lent is from sav- 
ings deposits drawing interest at 


earnings the rise over a year ago}; 


is important, indicating that share- 
holders will be justified in looking 
for higher revenues from this 
source, Loans of the different banks 


are as follows: 
Current Loans 
Millions of Dollars 
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May 
1940 
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Provincial ..ssssee0 14.2 
ee soccccese 194, 


8 


Royal . d 
Dominion eeceseccce 63.2 
Nationale ..ecessss. 51.9 
Imperial 
Barclays .6 
SOME 4séennca veeee 937.9 

Much‘of the expansion is due to 
war operations. Manufacturers are 
operating on larger scales, requir- 
ing heavier inventories while wages 
require a larger amount of ready 
cash. Much of this money is being 
supplied by the banks which are 
glad to lend it on the security of a 
Government contract for munitions 
or military equipment. Interest on 
loans of this character carry from 
5% interest or higher. This is a 
better return than received on 
wheat loans especially wheat loans 
to the Government which carried 
3% to 3%%. 

It is understood that to some ex- 
tent the character of the banks’ out- 
standing loans has changed some- 
what in recent months. A large part 
of them are still wheat loans made 
last fall when the crop was moving. 
But ever since December and espe- 
cially in April large amounts of 
wheat loans have been paid off. 

Statistics of the present standing 
of the different classes of loans are 
not available but it is usually ad- 
mitted that owing to the war activ- 
ity at various factories and the 
liquidation of part of the wheat 
loans there will be some change 


Obituaries 


M. J. Beatty, secretary and sales 
manager of Beatty Bros. Ltd., Fergus, 
Ont., aged 61, at Fergus. 

W. W. Walker, president of Hen- 
derson & Smyth Ltd., manufactur- 
ers’ agents, Montreal, killed in acci- 
dent at Ste. Emilie de L’ Energie, 
Que. 

G. H. Fensom, former president, 
Otis-Fensom Elevator Co., director 
of Continental Life Insurance Co. 
and formerly director of Securities 
Holding Corp., aged 73 at Toronto. 
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loans paying 5 to 6% are preferred 
to large investments or even 3% 
wheat loans. 
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OUTSTANDING 
SUCCESS! 


Year after year, since away back in 1854, the 
steady, consistent progress of The Portage la 
Prairie Mutual reflects the sound policy, careful 
management, and fair dealing under which this 
Company operates... an unbroken record of 


outstanding ing success! 


PORTAGE LA PRAIRIE 


MUTUAL INSURANCE 
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EEKLY premium (Industrial) policies | 5.) and Casualty I 
We amounts of $500 and upwards have |——— suaty Susurance 


been modernized in every respect by the ) ° | 
Seman Take Land War Risk Cover 
Sold in Good Volume 


Those who buy their life insurance on the weekly premium 
basis now receive all the benefits and privileges offered in the 


at is so 
> critical 


ch week for... + esi 
pturdoy, .... 


ordinary policies issued by the Company.) For example, cash 
values, loan values, and even the p 
these policies are the same as for the Company’s general business. 


dividend scale, on 


Moreover, if you buy on the weekly premium 
basis and later desire to pay monthly or annually, you 
may do so. Your premiums then would be the same 
per month or per year as if you had started payment 


on that basis. 


This far-reaching innovation has been made possible by 


the combination af three factors — the reduction in the death 
rate among the purchasers of smaller policies, the marked 
progress of the Company in all departments, and the high 
standard to which its sales representatives have attained. 


Note: These policies may be purchased on the partici- 


ESTABLISHED 1874 


Insurance Company 


Head Office -London,Canada _ 


Fire and casualty companies are 
doing a substantial volume of war 
risk insurance on land risks. \ 

This cover is obtainable by two 
separate contracts one giving protec- 
tion against damage from open hos- 
tilities and the other against mali- 
cious damage. The first is a policy 
in itself the second is an endorsement 
attached to ordinary fire or riot and 
civil commotion policies. This last 
cover is more in demand than the 
first. 

The first contract is designed to 
protect the property owner against 
open enemy operations such as 
bombing or bombardment or from 
land operations if the enemy should 
make a landing some place. The mali- 
cious damage cover is designed to 
protect against loss from damage re- 
sulting from the action of one or 
more individuals acting in a non- 
military capacity as agents of a for- 
eign enemy. This is usually termed 
sabotage. 

Definite Contract Needed 

Agents point out.that unless the 
contract giving protection against 
either of these war hazards is defin- 

owner might be out 


preferred war risk insurance to sta- 
tfoning a regular 24 hour watch on 
the property. Use is made of the in- 
spection services of the companies to 
combat anything like sabotage. It is 
claimed that an inspector looking 
over machinery might easily spot 
any damage or condition which 
might lead to a breakdown. 


Other more cautious property 
owners, however, believe in both in- 
surance and guards, “if there is dan- 
ger of malicious damage from secret 
enemies who may even be employed 
about the plant, why not take the 
same precautions as one would take 
against fire?” they argue. That 
a person carries fire insurance does 
not prevent him having a watchman 
or having plenty of fire fighting ap- 
pliances installed. Accordingly, it is 
argued, the protection given by a 
malicious damage insurance contract 
could logically be supported by 
maintaining a guard or watch. 

So far the country has been free of 
any marked attempts at sabotage. 
But this, property owners and auth- 
orities feel, is no guarantee that it 
will remain so, Accordingly fire 
marshals and other officials are 
urging property owners to. take 
every precaution to prevent mali- 
icious damage. Having done so the 
insurance contract then gives pro- 
tection against the damage which 


may occur in spite of precautions. 


Eastern Car Seek 


Offer of Own Bonds 
MONTREAL. —Eastern Car. Co., 


first mortgage up 
amount of $46,972. At the 
year there were outstanding 

of these bonds out of > 


because of it’s 


excessive cleaning costs are out, Wi 


weePeriodic costly refinishing and 


this permanent floor. For offices, stores, 


restaurants, in new buildings or in buildings under renovation, wherever beauty 
is important, wherever foot traffic is heavy. Besides cutting overhead, 
Dominion Battleship Linoleum is restfully quiet and comfortable.underfoot; 
rich and dignified in appearance; a distirict asset from every viewpoint. 
‘Available in a wide range of colours and effects offering limitless decorative _ 
scope and backed by our 5-Year Guarantee when laid according to our specifi- 
éations. Write us for samples and literature, 
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A ‘ ) 
in 


(Transactions from July 8 to July 13) 
High Low 


1 
Stocks Not Traded in During Week? 


si “face 


seeeeeeeeeee 


Sales vuole riod 
10 "8.00 8.00 
13.00 13.00 

d 04 


.00 .00 
6,75 6.75 


Federal Grain,’ 24 
‘ 1% 
or, Migs. Bod. 34 
wor * >. 
West. Steel p. .... 


4 

102 
"2%. 
1% 


Volume of Stock Sales 


Desants n .06 . 
Dona Pat .02 . 


.04 
02 
02 


Cad Exp ..02 
Chibmac 
C Pand’ra 


Sherbrooke 
Sterling Trust 
Trad. ~ Me 
Do., A. pfd... 
Trusts & Guar. 
Victoria Trust 
Inguranee Stocks: 
Brit. Amer. .... 52 
Canada Life ... 420 
Confed. 30% pd. 135 


Unlisted Mines 


Toronte, July 16, 1940 


“Bid Ask 
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Mot Hal n .01 


Mooshia .01§ .02 


Mosher 
Nat Mal 
Negus 
New Roy 
Nickel O 


Tr. 1+ | Deb. » pi 61 


ee 
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4 52 
96 


98 102 
16 2 


Nor. Ont. Pr. p. 87 92 


Bid Ask 
Presdor O11 
Queb Man 04 .042 
Rahn Lke 02 .03 
Rand Mal .06) 08 
Red Lake .01j £12 
Rhyolite ou 
Sachigo 1.25 1.50 
Senore 06 08 
Shenango .02 .622 
Sheldon 01 02) 
Siscoe Ex .01| .023 


Hugh PaP .02 .03 
Hutch Lke .01 .« 
Jolliette .02 .03 
Keora os 
Kewaga’a 

02 


Kiena 05 . 
Kirk Gate .01 .02 


Skynner 02 
Smelt Gid a 


Thomson 

Thomp Cd .01i 
Treaty P.. 
Union Mn: .02 


Wasu : 
West Red .01 


Montreal, July 16, 1940 


Cournor .05 .07 
Dubisson .. .12 
L Rowan 02 .03 


Corporation Borids 


(Supplied by Investment Dealers’ 


Association of Canada) 
July 16, 1940 


Public Utility Int. 
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tAssoc. Tel. & T. 5) 


*Dom. Gas & El. 6) 
Gatineau Pwr. . .. 


N. 8. Lt. Pr, ... 4 
Ottawa H. & P. 4 


ae 
P.. A. 4) 
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Woe. El,, ser. A + 


Industrial and Realty Issues; 


tAbitibi P. & P. 5 


Burns & Co. .. 
Canada Bread . 6 
Canada Cement 43 
Can. Paper .... 4j 
Can. Steamship 5 
Can. Canhers . 4 
nm. Int. Paper 6 


*Ca 
C.P. B. ceccecee Bb 
Do 


Tar .cro0 
tDennacona P. . 4) 
Famous Players 4) 
tFederal Grain . 6 
tPraser Cos, ... 6 
Gen, Stl.. Wares 4) 
*Great L. Paper 5 
tGypsum, Lime 5) 
Ham. By-Pr. C. 5 
Inter.-City Bak. 5) 


Rate Due 


Obalski 
Pan Can 


Scott Ch .01 
Westwd C. .01 


Mining Dividends 
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024 
23 
03h 
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62 


02 
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Close Yield 


Bralorne 


Buffalo Ankerite .., 


Bulolo Gold .. 


Bid Asked Bid 
July 16 July 9 


"58 75 
"60 


Cons. Smelters ..ees+ $1+$1 
Inite 
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Dome Mines .,.ccesess: 
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reer eeeere 
eee eeeeeteee 


. Se 


Kirkland Lake ,.,., 10¢+2c¢ 


Kootenay Belle . 


t10¢ 


Lamaque Gold .., Sores 


onde ecotes soseeess BC 


Little Long Lac ........ We 
Ma 


cassa 


Madsen R. Lake ,.,..... 
McGillivray Coal ...... 3c 


6S 


McIntyre Pore. ..,. $2+$81 
MacLeod Cockshutt ... ns 


sereerree 


$4 
North Empire weossees 240c 


oO’ 


Brien Gold ,., 


Pamour Pore, 
Pato Cons, , 
Paymaster ,,. 


Pioneer, B.C. ssecsessss 
Pickle Crow verweenreee 40c 
Placer Develop, ....+. $1.20 


Premier 


ereeeeree 12¢ 
Dome eeeere tl5e 


Privateer Mine seoseces 200 
Powell Rouyn ..+.,.,., 20¢ 
Quebec Gold .ococvess. $20 


Pp 
Sherritt 


- 
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Ss 8SSSeeseseR2 


sail? 
i 


pee. 8 1 97.00 
t Payable Can. and N. Y¥. 


Sylvanite Gold .... 2c 
Teck-Hughes eeeeee 40¢ + 
Toburn 


3 

+5e 
3c 

seeeere 8c+8ec 
3c 


eee eeeeeeeee 


en 
Waite Amulet ........ ‘ 
Wright-Harg. ..,, 
*Yield ing! bon 


40c + 30c 
us, 
in 1940 to date. 


VaeSVocuws 
west 

282252222 

Ves euase 


. 


July 15 % 
Beattie Gold ..........+ $8¢ 72 ase 


S2Ba5s28e 


Simpsons, pref. $1.62% 
St. Law. Flour ... 25c 
Do. 


Do., extra 
United Corp. “A”. 
Upper Can. Mines + 
Vulcan Br. Pete. .. 
Watker-Good, .... 


Do., 
Wood, A. & J.. pf. $1.75 Avg. 
Weston, Geo., pid. ae Aug. 


Wilsil 25e Oct. 
Zellers, 
?Payable in U.S. funds. ‘I 
*One share for each 40 sha 
sSubject to awe by 
ehange Control rd. 


BELL SHARES ISSt 
From Our Own Correspon 
MONTREAL.—Bell Telephon 

of Canada reports that 1,091 | 
have béén isstied under the 
ees’ stock plan. Of this n 
tormed part of the plan c 
resolution of directors dat 
1930, and the remainde 
shares are part of the iss 
by directors’ resolution o 
1940. Issued capital is n¢ 
shares. 


DIVIDEND NO 


The Dominion 
Dividend No. 2 


Notice is hereby given tha: 
two and one-half per cent u 
up Capital Stock of this lL 
been declared for the quarte 
July, 1940, The dividend wi! 
at the Head Office of the 5 
Branches on and after Thurs 
day of August, 1940, to sha 
record of the 20th July, 1940. 


By Order of the Board. 
ROBE) 
Gene 


/Torento, 14th June, 1940. 


Kirkland Lake 
Mining Company 
Dividend No. 

A semivannual divider 
cents per share and a sf 
dend of one cent per sha 
a total of six cents per sh 

6 Capital stock d 


axes imposed s 
dividends will be “deduce 
applicabie. 

By Order of the Board 

H. F. CASSID 

Secretary 
Toronto, July 5th, 1940. 


QUEBEC POWER Cf 


NOTICE is hereby ci 
dividend of twenty-five 
ber share has been dec! 
NO par value common ; 

pany for the-quarter 
30, payable August 26, : 
ers of record July 22, 15 


By Order of the Board 
H.G. B 


Monitreal, July 15, 1940 
Dominion Bridge 
4 & it : 


DIVIDEND NO 


of THIRG 

e has be 

tstanding Nof 
aussi 

st Jul 
ekenes ie 
, a e close 

Sist July, 1940. 
Order of the Boar 


F. W. 
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aes 


aid at 50% of coupon rate, 
unimum rate 2%, eCalle 
bie at a premium. %-N.Y, 


Jr. & Co., Torénto) 


Bid 
dustrials: ‘ 
rown fully pd. 240 
Pominion Fire 130 

of Can. Gen. 100 
mpire 25% pd. . 64 
xcelsior 36% pd, 57 
ederal 25% pd. 50 

eat-West Life 220 
mperial Life .. 285 
anufac. Life 


fellington Fire 
jestern Assce.. 
Do., pref. 

heatre Stecks: 


ansf. Theat. p. 
industrials: 
Para. Kitch. p.. 80 
Do., Oshawa,c. 8 


31 


ils 


nvestment Trust are 


an. Investors .. 
61 
17 
is 
£ 


26 
96 
98 
16 
87 


Springer 


Stadacona 04} 


33 eee 
9.8: *1.1 
22 


22,06 
31,25 
65 
1.69 


19 
or 


34 
6h 


79 
63 


,30 Tt 
80 *15 
4.95 *10.1 


15,50 
45 
1.90 
3.70 


ding bonus. 
yable in 1940 to date. 


hicipal Bonds 

July 16, 1968 . 

5 1961 104,00 
= 108.05 


Shs, evaereone 00 


oa 


12.9 
178 
15.7 
11.8 


ed 


july 3 
july 


Dividends Declared 
Date 


This 
pay- Date 
, — a 
. $1.37% Aug. 
Ault & Wibore, F Aug. 
Anglo-Can. Tel. P. Ores dent. 


Brown oil ot 
B. C. Tele., => 
Power. A 25c 
al Bros., pid. $1.50 
jo Ankerite .. 

Bulle mse.» STM4e 
Do., pref. $1.25 
Can. Indus.. A. B $1.75 
Cel. of Amer., ¢. ex. ~ 
50c 


n. Bk. of Com. 
= Converters .. et 
Coniagas Mines .. ! ad 
Can Nor Pwr. ... = 
Can. Investors .--- ic 
Canadian Oil, ¢. . i2'ee 
Do., extra .+++ - 12 . 
t Brew. ..-++ 
Eonada Starch .... 80c 
Do.. — 4 
igary Power 
Clee wealth Intnl. 4c 
Dom. Ang. Inv. pf. $1.25 
Dominion Bridge 30¢ 
Dover Industriest . 20c 
Distillers Seag., P- #$1.25 
Dominion Fire ...+ $3 
Dominion Bank . $2.50 
Dominion Tar, p. $1.37'% 
_ Oilcloth ...- 30¢ 
Do., extra 
Mines ... +50c 
mt Theatres, p. $3.50 
four Star Pete. ... Je 
Federated Pete. .. lac 
Foundation Co. .. e 
Goulds Pumps. Pp. 81 
Gt. W. Saddlery, D. i5¢ 
Gurd. Chas., P. .-- $1.75 
Hydro El Secs. B. p. 25e 
Humberstone Shoe 25c 
Inter. Nickel. pi. #$1.75 
Imperial om $2.50 
ee Own G10 
t8742c 


June 29 


July 15 
A pf. ...+- 
tier’ Util, 8 ive July 22 
Inter City Bak. .. $1.50 July 15 
Kirkland L. Gold 5e 

Do - Laeeee _ 

ootenay Belle ..- 
Kerr Addison a . JulyJ5 
Montreai L. & Pr. 38c June 
McIntyre Pore. .. *50¢ Aug. 1 
Mtge. Corp. N.S. .. $1.50 July 24 
Nat. Biscuit 7 Sept. 10 

Do., pref Aug. 16 
Nor. Ont. Pwr. ..- 5 June 29 

Do. pref... « June 29 
Ottawa Cer Air .... 
Penmans ....+++* 

Do., pref. ..s+++ $1.5 
Quebec Power .... —" 
Rolland Paper .... io0€ 

Do., pref. .....+ $1.50 
Regent Knit.. pf. . 40c 
Royal Crest Pet. .. lc 

80c 


oc 


Saguenay Pr., 
Sigma Mines ...- 
fovth. Can. Pr. .. 
Silbak Premier .. 
Simpsons, pref. 
St. Law. Flour ... 
Do., bonus 5 
Do,, pref. ....+++ $1.75 
Biee! of Can. ....- 43%4c 
Do., pref. ...... 43%4c 
Stuart, D. A. Oil, p. 20¢ 
Sundance Rylts. .. le 
Toburn Gold ......  2¢ 
Do.. extra ...... 2c 
United Corp. “A”. 38c 
Upper Can. Mines 3c 
Vulcan Br. Pete. .. l'ec 
Walker-Good, .... $1 
Do., pref. ...... 25e 
Wood, A. & J., pf. $1.75 
Weston, Geo., pfd. $1.25 Aug. 1 
Wilsil ............ 25¢ Oct. 1 Sept. 14 
Zellers, pref. ..... 37'ec Aug. 1 July 15 
tPayable in U.S. funds. Initial. 
*One share for each 40 shares held. 
sSubject to approval by Foreign Ex- 
¢hange Control Board. 


Aug. 
Aug. 
Aug. 
Aug. 
Aug. 
Aug. 
Sept. 
July 3i 
Aug. 22 
Aug. 22 
Aug. 15 
Aug. 31 
Aug. 2 
Sept. 15 
Sept. 15 
Aug. 1 


BELL SHARES ISSUED 
From Our Own Correspondent 
MONTREAL.—Bell Telephone Co. 
of Canada reports that 1,091 shares 
have been issued under the employ- 
ees’ stock plan. Of this number, 84 
formed part of the plan covered by 
resolution of directors dated May 25, 
1939, and the remainder of 1,007 
shares are part of the issue covered 
by directors’ resolution of May 22, 
1940. Issued capital is now 815,744 
shares, 


DIVIDEND NOTICES 


—_— _ —— 


The Dominion Bank 


Dividend No, 231 


Notice is hereby given that a dividend of 
two and one-half per cent upon the paid- 
up Capital Stock of this Institution has 
been declared for the quarter ending 3ist 
July, 1940. The dividend will be payable 
at the Head Office of the Bank and its 
Branches on and after Thursday, the Ist 
day of August, 1940, to shareholders of 
record of the’20th July, 1940. 

By Order of the Board. 

ROBERT RAE, 
Genera] Manager. 
Toronto, 14th June, 1940. 
cmmngyateninishetieion 


Kirkland Lake Gold 
Mining Company Limited 
Dividend No, 12 
A semi-annual dividend of five 
cents per share and a special divi- 
dend of one cent per share (making 
a total of six cents per share) on the 
Outstanding capital stock of the Com- 
pany, has been declared, payable 
November Ist, 1940, to shareholders 

of record September 30th, 1940. 

‘Taxes imposed on shareholders’ 
dividends will be deducted where 
applicable. 

By Order of the Board, 

H. F. CASSIDY, 
Secretary-Treasurer. 

Toronto, July 5th, 1940, 


ttttpreneenemesietiieianeretigit dina 


QUEBEC POWER COMPANY 


NOTICE is hereby given that a 
dividend of twenty-five cents (25c) 
ber share has been declared on the 
nO par value common shares of the 
Company for the quarter ended June 
%0, payable August 26, to sharehold- 
ers of record July 22, 1940. 


By Order of the Board, 


H. G. BUDDEN, 


Secretary. 
Montreal, July 15, 1940, 


Dominion Bridge Company 
Limited 
DIVIDEND NOTICE 


A Dividend of THIR ENTS 
(30e) per Share has ar: Ea 
p the Outstanding No Par Value 

ares of this Company for the 

_ ending 31st July, 1940, pay- 
th uae 1068, to species 
e close of business 

3ist July, 1940. 


By Order of the Board, 
F. W. EVENS, 


Montrea! 
16th July, 1940" 


Bought Sold Quoted 


A. 2: Pattison, Jr. & Co. 
yal Bidg., Toronto 
KL. 5101 


ie " . 
pleaser ici tal gp wed fhe Gs ae ae ie 
ek See : 

a Me 


8 | National 


t0t| For 1940 Wheat Cro 


congested 
vators sens hae? ee grain this = 
was proposed directors 
United Grain Growers Ltd. at a 
special meeting in Calgary last 
week, To enable banks to lend 
money to such on grain 
stored on farms, it is suggested that 
they be given a Government guaran. 
tee against loss up to a certain per 


ousing Act. 
New Domestic Price 


It is also asked that the price for 
wheat to*be milled for 
domestic consumption in Canada be 
set at not less than $1 per bushel, 
basis No. 1 Northern in store Fort 
William. 

A serious shortage of elevator 


sere 2S 


The | below the prices recei 


on. A considerable part 
business of the country which rests 
upon the early oe of the 
western crop ts threatened.” 


Grain Elevator Interests 
Ask Rates be Continued 


Detailed information on elevator 
storage earnings was laid before the 
Board of Grain Commissioners at the 
annual hearing relating to country 
and terminal tariffs, held in Winni- 
peg recently. United Grain Grow- 
ers, pools and line companies ap- 
peared before the Board and re- 
quested continuation of the present 
schedule of charges. 

G. W. P. Heffelfinger, president of 
the North-West Line Elevators Asso. 
ciation, presented figures to refute 
the inference that elevator companies 
were making exorbitant profits from 
storage at the expense of the Gov- 
ernment Wheat Board. Mr. Heffel- 
finger said: 

“Recently we selected 14 repre- 
sentative companies among our 
members, operating approximately 
2,865 country elevators, with a total 
rated capacity of 96.3 million bushels 
and 10 terminals at Fort William and 


Port Arthur with a rated capacity of | ; 


49 million bushels. We have secured 
from these companies a statement of 


their total storage earned from the | ! 


Canadian Wheat Board between 
Aug. 1, 1939, and May 31, 1940. 

“In the case of country elevators 
these storage earnings amount /to 
two and two-thirds cents per bushel 
on board wheat and in the case of 
terminal elevators the total storage 
earnings from all sources amounts 
to one and four-tenths cents per 
bushel.” 

The president of the Line Eleva- 
tors Association pointed out that the 
operating costs and plant mainten- 
ance of country and terminal eleva- 
tors were mounting due to the neces- 
sity of larger scales, better cleaning 
equipment, increased labor costs at 
the head of the lakes, increased tax- 
ation, and the necessity of guarding 
against sabotage, 


Company Reports 


Eastern Dairies 


Eastern Dairies Ltd. and subsidiary 
companies report substantially im- 
proved operations in the year ended 
March 31, 1940, Net loss of the year 
was reduced to $12,604 from $189,358 
in the year ended March 31, 1939. 

Volume of milk and cream sold 
during the year increased, accord. 
ing to W. R. Aird, president, in the 
annual report. 

During the first half of the fiscal 


year the domestic market for milk | UP! 


powder and other by-products was 
unsettled and prices low. Export 
market in this “year was weak 
and sales were amall, In consequence. 
earnings from the sale of by-prod- 
ucts declined. 

Toward the end of the year mar- 
kets for these products strengthened 
and sales are nOw on a more gatis- 
factory basis. 


782 below the book value of hold- 
ings. Net assets of the company 
amounted to $6.4 millions at the end 
of June, a decline of 22% from the 
a millions reported at the end of 

As @ result of changes in portfolio 
of investments, net profits amount- 
ing to $22,151 were realized. This 
amount, together with $23,473 re- 
ceived on investments previously 
written off, has been added to capital 
us distributable account, bring- 
ing this account to $3.3 millions, 

Balance sheet ‘at June shows 
secured loan of $91,000. 


Income and Surplus Account 
Gix Months Ended om 30 


The company disposed of its Acme} regs 


Farmers Dairy plant in Hamilton 
during the year. Operations there 
rated tat Capa oft wnprott 
sta 

able unit will have a favorable effect 


tax for the year ended March 31, 1940 
was not determinable, It is indicated 
that there may be a liability of a 
substantial amount in respect of in- 
come taxer for 1938-39, but assess- 
ments have not been received. 


Cons, Income and Deficit Account 
Years Ended ee 31 


* 
Operating profit ..... 379,841 \ 207, 
: oe 744 
Less: Depreciation aries 
1,006 
188, 
ae 
2018 


40,413 


Net loss & def. for yr. 
Add: Prev. deficit ... 


anes Capital 
t assets ...cceee 
Guirent abilities s1., 66,873 640,800 


Working capital - 106,100 79,913 


Can. Indust. Alcohol 
Consolidated net profit of Cana- 
dian Industrial 1 and subsidi- 
aries for the nine months ended 
May 31, 1940, amounted to $103,887, 


720,713 


Add: forward . 
Less: it, 1989 tex . 
Surplus forward .... 
Earned per Share ,,.. 
Equity per Share; ..,. 
Shares 0/s, n.p.v. a 


Hiram Walker-G. & W. 


to decline in the three 
months ended May 31 this year. Net 
profite for the quarter ended May 31, 


Exoess Profits Tax as re-enacted by 

the Canadian Government and ap- 

plicable for the first part of 1940. 

Part of the provision set aside for 

the latest quarter is for the first two 
monthe of 1940, 

Consol. Profit and Less Statement 
8 Months Ending May 31 
1940 1930 
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in June — Wheat Ship- 
ments Lower for Month 


well above the 
ceding 
at 500 

higher . 
over 1938 and 1937 was 


The average price at $4, 
was 40% above 1939 
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if 


a" 
se" 
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and 19387 at $5.21 and 


spectively. 

Total exports for the six 
ended J at 3.7 million 
were about 70% above the first 
of 1939, more than double those 
1938 and 80% above 1937. The aver- 
age price received at $3.98 a berrel 
was higher than a year ago but con- 
siderably below that of the two 
previous years. 

Comparative figures follow: 
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ted 
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1939 en 
fees seeceeesss bam 
037 389,905 


de 3 . 
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First Six Months 
752,006 


= 
ac 
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Exports of wheat in June at 13.5 
million bushels were about 1 million 
under those for 1939. The price was 
better, however, at 86 cents a bushel 
compared with 62 cents. It was, how- 
ever, well below that received in 
1938 and 1937, 

Total exports for the first half 
year at 67.7 million bushels were by 
far the best in the last four years, 
The average price at 90 cents a 
bushel while almost 50% above 1939 
was substantially lower than in 1938 
or 1937. 

Comparisons of volume and prices 
follow: 

Wheat Exports 
June 
Aver. Price 


Bush. per bush. 


eeeeeeee 13,570,107 
14,637,016 

eedeececaces 7,275,376 
1937 sescceecses 12,180,068 
Bix yor 


1940 ereeeeeeeere 


1939 eeeeeeereere 
1938 eee eeeeeere 25,763,669 
eeeereeeeese 43,724,035 


United Grain 
Pays Dividend 


United Grain Growers Ltd. is pay- 
ing a dividend of 5% ($1.25 a share) 
on its common stock for the year 
ending July 31, 1940. Payment is to 
be made August 1, 1940, to share- 
holders of record July 25. 

This will be the first payment of 
a dividend by this company since 
75 cents a share was paid Sept. 1, 
1086. Not since 1931-32 has the com- 
pany paid as much as 5% in divi- 
dends for any one year. 

United Grain Growers is one of 
the larger elevator companies in 
western Canada. It also carries on 
a substantial business in farmers’ 
supplies. The shares are owned by 
more than 27,000 shareholders, most 
of whom are grain growers in its 
territory. 

Resumption of dividends by this 
company is indicative of the better 
scale of operations prevailing as a 
result of the large grain crop of 1939. 
It is probable that the report for 
the year ended July 31, 1040, will 
show profits substantially larger 
than the $5,662 reported for the pre- 
vious year. Payment of the $1.25 a 
share dividend will@quire $160,295, 
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hinting at a level of earnings not 


seen since 1934 or 1935, 
Commodities 


Commodity prices have again 
failed to develop any definite trend. 
Declines were fairly numerous 
while some advances occurred as in 
hogs and rubber. 

Strength in the market for hogs 
wag due to a seasonal decline in the 
runs at stock yards with consymp- 
tion of pork products being well 
maintained. 

The slight rise in rubber appeared 
to have no special significance. E. R. 


540 | Stettinus, Jr., member of the United 


Tyeanai (States Defense Advisory Commis- 


equal to 9.3 cents a share on the|;4e" 
combined A and B shares outstand- | Bank interest 


ing. This contrasts with $147,236 or 
13.2 cents a share on the same basis 
i otal operating prost for the past 
otal opera profit for the pas 
nine months was $307,449, as 
against $338,923 for the like period 
of the previous year. The principal 
feature of the operating 
was the decline in foreign revenue 
from $30,270 to $4,514. Domestic re- 
sults were up only 
small increase was reported in oper- 
ating profit of Robert McNish & 
i in the co 
omperative figures e con- 
solidated profit and loss account for 
the nine months follow: 
One Mone ated fy 
1940 - 


Operating profit*: 
Domestic 


063 
119,494 
tax prov, earners 65,421 


Net oper. profit .... 108,887 


* After Gotustion of culias 


and ad- 
ministrafive expenses 
and 


: 
: 
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Net profit ...... 
Earn, per com. sh. .. 
© Months Ending Mey 31 
1940 


ating profit tteee 
: Other income eee 


slightly while a | Less: 


,. 1,738,808 
Net profit sereerreneee 4,319,858 


Rogers-Majestic 


Rog : 
for the year ended 
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estic Corp. reports net | Fisher 


sion in charge of the materials divi- 
sion, announced that it was expected 
very shortly to complete a plan for 
synthetic rubber production which 


———--_ ——-———- | would make the United States inde- 
1.36 | pendent of imports of crude rubber, 


COMMODITY PRICES 


. Crop year from 


, 82.5 
Monthly Indices 
Canada (D.B.8,): 

Retail (June) .... 86.0 
W'sale ( 


1 ce lew York. 
ae ty 
Pek. basis. : Qo, i aracker lignt 
seein cl ce ethics ielamemiatataia 
“substantjal progress” during the 
current year. 


Net profit ...ssevcrses 
a pees Ey enone 
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forward ...+e *116,156 
deficit. 
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of Exchange 


May Not Completely Close Winnipeg Market 


— Use for Domestic Sales 


Advisory Board 


5 


— To Set Up 


Prom Our Own Correspondent : 
OTTAWA.—While the Federal Government-is believed on the point 


of 


making decisions bearing on its wheat policy for the coming crop 


year that begins August 1, some sign is evident that complete closing 
down of the Winnipeg Grain Exchange will not be undertaken. 

With definite prospects that the Canadian Government will become 
virtual owner of millions of bushels of wheat as the new crop begins 
to add to the 250 million bushels of old wheat now at hand, its chief 
interest lies in two main points—how to carry the wheat producing 
industry over a period of bleak prospects and how to protect itself 
and the financial structure of the country against vast losses latent in 
the present situation. From the latter point of view, the question is 
whether the Grain Exchange as a market mechanism wil! not tend to 


bring a better price. 


Would Help Rises 

While Canada’s export business 
has narrowed down to the British 
cereal board, the domestic market, 
it is believed, can probably best be 
supplied through normal grain ex- 
change operations. The Government 
is buying wheat, through the wheat 
board, at 70 cents, on the basis of 
No. 1 at Fort William. To protect 
itself against heavy losses, it has 
pegged the market price at 71% 
cents, the figure at which all sales 
must be made. Continuance of this 
arrangement, which virtually elimi- 
nates normal market operations, is 
likely, but when and if the time ar- 
rives that the market price would 
rise above 71% cents, the resump- 
tion of grain exchange activities 
can be expected. To close the ex- 
change now would shut the door to 
any margins of price increases that 
the exchange, and probably the ex- 
change alone, would register. No 
mechanism of comparable sensitive- 
ness to world market gonditions can 
be improvised to take the place of 
the exchange. 

Last year when demands were 
heard for closing the grain ex- 
change, it ig understood the British 
cereal board opposed any such 
action in Canada. There has been 
no evidence of a change of heart 
this -year. 


Advisory Board’ 

It is understood that an advisory 
board, already provided in the 
Wheat Board Act, will be set up. 
This was promised by Hon. W. D. 
Euler, when minister of trade and 
commerce, And another amend- 
ment is expected to authorize pay- 
ments to farmers from time to time, 
out of Wheat Board funds, in ad- 
vance of disposal of the entire crop. 
At present the Act provides for 70 
cents and participation in ultimate 
returns after all the crop js sold. 
Hon. J. G. Gardiner promised, dur- 
ing the election campaign, that pro- 
vision would be made for an interim 
payment. But such a payment re- 
mains theoretical until the price 
realized is consistently above’ the 
guarantee of 70 cents. 

e * 


Storage Problem ’ 
Regarding storage, it is under- 
stood that provision will be made to 
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pay storage fees to farmers in ad- 
vance of delivery to elevators, This 
will encourage farmers to keep 
wheat on the farm, and enable them 
to provide their own storage space. 
An additional feature under discus- 
sion is the question of empowering 
the Wheat Board to make advances: 
to farmers who are temporarily cut 
off from the elevators, whith will be 
unable to take in all the wheat that 
is likely to be offered. 

With a margin of only 150 million 
bushels available out of a total stor- 
age capacity in Canada of more than 
400 millions, the storage problem 
will become acute when the new 
crop starts coming in next month. 
About 250 million bushels of 1939 
wheat are still on hand, and a pros- 

ve new crop of 400 millions 
would leave between 200 and 250 
oe erie in eter as 
ar ag storage is concerned, Every 
bushel that is sold to the United 
Kingdom will relieve the situation in 
Canada. It is estimated that that mar- 
ket, about the only one now open, 
cannot take more than 200 million 
bushels in the next 12 months. 
Domestic consumption amounts to 
about 125 million bushels a year. 

& * * 


Price Guarantee 

Storage is only one aspect of the 
wheat problem that is fising like a 
thunder cloud over the Canadian 
economy. Decisions of vital import- 
ance to be made include the ques- 
tion of what figure the Canadian 
Government will select at which to 
guarantee the new crop. Under the 
existing Act, a price of 70 cents a 
bushel for No, 1 wheat at Fort Wil- 
liam, is guaranteed by the Dominion, 
With marketing prospects clouded 
by war, the commitment involved in 
continuing this guarantee for an- 
other year may run into millions of 
dollars. But the alternative of risk in 
demoralization of the wheat produc- 
tion industry is to be weighed. In the 
oy bee the world will need plenty 
of Canadian wheat and vast invest- 
ments in wheat production need to 
be protected in the present storm 
against the time when millions of 
bushels now piling up will be 
needed. 


Public Utility Earnings 
Mexican Light and Power 

April 1940 Pe — 

$76,222 47,675 

486,468 °20,557 

69,755 68,252 


2,431,037 48,704 
411,277 161,787 


Grogs earn, ,. 
Oper, exp. ... 
Net earn, .., 
Four Months 
Gross earn. .. 
Net earn. ... 
"Decrease. 


33% . 
31% 29% 


«+ 88% 31% .38% . 
» 81% 31 88% . 


1,284 1,27 


+ + 190% 1.28 
1,24¥— 1.23 


W. . 1.26% 1,24 
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Winnipeg Grain Futures 


Aug, 1, 1939 
High Lew 


Wheat 
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United Grain Growers Limited 
Dividend No. 30 


Notice is hereby given that a Dividend at the 


rate of 5% op the 
Company has been 
_ July 31st, 1940. 


paid up capital stock of the 
declared for the year ending 


The Dividend will be payable on the first day 
of August, 1940, to shareholders of record of the 


asth day of July, 1940. 
By order of the 


Board. | 4! 


/ CHAS. €. JACKSON, °| 


Winnipeg, Man. 
Jy 148 


Secretary. 


‘Owning and Operating 1 
Terminal, Transter ond 


Winnipes Grain Exchenge 

Chicago Board of Trade 
Capacity New York Procuce Exchenge 

12,500,000 Bushels end other Exchonges 


Head Office, WINNIPEG - Private wires connceting oMens sorece Canede: 


JAMES RICHARDSON & Ee 
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LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR 


Mills at 
treal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
“ee DAILY CAPACITY 20,000 BARRELS 


President 
FRANK 8. MEIGHEN, C.M.G, 
Vice President 
HUGH MACKAY, K.C. 


Directors 
HUGE MACKAY 
. &. W. BEF 
PAUL F. 818 G. W. ALLAN, 
FRANK 8. MEIGHEN, ©.M.G. 
F Treasurer 
R. RB. HUTCHISON 


General er 
C. H. G, SHORT 


Cc. H. G. SHORT 
WALTER MOLSON 


KC. 
08D 
ALPHONSE RAYMOND KC. 

J. H, PILLMAN 


Secretary 
~ D, A. MacINNES 


WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


N. BAWLF GRAINCO.LTD. 


ESTABLISHED 188! 


HEAD OFFICE — WINNIPEG, MAN. 
Owning and operating country elevators. and the 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT, 
CAPACITY 2,500,000 BUS, 


OPERATING TERMINAL EFFYATCRS- FORT WILLIAM - PORT ARTHUR 
413 COUNTRY. ELEVATORS THROUGHOUT THE WEST 
1 COAL SHFDS 


Bay C, 
Our Service iit aves ae Te Ta APA PeLe OLE: 


TORONTO ELEVATORS LIMITED 
Also Owning and Operating the Sarnia Elevator Co. Ltd, 
Cepacity: Toronto, 4 Million Bushels 
: Sarnia, 3 Million Bushels 

The most modern facilities for the storage and transfer of 

ry] ain conditions: , ane mr ie ae ction = * 

recommended by leaders in the livestock industry of 
TORONTO 


QUEEN'S QUAY _- - 


"What is the Outlook 
for— Bonds?”’ 


That and a thousand other questions are asked every 
year of The Financial Post's Investment Department. 
. .» What is the financial set-up of this company, what 
is its record, what are the facts on which to decide on 
investments? 

As 4 subscriber to The Financial Post, you are entitled 
to information regarding any Canadian investment. 


PERSONAL REPLIES BY LETTER 
WITHOUT CHARGE 
If not already a subscriber, address your enquiry 
to The Investment Department, when sending 
your subscription, 
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THE FINANCIAL POST, 

481 University Ave., ‘ 

Toronto 2, Canada. . 
Please send me The Financia) Post for thi | nent year (8 tenses, 3 
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To Meet War Challenge 


Even Greater Increase Anticipated For Last 
Half of Year — “Gold” Conference Convened 


on Wednesday of This Week 


- “Production figures released by individual gold mines for the second | 


quarter of 1940 indicate gold production across Canada is being 
increased substantially. This apparently results partly from the desire 
of the gold mining industry to supply the Dominion Government with 
as much foreign exchange as possible for prosecution of the war effort. 

Although increases in many cases are substantial it is believed that 
gains for the last half of the year will be even greater than for the first 


half. Leaders of the Canadian m 


ining industry gathered in Ottawa 


for the “gold” conference on Wednesday of this week and ways and 
means of increasing production were expected to receive a thorough 


canvassing. 


Stepping up production at some > 


mines may affect the ultimate re- 
covery to be obtained, as pointed 
out previously by The Post, but ap- 
parently it is not being considered 
too high a price to pay if the Do- 
minion Government will be assisted 
in an all-out war effort. 

This attitude is illustrated by 
Preston East Dome Mines. Some 
time ago it was decided by the man- 
agement to do everything possible 
to increase production by 10%. 
This policy was considered justified 
in view of the needs of the situa- 
tion, even though it meant certain 
ore would have to be passed by and 
the ultimate length of life of the 
mine shortened. 


Goes to England 

J. P. Bickell, prominent Canadian 
mining man, has arrived in England 
to assist Lord Beaverbrook in secur- 
ing greater production of airplanes. 

In Canadian mining circles Mr. 
Bickell is known as a man of”ex- 
ceptional ability. McIntyre Porcu- 
pine Mines—of which he is presi- 
dent—is largely a Bickell product, 
giving evidence of his foresight and 
judgment. 

Mr. Bickeli is not the first Cana- 
dian to recently become associated 
with British aircraft production. 
This work is now under Lord Beav- 
erbrook, a former Canadian. He is 
being assisted by Beverley Baxter, 
M.P., and Rt. Hon. R. B. Bennett, 
both well known to Canadians, 
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The American Viewpoint 

Considerable interest always at- 
taches to what Americans think of 
Canadian gold stocks and especially 
at this time when U.S. market 
prices are as much as 50% below 
those in Canada. States the Wall 
Street Journal: 


“Of course, the big yield on 
Canadian gold mining issues, such 
as Dome, McIntyre Porcupine, and 
Lake Shore Mines, reflects a mul- 
titude of uncertainties, connected 
with the war. Psychologically 
they have suffered more due to 
the discussion by theorists of the 
possibility that in a new German- 
dominated world gold will not be 
as valuable as it is currently. 
There is much disagreement on 
this point even in theoretical 
circles. But one point that persons 
interested in the Canadian gold 
mining industry make is that since 
the United States is also preparing 
to impose severe war taxes, Can- 
adian securities should not sell at 
such a severe discount as against 
American issues.” 

- * * 


Ease Margin Rules 
In order to encourage trading on 
the mining market the Toronto 
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Stock Exchange has eased its rules 
on margin trading., Certain speci- 
fied issues selling between 530 cents 
and a dollar a share may now be 
carried on a margin of 50%. Pre- 
| viously, no mining issues selling 
under $1 a share were eligible as 
collateral for a loan. There is little 
margin or any other trading these 
days, however. 


Mihimum margin requirements on 
mining stocks are now as follows: 
On shares under $1 (except in the 
case of the certain specified com- 
panies), cash; at $1 to $4 a share, 
40%; at $4 and under $40, 33%; and 
$40 and over, 30%. These require- 
ments apply on both purchases and 
short sales, it is stated. 

The specified issues which may be 
carried on margin at under $1 a 
share are as follows: 


O'Brien 
Pamour 


Aunor 
Beattie 
Castle-Trethewey Perron 
Chesterville Powell Rouyn 
Coniaurum Premier 
Delnite Sheep Creek 
Hard Rock Sherritt Gordon 
Kirkland Lake Siscoe 
MacLeod Sudbury Basin 
Malartic G. Fields Sullivan 
McKenzie R. Lake Toburn 

| Nipissing Upper Canada 
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Copper Smelter Asked 


Back in 1938 C. M. Campbell, 
Vancouver mining engineer, ad- 
vanced the idea of establishing a 
copper smelter on the British Col- 
umbia coast as a method of strength- 
ening the Empire's position in 
metals. 


Now, with war under way, the 
idea is advanced again and the aid 
of the Metals Controller, G. C. 
en: is being solicited. The 
| primary need is for a copper 
| smelter, it is being urged. At pres- 
ent all copper concentrates in Brit- 
ish Columbia must be shipped out- 
side for treatment. Those from 
Granby are shipped to Japan, while 
Howe Sound's go to a U.S. smelter 
on the west coast. 


Establishment of a British Co- 
lumbia copper smelter might prove 
of importance at a later date, many 
people feel. If the United States 
should break off trade relations 
with Japan—which isn’t difficult to 
conceive — Canada would probably 
break off trade relations also; diffi- 
culty might then be found in mar- 
keting our west coast concentrates if 
smelting facilities in the States were 
busy. A copper smelter is. under 
consideration by Granby and the 
establishment of such a smelter on 
the west coast would undoubtedly 
put the B. C. copper-mining industry 
on a more stable basis. 


Company Reports 


McDougall-Segur 


A slight reduction in profits was 
experienced by McDougall-Segur 
Exploration Co. in the year ended 
March 31, 1940, with earnings equal 
to 1.3 cents a share compared with 
15 cents the previous year. Work- 
ing capital showed a reduction of 
about $26,000 to $33,249 after 
distributing $28,686 in dividends. 

Following failure of a well in the 
Jumping Pound area it has been de- 
cided to drop leases held in the 
eastern section of the field while 
retaining those in the western por- 
tion of the area. During the year a 
20% interest was taken in a well 
drilled on the Rainy Hills structure. 
An interest is also held in the A. P. 
Consolidated-Sheppard Creek No. 1 
well. 

Income and Surplus Account 


Years Ended March 31 
1940 1939 


Production acct. bal. . 

Add: Royalties rec. .. 
Divds. received .... 
Bank interest 
Transfer fees 
Miscellaneous 


Total net income .... 

Less: Gen. expenses . 
Depreciation 
Depletion 
Estimated taxes ... 


Net profit 


Surplus for year 

Add: Prev. surplus .. 
Advances prev. w/o 
Inc. tax und .... 


122,949 0 
ividend Record: 
$0.013 $0.015 


Paid 0.01 nil 
Ne. ef Shs. Ontstand. 2,868,594 2,868,594 
1939 


Werking Capital 
940 
s 
60,424 
1,184 
59,240 


Chief Investments 
. (Share 


Writing off of large amounts for 
t resulted in Itown Oi 


= Oil 
Ee Corp. showing a ane “ canis for the 
| with a profit of $1 the 

. previous. Working capifal, however, 
f purneced from $3,068 to $95,162. 


bo have the addition 


$165,287 the year 


ng’ presented to 


tion in capital by repayment of $7.50 
a share on each of, the 4,200 shares 
outstanding. 

When geological formation was 
found to be logging deeply, it was 
decided to abandon the company’s 
No. 6 well at 4,517 ft. An interest was 
taken in Baroils which drilled a well 
on the Jumping Pound structure, but 
faulting was encountered and the 
well abandoned. 

Income and Surplus Account 
Years Ended March 31 
1939 
$ 
537,588 
141,086 


396,502 
49,002 


347,500 
500 


Less: Prod. exps. .... 
Add: Other income .. 


Less: Admin. .. 


eertee 


Other gen. exps. ... 
Depreciation 
Depletion 
Development w/o .. 
Salaries 


114,931] A 


No. 3 well w/o .... 
Addit. devel. w/o .. 


or surplus. 
Ne. ef Shs, Outstanding: 
Preferred 


Working Capital 
Current assets 7a 
11 


Working capital ..... 95,162 


Alliance Paper Mills 
Plan Mill Addition 


MONTREAL, — Alliance Paper 
Mills, subsidiary of Howard Smith 
Paper Mills, is reported to be con- 
sidering plans for a new addition 
to the Merritton Mill at a cost of 
| $60,000. Consideration is being given 
to going ahead with the work this 
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Co-operation 


Lacking Here . 


Ontario Securities Com- 
mission “Surprised” by 
Statements in U.S. Press 
Charges in a New York Times 


Commission, that Canadian authori- 
ties have changed their position and 
are not now co-operating with Am- 
erican authorities are viewed with 
“considerable surprise” by officials 
of the Ontario Securities Commis- 
sion in Toronto, The Financial Post 
is informed. 

According to officials of the On- 
tario Securities Commission, a great 
deal of assistance has been given to 
the S.E.C. in the past. Criticism is 
unjustified at this time, they declare. 
Much of the information released to 
the New York Times by the S.E.C. 
was actually given by the Ontario 
Securities Commission, it is stated. 


Two specific cases are cited by the 
New York Times article as evidence 
of lack of co-operation. First, is the 
restoring of selling licenses to John 
L. Applebaum of Trans-Cambrian 
Investment Co. and John Herck of 
Investment Underwriters (now Fi- 
nancial Underwriters). Both are 
described as “high-pressure promot- 
ers.” 

Can’t Extradite Men 

The second criticism of “Canadian 
authorities” by the S.E.C. has to do 
with the efforts of J. T. Callahan, its 
general counsel, to have Lionel R. 
Brooks and Angelo Fraino extradited 
to the United States where they are 
said to be wanted on 
fraud. Loopholes in the extradition 
treaty are said to have prevented 
these men being extradited. Lionel 
Brooks and Angelo Fraino were both 
employed by investment houses in 
Toronto until recently. Apparently 
it is felt that co-operation of Cana- 
dian authorities would have achieved 
this extradition by now. 

At least 39 issues have been offer- 
ed illegally in the United States since 
the beginning of 1938, it is charged 
in the New York Times article, Al- 
together 25 Canadian firms are said 
to have been involved in offering 
mining shares illegally in the United 
States. No exception is taken, how- 
ever, to 83 issues registered under 
the Securities Act of 1933 or 18 re- 
gistered under the Securities Act of 
1934. 

The S.E.C. Viewpoint 

Mr. Callahan states the S.E.C. 
viewpoint on sale of shares in the 
United States as follows: 


“Control over the illegal offer- 
ing and sale of securities from 
Canada into the United States, re- 
mains a problem that can only be 
solved by co-operation of Canadian 
authorities and the Securities and 
Exchange Commission. Our sole 
interest is to protect the American 
investor from these continuing 
frauds. On this side of the border 
we are powerless to control viola- 
tions of our acts originating in 
Canada. Stopping these abuses 
requires official action on the part 
of the Canadian authorities. We 
shall do everything possible to ex- 
tend our full ¢o-operation to that 
end.” 


A list of dealers, and issues offered 
“illegally” in the United States since 
the beginning of 1938 as supplied by 
Mr. Callahan to the New York Times, 
is as follows: 


SOLD BY ISSUING COMPANIES 
Triple Lake Porcupine 

Galloway Gordon Lake 

Capmac Gold Mining Syndicate 
Ram River Oils 


SOLD BY UNDERWRITERS 
OR DEALERS 
Angus Smith & Ce., Terente: 
MacGregor Porcupine Gold Syndicate 
Twin Mi 


Chas. E. Ring & Co., Toronte: 
Canadian Beryllium Mines & Alloys 

Lakewoed Investments, Toronte: 
Rebair Gold Mines 
Dona Patricia 

John Daniel & Co., Lid., Terente: 


ld Mines 
Wales Red Lake Gold Syndicate 
Tayler 8. Pennington, Lid., Terente: 
Lakeside Kirkland Mining Co. 
Britcana Gold Mines 
Brooke. Cadillac Gold Mines 
H. E. Simpson & Ce., Toronte: 
Hugh-Pam Porcupine Mines 
New Augurita Porcupine Mines 
E. M. MeLean & Ce., Toronto: 
Devon Gold Mines 
Sehaeffer & Co., Toronto: 
Ridgegold Porcupine Mines : 
American Molybdenum Corp. 
Trans-Cambrian Invest. Ce., Teronte: 
North American Molybdenum Corp, 
Inv ent Und ters Co., Toronte: 
La ine Gold es 
Newmont Securities Ltd., Toronte: 
Canadian Beryllium Mines & Alloys 
A. G. White & Ce., Teronte: 
Golden Trinity Mines 
Thomas Reilly, Torente: 
Ivan-Larder Mines 
H. M. Waters & Co., Toronte: 
Ambhurst Gold Mines - 
W. 8. Alvey & Ce., Toronte: 
Southern Gold 


Investors Advisory Service: 
Midwest Iron Mining Corp. 


806 | canadian 


W. B. Knox & Co., Torente: 
Algold Mines 
R. M. Smith & H. J. Martin: 
Burwash Yellowknife Gold Mines 
Gold Mines 
A. J. Butler, Torente: 
Nova Scotia Gold Mines 


Allow Depletion 
In Defense Tax 


Mining and oil companies en- 
titled to allowance for depletion 
will charge the 2% National De- 
fense Tax on only 80% of divi- 
dends, allowing 20% for depletion, 
according to a ruling handed 
down by C, Fraser Elliott, K.C., 
Commissioner of Income Tax. 


In practice this will amount to a 
deduction at the source of 1.6% 
from shareholders’ dividends in- 
stead of the 2% that would be de- 
ducted for the National Defense 
Tax if no allowance for depletion 


of | Est. net pr 


Shows Gain — 


Rise in Production 
sets Higher Taxes 


mated net profit for the first six 
months of 60 cents a share against 
51 cents last year. 


Output Value Up 


attributable chiefly to the higher 
value of production. In the first six 
months of 1940 output was valued at 
$8,406,298 as compared with last 
year’s figure of $7,455,530. 

Operating expenses for the first 
six months of 1940 amounted to $4,- 
385,793, an increase of under $50,000 
from the corresponding period last 
year. 

“Other Income” Rises 

Part of this year’s improved show- 
ing was attributable to an increase 
in “other income” from $195,054 to 
$300.784. Another contributing fac- 
tor was a decline in the allowance 
for depreciation and exploration of 
outside properties from $254,016. to 
$202,858. ‘ 

Earnings — 


Estimated 
Six Months Ended — 


s 
Val. of bullion prod... 8,406,296 
Less: . esse 4,385,793 
1,150,000 
2,870,505 
300,784 


3,171,289 
202,858 


— 
7,455,530 
4,336,339 
537.848 


2,581,343 
195,054 


2,776,397 
254,016 


2,522,381 
outside 


90.51 
853.063 
$8.74 


Net earnifigs 
Less: Deprecia 


ofit 


*Including expenditures on 


Average Recovery .... 


Kerr-Addison 


Sets Record 


Quarterly Production 
and Profits Up as Ore 
Grade Shows Jump 


Due to treatment of a higher than 
average grade of ore, production of 
Kerr-Addison Gold Mines increased 
over $200,000 in the three months 
ended June 30, 1940, according to the 
company’s quarterly report. 

Output for the June quarter of 
$936,368 was obtained from 110,624 
tons of ore milled for an average re- 
covery of $8.46 a ton and compared 
with first quarter recovery of $735,- 
070 from 110,749 tons of ore for an 
average of $6.64 a ton. 

Operating profit’ for the second 
quarter amounted to $587,257 or $5.31 
a ton and compared with $448,349 
the first quarter. The increase in 
production did not carry entirely 
through to increased operating pro- 
fit as there was an increase in devel- 
opment during the quarter of about 
40%. 

Outline Ore at Depth 

Drilling completed on three sec- 
tions from the new levels at 1,000- 
and 1,300-ft. depth indicates a block 
of ore 150 ft. in length, 25 ft. wide 
and averaging 0.4443 oz. gold uncut 
grade or 0.2442 cut grade a ton, The 
programme is to drill a flat hole and 
an up and a down hole at 38 degrees 
from each level at intervals of 75 ft. 

Drifting on the No. 16 ore body 
on the 500-ft. level has closely check- 
ed quantity and grade of ore as pre- 
viously estimated from diamond 
dNlling, it is stated. Drifting and 
test holing developed 258 ft. of ore 
grading 0.6319 oz. uncut value or 
0.3595 oz. cut grade across a width 
of 13 ft. 

Ore in No, 19 Body 

Drifting on the No. 19 ore body 
at the 500-ft. level is stated to show 
two ore shoots. One is 225 ft. long 
averaging 0.2886 oz. uncut or 0.1917 
oz. cut over 62 in. The second has 
a length of 500 ft. averaging 0.2255 
oz, uncut or 0.2006 oz. cut over 87 in. 

Development by drifting and test 
holing of ore body No. 14, at the 
700-ft level is stated to be checking 
closely with drilling results. 

The company has ordered a new 
hoist for delivery in the autumn and 
excavation has been started for this 
hoist. 


Shaw Petroleums 


Uses Gravel Pack 


No. 2 Well Now Gives 
120 Bbls. Daily—Pipe- 
line Survey Made 


From Our Own Correspondent 

WINNIPEG. — The gravel pack 
seems the probable solution to the 
troubles which have been encounter- 
ed in the oil pumping of wells at 
Lloydminster, The Shaw Petroleum 
No, 2 well recently put on the pump 
and is now producing at around 120 
bbls. of heavy crude daily following 
installation of the pack. 

This well was drilled to a depth of 
1,755 ft. just a year ‘ago and since 
that time various types of pumping 
equipment have been tried, none of 
them very successfully previously. 
A combination of gas and sand in 
the hole resulted in retarding any- 
thing like steady commercial pro- 
duction. 


Pack Strains Oil 

Although the gravel pack which 
has been installed has been in use 
in California for the past two years, 
it is the first time it has been tried 
out in the Lloydminster area. The 
pack strains the oil through closely 
packed gravel, keepifg back the 
major portion of the sand present 
in the oil. 

Surveys in the town of Saskatoon 
for the installation of a piping sys- 
tem for natural gas is now about 

t < be used bet 
route between the gas 
wells of Lloydminster and the town, 
Northern Natural Gas is now ready 
to swing into the actual 
of its pfogramme. 
New Well Started 

Drilling operations have com. 

menced = Lloydminster Col. 
s i 


$680 
Increase in profits this year was an annual oil yield 


4 bed 
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of 
bblis.—a figure that will 

, and probably Paocwaues 
exceeded, this year. 


Would Effect Drilling 

The boost would ' undoubtedly 
have a very favorable effect on 
Turner Valley development, speed- 
ing up the many plans now being 
considered for drilling along the 
relatively virgin central and north- 
west flanks of the structure, 
‘ Present posted prices for discol- 
ored naphtha and crude oil start at 
$1.06 per barrel for 36-36.9 degrees 
gravity, increasing two cents per 
bbl. for each degree increase in grav- 
ity up to 63-63.9 degrees, worth $1.60. 
All products of gravity 64 degrees 
and over have a present value of 
$1.62, Under the new schedule all 
prices would be increased 8 cents 
per bbl. The average crude with a 
gravity of 43 degrees, would rise in 
value from $1.20 to $1.28 per barrel. 


Controller Steps In 

It is understood that the price 
boost was decided on last week fol- 
lowing consultation between the 
producers, the marketers and Gov- 
ernment authorities. It would pass 
on to the producer the 8 cents per 
barrel reduction in Turner Valley- 
Calgary pipe-line transportation and 
handling charges, effected last July. 
The boost was recommended in the 
McGillivray Royal Commission re- 
port on the oil industry, recently 
made public, but the Alberta Gov- 
ernment at that time opposed the re- 
commendation and proposed instead 
that the pipe-line saving be shared 
between the producer and the 
Government. 

Subsequently the Dominion Gov- 
ernment, anxious to utilize natural 
resources to the limit in its war ef- 
fort, appointed an Oil Controller 
with sweeping powers over the en- 
tire Canadian oil industry. There is 
a definite connection, it is said, be 
tween the appointing of an oil con- 
troller and the swift decision to 


Preston Will Soon 
Open New Levels 


Operating Earnings 22 
Cents For Six Months 
Before Write-offs 


With shaft sinking at Preston East 
Dome Mines expected to reach the 
objective of 1,650 ft. during the pres- 
ent month, development work will 
soon be under way on a block of 
seven new levels, shareholders are 
informed in the company’s semi-an- 
nual report. 4 

An enlarged exploration pro- 
gramme is now contemplated with 
the object of making a decision on 
the advisability of a mill increase. 


$105,415 For E. P. T. 

Operating profit for the six months 
ended June 30, 1940 amounted to 
$658,242 or 22 cents a share after al- 
lowance for excess profits tax but 
before allowance for write-offs. Al- 
lowance for excess profits tax 
amounted to $105,415. 

Capital expenditures for the six 
months totalled $391,436, including 
additions to plant, shaft sinking and 
the purchase of an adjoining claim 
of 40 acres, 

Steps Up Output 

In order to increase the amount of 
foreign exchange available for the 
Dominion Government, instructions 
have been given to the mine man- 
ager “to do everything possible to 
increase the monthly production by 
at least 10%.” The management feels 
that Ahis policy is warranted even if 
it means some curtailment of the 
ultimate production of the mine 
through loss of marginal ore bodies. 

Production in the six months 
ended June 30, 1940, amounted to 
$1,101,217 obtained from 80,923 tons 
of ore for an average recovery of 
$13.60 a ton. 


Jason Mines Pours 


First Gold Brick 


Run of 26 Days Gives 
$27,400 Brick — Mill 
Treating 120 Tons 


After 26 days of production, Jason 
Mines poured its first gold brick on 
July 13. Value of the brick is re- 
ported at $27,400, but word has not 
yet been received from the mine 
whether this was at $35 or $38.50 an 
ounce, : 

During the initial period of milling 
operations, mill feed included waste 
rock and material from the surface 
ore dump. The usual absorption 
took ‘place and part of the gold in 
the ore is now tied up in the mill 
circuit, 


Mill Rate Rises” 


In June the mill treated an aver- 
age of 82 tons of ore daily; so far 
in July an average of 120 tons daily 
is said to have been treated. 

Mill heads on July 9, 10 and 11 
were estimated as follows: $21.82, 
$24.96 and $28.11 with tailings calcu- 
lated at 93 cents, 99 cents and 87% 
cents a ton on the respective days. 


the Alberta side of the line. This well 
is about half way between Shaw 
Petroleum No. 1, a producer, and 
Royalties No. 1 which 

is oil. 
tions have been completed 
| to make a test run of crude oil from 
the Shaw Petroleum No. 2 well 
th the pilot. plant of the Shaw 


iner: one mile west of 
ey. shes et: a ee . ee s 
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ning slightly above present allow- 
— To meet late summer demands, 

owever, it will be necessary to in- 
crease production by. several thou- 
sand barrels daily. The Conserva- 
tion Board and the operators are 
closely checking wells to determine 
the effect of present output on oper- 
ating conditions, and it is believed 
that sufficient data will be on hand 
this week end to permit preparation 
of a new allowable schedule, increas- 
ing total field production. 

- ” 


Re-enters Oil Picture 

Maynard J. Davies, recently re- 
tired from active management of 
Davies Petroleum, has re-entered the 
Alberta oil development picture. He 
has taken over a 6,000-acre block on 
the Livingstone anticline in town- 
ships 13 and 14, ranges 3 and 4w5, 
has formed a.new company, Davies 
Explorations, and hopes to start the 
first test well within 30 days. Davies 
states that a number of local com- 
panies are expected to participate in 
the test. 

Russell V. Johnson, Calgary geol- 
ogist, has worked on the Livingstone 
field for two years, strongly favors 
it, and was responsible for the acquis- 
ition of the Davies acreage. Johnson 
describes the field as a definite clos- 
ure lying to the east of Savanah 
Creek field and west of Lund- 
breck. The field is a Devonian lime- 
stone structure comparable to Moose 
Dome, and maximum drilling depth 
to potential oil and gas zones is 
placed at only 3,000 ft. To ensure a 
close check on all potentially pro- 
ductive horizons, the Davies test will 
be drilled with cable tools. 

“ * 


. 

Spud Buck Well 

e Buckley Oils No. 1 well in the 
Twin River field has been spudded 
in and is making hole below 200 ft. 
Location is in L.S.D. 4 23-1-20w4, 
near the Alberta-Montana border. 
Heavy duty rotary rig is being used, 
with the Madison limestone objec- 
tive looked for around 3,900 ft. The 
test is financed through the Van- 
couver company, Clifton C. Cross & 
Co. (B.C.) Ltd., by sale of preferred 
net royalties. 

Heavy duty rotary rig is also being 
installed at the Western Drilling Co. 
No. 4 site in L.S.D. 16 3-2-20w4, and 
this test should spud in the near fu- 
ture, It is financed by the E. L. Cord 
and Cross groups. 

os oa 


A crew has been dispatched 
to the Grease Creek Petroleums- 
Northwest Co, joint test in the Grease 
Creek field, and is preparing to re- 
sume drilling from 7,020 ft. after a 
lengthy shut-down due to road con- 
ditions, Bottom hole is believed at 
the base of the Blairmore formation, 
near the top of the Dalhousie sand. 
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_N. URQUHART & CO. 
STOCK BROKERS 
Members Toronto Stock Suckunge 


- 


15 King Street West 


Toronto, Ont, 


Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Golg 
Mines and in new gold mining properties under present 
active and encouraging development. 


A. E. OSLER & COMPANY 


Established 1886 
Osler Bidg., 11 Jordan St. 


Macassa Profits 


Show Increase 


Quarter Shows Gain and 
Total For First Six 
Months Also Higher 


Estimated net earnings of Macassa 
Mines showed an increase in the 
three months ended June 30, 1940, 
amounting to 9.8 cents a share com- 
pared with 9.3 cents a share the pre- 
ceding three months. ‘ 

Earnings for the first six months of 
1940 totalled 19.1 cents a share com- 
pared with 18.7 cents a share the cor- 
responding period last year. 

Production Rises 

Production was slightly higher in 
the June quarter at $648,114 obtained 
from 37,425 tons of ore milled for an 


Members The Toronto Stock Exchange 


Phone ADelaide 2431 


average recovery of $17.32 a ton. Ip 
the March quarter output was $637,. 
539 from 37,231 tons of ore, an aver 
age of $17.12 a ton. 

Production was higher the first 
six months of 1940 compared with 
the first half of 1939. Output this 
year totalled $1,285,653 from 74,658 
tons of ore as against $1,142,171 from 
73,443 tons of ore. 

Estimated oe 


Gr. val. of prod. .... 

Less: Devel., oper. 
exps. & adm. 
Depr. on plant, equip. 
+ & def. devel. w/o. 
Res, for taxes 


Est. net oper. prof. .. 
Add: Other inc. 


Total est. net earn. .. 
Earns. per Share .... 
Ne. of Tons Milled .. 
Aver. Recov. per Ton 


513,384 
$0. $0.191 
37,425 74,658 
$17.32 $17.22 


what your industry needs! 


AW _ materials !—location !—warehousing !— 
power!—this department is equipped to 
search out and secure your industrial require- 
ments — a free service to facilitate Canada’s 


development. 


DEPARTMENT OF INDUSTRIAL DEVELOPMENT 


G. G. OMMANNEY 
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VANCOUVER 
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WORLD'S GREATEST TRAVEL SYSTEM 


ERE is dramatic proof of the extra 
strength which the amazing new 


Safety-Lock cord 


body provides in 


Firestone tires—of the extra protection 
against blowouts assured by the new and 
advanced Firestone-Gum-Dipping pro- 
cess—of the extra mileage resulting from 
the tougher, wear-resisting, new rubber 
compounds in the sensational new Gear 


Grip tread. 


No longer can there be any question of 


which tire is safest. 


One tire—and only 


one—has these exclusive safety features 
—Firestone—the tire that has been tested 
on the speedway for your safety on the 
highway! Have the nearest Firestone 
-. Dealer put Firestone Champion tires on 
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Several Factors Hurt Markets : 
But Mine Positions Encourage 


GORDON M. GRANT 

= Writer, The Financial Post 
One oo 
esent mining market is the 

ae per of earnings now showing 
on the majority of new gold mining 


enterprises. 


Ordinarily new mines are looked 


ost likely to experience ex- 
aS and investors are usually 
willing to pay @ premium to secure 
ghares that appear to offer a chance 
of market appreciation. But by no 
stretch of the imagination Can such a 
gituation be said to exist today. 

Just now the new issues are the 
most depressed group on the whole 
market if the relation of stock prices 
and current earnings 1s considered. 
Less thah one month ago, one stock— 
proulan Porcupine Mines—was sell- 

, within striking distance of its 
annual operating earnings. Today 
earnings on new gold mining issues 
are running all the way up to 50% 
of present share prices—much higher 
than on long-established senior 


golds. 


in wit 


Several Reasons Seen 

Several possit!e reasons can be ad- 
yanced why new gold mining opera- 
tions are selling relatively lower than 
the senior issues. In some cases pro- 
moters have been left with a large 

rt of the shares purchased to bring 
a mine into production. These shares 
are overhanging the market and 
tend to keep the price of the stock 
down, Since there has been only a 
limited volume of trading on the 
market it has been almost impos- 
sible to secure share distribution. 

With sliding markets some issues 
heve dropped below the $1 mark, be- 


of the most striking anomalies | 


Cechenour Willans 


Production at Cochenour Willans 
is now running much higher than 
officials had anticipated and the 
present rate may not continue over 
an extended period. On the basis of 
present production, however, a 
“slide-rule profit” of 18 cents a share 
per annum can be worked out. 

In spite of the fact that milling 
operations were commenced only 
last November, the company is un- 
derstood to have a strong treasury 
position, 


Ore reserves last December were 
estimated‘ at three years’ require- 
ments above the 275-ft. level. New 
ore disclosures this year have been 
important, suggesting further growth 
as a distinct possibility. 


Broulan Porcupine 


Production and profits of Broulan 
Porcupine Mines have been showing 
a consistent rise ever since produc- 
tion was commenced at the leased 
mill of Mace Gold Mines last Novem- 
ber. Net profits are now believed to 
be running in the neighborhood of 
18 cents a share per annum. 


The company has its own mill 


¢oming inéligible for market collat- | 


eral. These stocks have often been 
eliminated from weakened margin 
nts. 

While new gold mining enter- 
prises are ordinarily looked on as 
presenting some of the best possibili- 
ties of capital appreciation, they are 
giso.more speculative in character 
thar’ the “seniors.” What little buy- 
ing has come into the market has 
been largely of an investment char- 
acter and has passed by most of the 
new gold mining enterprises. 

, No Dividends—No Buy 

A large number of people have 
been looking for a return on their 
money and many of the new gold 
mines are not yet paying dividends. 
Here again the new golds have been 
neglected. Some issues such as East 
Malartic and Kerr-Addison have just 
started payment of dividends but in- 
yestors are not clear on what the 
ultimate expectation of dividends is. 

Considerations such as these have 
been important factors in keeping 
down the prices of new gold mining 
enterprises but they do not reflect 
on the intrinsic values behind the 
shares concerned, 

New Mines Have Exemption 

New mines may not have their de- 
velopment as far advanced as some 
of the more seasoned producers but 
on the other hand, they are paying 
18% less taxation on profits than the 
older minés. Many of the junior 
mines have bought supplies ahead of 
requirements and are thus in a fay- 
orable position to meet any rise in 
costs, 

While the excess profits tax is pay- 
able by the new gold mines as well 
as those coming into production be- 
fore Jah. 1, 1938, the tax is not con- 
sidered a heavy burden. A price of 
$38.50 an ounce is being received for 
gold rather than $35—the difference 
will pay the tax and leave something 
over. 

High earnings on new gold mines 
in the past have often been a danger 
signal indicating that a mine may 
not have the ore resources to suggest 
a very long life, 

New Mines Have Reserves 

In present market, however, 
the cgmpanies with the highest rates 
of earnings have relatively large ore 
reserves. In addition, the ratio of 
profit being realized is quite high, 
indicating that these companies will 
not suffer more than others from a 
genera) rise in mining costs. There 
is, of course, no more reason for 
junior mines to worry about the 
price of gold than the older enter- 
prises—both have almost’an equal 
stake in gold's future. , 

' To show the present high earn- 
ngs on thany of eur new mines, in 
Me ‘accompanying chart share pfofits 
a been estimated for a number 

companies taking into account in- 
formation available. The excess 
~~ tax, the present level of pro- 
— and the past record of profits 

Costs are all considered in esti- 
mee the present rate of profit. 
cane figures only represent 
vay aed e and are usually based on 
Sattues: Periods of production. A 
déte wean in monthly production 
a ould be enough to make the 
ia ings estimate too high or too 


ot cases deal with some of the 
eae, 80ld mines where the level 
of earnings is known to be running 
— high. This story lists them 
a rate being earned; it is not in- 
0m to. suggest, however, that 
. panies with the highest earnings 
Scessarily represent the best value. 


Chesterville 


a month earnings of Chester- 

ie Larder Lake Mining Co. were 

®qual to 28 cents a share after all 

Tees or an annual rate of earnings 

ip cents a share, The stock capi- 
earnin j i 

pone Ry &s just twice at 66 


‘newise Chesterville 


in better appears to 


shape than many Cana- 


ated until the end of the year with 
ee 500 tons of ore being treated 
aily. 


. Madsen Red Lake 


Higher production iast quarter 
suggests that earnings of Madsen 
Red Lake Gold Mines may be run- 
ning around 40 cents a share if costs 
of an enlarged development pro- 
gramme have not been too great. Ore 
reserves are sufficient to keep the 
mill running over 2% years at its 
present rate. 


With drilling indicating the down- 
ward extension of ore, the company’s 
future appears much brighter than 
when production was first com- 
menced. At that time it was thought 
that production might be on a salv- 
age basis. 


Privateer Mine 


Production is running somewhat 
lower at Privateer than at this time 
last yedr and it appears that profits 
may be running about the amount 
being paid in dividends—20 cents a 
share per annum. 

Ore reserves at Privateer are rela- 
tively small—about 1% years mill- 
ing requirements after allowing for 
the sorting out of waste rock—but 
ore reserve figures do not allow for 
known potential sources: of ore. 
Nothing is included for the com- 
pany’s Van Isle and Prident work- 
ings. 

Recently the company took an op- 
tion on Proserpine Gold Mines where 
it is hoped a subsidiary gold mining 
operation can be developed. 


Malartic Gold Fields 

Although information for basing 
an estimate of earnings is rather 
sketchy, it appears that earnings at 
Malartic Gold Fields may have been 
recently running as high as 19 cents 
a share. Steps are now being taken 
to step up mill capacity to.approxi- 
mately 500 tons daily from the pres- 
ent 400-ton rate. 

Mine development has been dis- 
closing new ore quite rapidly and of- 
ficial expectation is that the milling 
rate will be stepped up considerably 
above even the 500-ton rate. 


Preston East Dome 


In order to assist the Dominion 
Government in the securing foreign 
exchange, Preston East Dome Mines 
is stepping up its bullion-production 
by 10%. Earnings are running close 
to 40 cents per annum, 

Deepening the company's shaft 
from 675 to 1,580 ft. was st. ‘ted early 
this year’ and is to be completed 
this month. It will give more than 


double-the number of levels to open | Quarter 


up and may prove a prelude to a 
step-up in mill capacity from 500 to 
1,000 tons daily, the company’s ulti- 
mate objective. 


Hard Rock 


Although it looks as if Hard Rock 
Gold Mines will earn 14 cents a share 
this year which is about 24% on the 
present market price, the company’s 
exemption from corporate taxation 
will end this year which will reduce 
earnings nearly a fifth if not offset 
by something else. 

With its new roaster in effective 
operation, the company is getting 
much better results than ever before. 
At the present milling rate there is 
enough ore for over six years. 


MacLeod-Cockshutt 


From official statements, it appears 
that MacLeod-Cockshutt Gold Mines 
is earning at the rate of 26 cents a 
share after allowing for excess 
profits tax. Earnings for the six 
months ended March 31, 1950, were 
only 10.5 cents a share but the tempo 
of operations has been stepped up 
since then. 

A million tons of ore in reserve 
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McKenzie Red Lake 
Kirkland Lake 
Upper Canada 
‘Malartic G. Fields 
Chesterville 

Hard Rock 
Privateer Mine 
Broulan Porcupine 
Leitch Gold 
Cochenour-Willans 
Gunnar Gold 
Madsen Red Lake 


The comparison of stock prices and estimated 
earnings in the above chart indicates that the major- 
ity of new gold mining issues are now earning over 
20%—compared with less than 10% just a few years 
ago. Many issues, however, are not yet paying divi- 


dends as treasuries must often be 
mines come into production. 


will be sufficient to keep the mill at 
capacity for over four years without 
opening any further ore. 


Leitch Gold 


Earnings of Leitch Gold Mines are 
expected to show little-change from 
last year despite the excess profits 
tax and the fact that the company 
has now become liable to Dominion 
corporation tax. 

Exploration is being extended this 
year and the company has completed 
arrangements for purchase of an ad- 
joining property on an option basis. 
Ore reserves were increased from 
67,045 to 121,606 tons in 1939. 


Gunnar Gold 

Gunnar Gold Mines is holding its 
gold production at around $55,000 
monthly the same as last year. After 
allowance for excéss profits tax, 
earnings now appear in the neigh- 
borhood of 7 cents a share or about 
10% under those of last year. . 

The company recently completed 
a large programme of shaft sinking 
and first lateral work on the new 
bottom level at 1,750 ft. has opened 
up over 200 ft. of better than mine 
average ore. 


Kirkland Lake 

While Kirkland Lake Gold Mining 
Co, is not a new mine, the level of 
earnings shown is relatively high. 
Following a step-up in mill capacity 
to 400 tons daily not long ago, indi- 
cations suggest profits at a rate of 
about 16 cents a share, With shares 
selling at 80 cents a share, this repre- 
sents an earnings rate of 20% per 
annum. 

Plans this year call for a system- 
atic clean-up of upper levels along 
with continued active development 


¢ 


oF 
c os 
oe 


Hish Earnings 
For Newer 


Gold Mines 


rc Price Per Share —_ 


a 


Earnings 


~ 


earnings figures 
built up when 


i 


Chart by The Financial Post 


Stocks are listed in the chart according to their 
prices at the close last Monday. In the accompany- 
ing story, individual write-ups cover the various 
companies according to their earning rate. The 


in most cases are estimates only 


and do not pretend to be more than a fair approxi- 


mation to the amount being earned at this time. 


of lower level ore systems on which 
work has been concentrated the past 
two years. 


East Malartic 

Net profits of East Malartic Mines 
for the first three months of 1940 
amounted to 12.2 cents a share after 
all charges. Even after allowing for 
the excess profits tax, net earnings 
appear to be in the neighborhood of 
45 cents a share. 

It is not believed that further con- 
sideration will given to raising 
mill capacity until results*dre ob- 
tained from a series of new levels 
recently made available by shaft 
sinking. Preliminary diamond drill- 
ing from above suggested favorable 
results. At the of 1939 reserves 
were estimated at 2,912,725 tons of 
$6.58 grade; in addition there were 
476,587 tons, of $6.78,.grade. ore in 


pillars. 
Kerr Addison 

As reported ‘exclusively by The 
Post last week, production figures of 
Kerr Addison Gold Mines for the 
second quarter of 1940 were mich 
higher, indicating a big step-up in 
operating profits. Granted a large 
part of the increase in output was 
an unusual occurrence, annual prof- 
its may still run as high as 35 cents 
a share after all charges. This would 
give an earning rate of 19%—the 
same as for East Malartic Mines. 

Kerr Addison appears on the eve 
of further mill expansion with a step- 
up in tonnage from 1,200 to 1,800 tons 
daily being envisaged by the man- 
agement. 


Upper Canada 


Production rate at Upper Canada 
Mines was increased from 150 to 200 


tons daily recently to assist the Do- 
minion Government by producing 
more gold. Treatment of about the 
same grade of ore would suggest 
earnings of 14 cents a share per an- 
num. ‘ 

Last September it was estimated 
there was sufficient ore above the 
500-ft. level for milling at least two 
years. Since then impressive lengths 
of new ore have been opened up. 


» MeKenzie Red Lake 

Production the first quarter of this 
year at McKenzie Red Lake Gold 
Mines was at a somewhat lower rate, 
indicating earnings of about 14 cents 
a share after all charges. Officials 
believe that the production drop in 
the first quatter was only of a tem- 
porary character due to absorption 
in the mill circuit so earnings may 
be.on.a higher basis the rest_of the 
year... . 

Estimating ore reserves at McKen- 
zie Red Lake is difficul? due to the 
lenticular nature of the ore. How- 
ever, the reserve position has been 
maintained the last few years, it is 
stated. 


Aunor Gold 
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extending the tonnag 
to be good, The 30-foot width is be- 
lieved to be a minimum with the 
possibility the bench has been nar- 
rowed by erosion and that the 
buried axis may be deeper. 


No. 3 Body Large 
_ Grade of No. 3 ore body is stated 
to be about the same as No, 1 ore 
body. A length of 5,000 feet is 
assumed with a minimum width of 
30 ft. and a depth of at least 100 feet. 
Folding may.double the indicated 
length, it is stated. There may be 
eg 1,250,000 tons in this de- 


Four possible rail routes have 


Chi 
P| been considered for tapping these 


Labrador iron deposits, the first 
being to the Atlantic coast, a dist- 


,| ance of 215 miles. To the Ungava 


This sampling was done in 1938. 
Surface work since is stated to have 
confirmed continuity of the ore. The 
surface area of the Sawyer iron 
body is given at imately 220,- 
000 square feet. uming 10 cubic 
feet of ore per ton, a possible ton- 


extended to 300,000 square feet. 
Don’t Know Depth 

There is practically no informa- 
tion on the vertical extent of the 
iron ore as yet. The hill is 100 feet 
high, however, and it is anticipated 
that the ore will have at least this 
depth. It could possibly be, how- 
ever, that there is just a thin cap- 
ping at surface. Drilling will be 
necessary to determine vertical con- 
tinuity. ‘ 

The discovery of iron ore in the 
Ruth Lake district was made by a 
party" working under Drs, James 
arid Gill in 1929. Three ore bodies 
are shown on maps made at that 
time. 

A “bench” of iron ore with a 
length of 3,000 feet.was discovered 
in first work at Ruth Lake. This 
deposit can also be traced for a con- 
siderable distance further. No sys- 
tematic sampling of the ore has yet 
been done but the assays available 
indicate a relatively high grade of 
ore. 

A few samples were taken by the 
James and Gill/party in 1929 where 
the ore was exposed along the flank 
of the ridge. These samples showed 
an iron content of about 57% with 
a low phosphorus content. 


Ore Contains Manganese 


Some of the samples taken ran 
relatively high in manganese as 
were a few which were taken later 
in 1936. One sample taken across a 
30-foot width ran 46.62% iron with 
a manganese content of 13.70%. The 
ore has the appearance of being uni- 
form at surface and it is ‘thought by 
engineers that the ore body will 
prove of fairly uniform iron grade. 

The width of the bench is esti- 
mated at 50 feet and its flank on the 
side of the bench is 100 feet. Taking 
dimensions as 3,000 feet long, 30 feet 
wide by-100 feet deep a tonnage of 
750,000 tons is estimated, assuming 
12 cubic feet to the ton. Chances of 


While it is rather difficult to esti- |. 


mate earnings for Aunor Gold Mines, 
results in the first quarter of this 
year suggest earnings of over 15 cents 
a share. 

When the 300-ton mill was erected 
the latter part of last year, future 
expansion was allowed for and 
doubling of the mill could be carried 
out at very little expense. Further 
levels are now being opened up be- 
low the 1,000-ft. horizon and results 
obtained at depth will undoubtedly 
have an important bearing on future 
expansion, 


Mining Concentrates 


Arntfield Gold Mines had a higher 
production in June as follows: 

Tons Tons Recov. Total 

milled daily per ton i 


9,320 310 «3.69 34,341 
9,582 309 3.03 29,006 


Buffalo Ankerite Gold Mines show- 
ed a slight decrease in production 
for the last quarter: 

Tons Tons Recov. 
ended milled daily per ton 


$s 
June 30, 1940 93,586 1,028 6.58 
Mar. 31, 1940 94,433 1,049 7.07 
* ¢ * 


Total 
recov. 


s 
615,893 
667,987 


Bidgood Kirkland Gold Mines 
showed a reduction in recovery in 
June as follows: ; 

Tons Tons Recov. Total 
milled daily apn ten recoy . 


$ 
4,02 143, 6.32 


27,199 
4418 143 17.87 34,769 
eC. 5m 


Broulan Porcupine Mines is pro- 
ceeding with mill construction with 
screen house nearly completed and 
crusher. house going up quickly. 
Production for June amounted to 
$101,000 from 8,612.tons of ore milleg 
for an average recovery of $11.73a 
ton. This compared with the previ- 
ous month’s $101,968 recovery from 
9,177 tons for an average. recovery 
of $11.11 a ton. . 

. * * 

Dorval, Siscoe Mines advises the 
Toronto k Exchange that. July 
4 installment comprising option on 
150,000 shares at § cents a share has 
not been exereised with the agree- 
ment terminated by default. 


61 6 


Golden Gate Mining Co. produc- 
tion was slightly higher last month: 
Tons ‘Tons Recov. ,Total 
milled daily per. ton fecov. 


1,945 65 10.90 21,199 
2,108 68 9.53 20,083 
2 o 7 

Howey Gold Mines had an operat- 
ing profit of $48,400 in the second 
quarter of 1940 compared with $69,600 
in the preceding three months. Pro- 
duction of $237,000 the second quar- 


1940: 


TUNE seses 
May 


ter was Obtained from 136,600 tons | May 


of ore for an average, recovery of 
$1.73 a_ton, Nothing is included in 
operating profit for the company’s 
income from East Malartic or other 
security holdings. 


Hollinger Consolidated crosscut a 
further 96 ft, into Gillies Lake ground 
during June, making a total advance 
of 920 ft. into Gillies ground. Four 
diamond drill holes totalling 578 ft. 
were put out from the west end of 
the drift which showed some quartz 
with slight mineralization. One assay 
ran 0.10 oz. over 1.5 ft. with all other 
assays returning only a trace of gold. 

* ¢ «° 

Island Mountain Mines reports 

higher production for June as shown 


below: 
Tons Tons Recov. Total 
milled daily pe", ton som. 


130 15.63 60,981 


3,902 
May ...0%. 3,933 127 14.64 57,561 
, * . 


Malartic Gold Fields has ordered 
a new ball mill, classifier and agita- 
tors designed to add 100 tons daily 
capacity to the mill; bringing it up 
to 500 tons daily. ; 

: . * ss @#¢ 

Madsen Rei Lake Gold Mines 
established a new record for quar- 
terly production in the three months 
endéd June 30,'1940, as shown below: 

rier Tons Tons Recov. Total 
ended milled daily perton recov. 
June 30, 1940 36,401 400 7.66 276,793 
Mer. 31, 1040 36,613 7 6.50 237,064 
+ - . 
Premier Border Gold Mining Co. 
work on a new showing 
on the company's adjoining 
Silbak-. ines in ‘the Port- 
land Canal district, The new show- 
was 
. # . 

Privateer Mine is stated to one 

opened a high-grade showing on No. 
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ft. averaging 6.38 oz. across 9 inches. 
Muck sampling ran 1.18 oz, over min- 
ing width, In drifting through this 
ore about $22,000 in gold is stated 
to have been recovered. 

e * s 


Preston East Dome reports an in- 
crease in production last month as 


follows: , 
Tons Tons Recov. Total 
milled daily oe — 


14,853 495 12.15 180,489 
14,047 453 12,67 178,017 
* * s 
Silversmith Mines plans a stovk 
selling campaign to finance further 
work, according to a letter forard- 
ed to shareholders. Stock will be 
sold at 50 cents a share. Sharehold- 
ers ate asked to approve a change 
in the number of directors “to enable 
us to appoint substantial investors 
and prominent men on the board of 
directors.” 
* s 
Sand River Mining Co. production 
was slightly lower in the month of 
June: 
Tons Tons Recov. Total 
milled daily — ~— 


31,985 | 
32,216 | 


Spud Valley Gold Mines had a 
slightly lower recovery in June as 


follows: 
Tons Recov. Total 


1940: daily per ton — 
June oosse 78 «20.49 


Tons 
milled 
2,328 
». 232% 74 22,43 51,560 
. *¢ @ 


Sheep Creek Gold Mines is stated 
to have abandoned its plan to ac- 
quire a 51% interest in the Clinton 
property of Vidette Gold Mines un- 
der which it was proposed to ad- 
vance $25,000 to meet certain debts 
of Vidette and provide working cap- 


ital for development. 


tiny th i 
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That's the kind 


| A simple wiring plan will 
enable you to answer several , 
telephones—hold an in-coming 
call while securing information 


clients appreciate! And it’s 
so easy to give if you have 
adequate telephone equipment. 


the distance would be 310 miles, the 
same as to the Romaine River 
emptying into the St. Lawrence. A 
longer route to the Saguenay might 
ssibly secure assistance from the 
ebec Government, it is believed. 


{ 
Crown Reserve 


Gets Damages 


Dr. George A. MacKay 
Ordered to Pay Over 
More Than $360,000 


Under a judgment handed down 
last week in the Supreme Court of 
Ontario, Dr. George A. MacKay, de- 
fendant in a mining action, is order- 
ed to pay Crown Reserve Consoli- 
dated Mines, the plaintiff, $163,831, 
and $204,665 as damages. 

The order is stated to follow a 
judgment against Dr. MacKay deliv- 
ered by Mr. Justice Greene in regard 
to certain mining transactions, 


Fixes Value of Shares 

His lordship had directed that Dr. 
MacKay: make delivery of 409,703 
shares of Canadian Reserve Mines 
to Crown Reserve Consolidated 
Mines and that if he failed to do so, 
damages would be assessed against 
the defendant, F. H. Barlow, master 
of the Supreme Court, fixes the value 
of these shares at $163,881. 

Mr. Justice Greene also handed 
down a finding that Larder Lake 
assets had been sold by the defendant 
to Canadian Reserve Mines at an 
undervaluation and the master of 
the Supreme Court was asked to 
assess damages against him in con- 
sequence of this transaction. These 
were fixed at $204,665. 


Moneta Porcupine Net 
Higher Last Quarter 


Higher bullion production result- 
ed in a step up in net profit to $139,- 
352 equal to 5.5 cents a share for 
Moneta Porcupine Mines in the 
three months ended June 30, 1940, 
according to the company’s quarter- 
ly statement. 

In the corresponding period last 
year, profit was $131,690 or 5.2 cents 
a share. , 
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Throw down.a nickel, say “Venus- 
Velvet" and get Canada's best 
pencil bargain. No grit, no 
scratch—just mile ofter mile of 
effortless writing performance. 
Exclusive “colloidal lead makes 
the difference—it holds a point 
longer, doesn't break, writes 
smooth as velvet. So specify 
“Venus-Velvet” and you can't 
go wrong. 
FREE SAMPLE 

Write for a sample Venus-Velvet todoy. 
Venus Pencil Company Ltd. 
165 Dufferin St., TORONTO 


"Can. Pat. No, 352,959 


5¢ 


MADE IN CANADA. 


from another department—all 
without moving from your 
own desk. Why not increase 
the speed and efficiency of your 
office by calling your local 
Bell manager. He will be glad 
to check your present service 
and make recommendations 
without obligation te you. 
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Atticus Heartened by Air Force 
Spirit and Flood of Sinews of War 


HERBERT MORRISON 


LONDON.—There 
in my mind as to whether 
person” (as they say 


Sinews of War 

Mr. Herbert Morrison, as Minister 
of Supply, told a heartening tale in 
the House. Weapons of war are com- 
ing from our factories in an ever- 
increasing torrent. It must have been 
a proud moment for this former er- 
rand boy when he rose to account for 
his Supply administration in the 
hour of the nation’s crisis. 

Mr. Morrison, who is doing a fine 
job for the nation, is in the fashion. 
He is a ‘self-made man, and this is 
the era for those who have made 
their way to the top by their own 


To Front Bench 


The procedure when an M.P. takes 
his seat after a by-election is to ap- 


the Speaker he turned and sat down 
on the Front Bench as a member of 
the Government. His powerful head 


The story of Ernest Bevin is worth 
recalling for a moment, since, as 
ini for Labor and National 


key position in the Administration. 
His parents died when he was eight 
years of age, and two years later he 
went to work on a farm. M.P.’s were 
surprised last week at the sureness 
he displayed in answering questions, 
but when he was on the farm it was 
his habit in the evening to read 
aloud from the newspaper the de- 
bates in Parliament. 

Mr. Bevin is a realist, which is not 
surprising, for he has been in turn 
a page boy, a tram conductor, a shop 
assistant, a vanman and a trade 
union official. Such a career leaves 
room for sentiment, but not for illu- 
sion. He prides himself on seeing 
things as they are, although he has 
mellowed with the years, and is not 
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against the usurper who succeeded to 
the glory of his ancestors. 


* * * 


Exit M. Corbin 


We shall not see the calm, pale 
face of M. Corbin in the Ambassa- 
dors’ Gallery again. As the repre- 
sentative of France he sat in his 
place at Westminster on the Sunday 
morning when we declared war on 
Germany, but his face indicated noth- 
ing of the emotions that must have 
been surging inside him. Again and 
again in this Parliament of endless 
crises I have watched him, and never 
yet detected any change in the im- 
mobility of his fine features. 

No two men could be more unlike 
than M. Corbin and M. Maisky, but 
they share one thing in common, a 
complete inscrutability. M. Corbin 
is a bachelor, which is a pity, for in 
his grief at the collapse of his coun- 
try he sh have the sympathy and 
healing of a wife. He has 
many friends here, and the respect 
of all who have come in contact with 
him. Artistic, clever, courteous and 
patient, he was born to diplomacy in 
the truest sense of the term. One 
felt that here was a man who.repre- 
sented civilization and who abBhorred 
the lowering of human ‘standards 
throughout the world. His delicate 
hands and small feet bespoke a son 
of France, delicately nurtured but 
firm of purpose. Perhaps, when his 
country is born again, he will once 
more play a leading part. 


= . * 


Wendell Wiilkie 


Everyone was certain a month 
ago that the Republican candidate 
in America would either be Mr. 
Dewey or Mr. Taft. Instead of that 
the convention chooses Mr. Wendell 
Willkie, the “big Bucko Hoosier” 
from Indiana, who worked his way 
through college, fought in the last 
war, took up law and business, is 48 
years of age, and hates the Nazis. In 
other words, Mr. Willkie is a self- 
made man: 

America has a habit of selecting 
men of high ability and character for 
the White House—there have been 
exceptions, of course—and the civil- 
ized world can be glad that the 
choice will rest between a Roosevelt 
(or a supporter of Roosevelt) and a 
Willkie. What a pity that the two 


men cannot form a Coalition Govern- 


‘| ment, and bring the force of an undi- 


vided America to bear upon Europe! 


Copyright, 1940, The Financial, Post and 
The Sunday Times, London. 


Allow Tax Exemptions 
For Refugee Children 


An amendment to the Dominion 
budget resolution, introduced by 


sponsored plan. It was also provided 
that the tax benefit obtained could 
not exceed the amount of benefit 
received by a married person with a 
net income of $5,000. 
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real Herald of July 10. 


Slight Mistake 
Seen in Hansard: (G. K. Fraser, 
MP., speaking): \ 
“... Iam reported as having 
said yesterday, ‘I have in mind 
a family in Peterborough that had 


to mortgage their children.’” 
, ‘I have in 


mind a family in Peterborough 
that had to mortgage their home.’” 


Installment Due 

“Freedom must be paid for” is the 
title of a message impressively 
printed on a large card and circu- 
lated to his friends by Fred C. John- 
stone, advertising manager of Inter- 
national Fibre Board, of Ottawa and 
Gatineau. 


Extract: “Freedom is not a gift, 
but a precious thing purchased, as 
it were, ona long installment plan. 
Every hundred years or so, a new 
payment has become due... 
When in 1918, the Great War was 
won, we thought. we had made 
our last payment. Apparently it 
is not so.” 

* 7. o 


Larger Book 

An index of business conditions in 
Canada—the Montreal directory of 
the Bell Telephone Co. of Canada 
for 1940 carries 487 pages of sub- 
scribers’ names and 421 pages of 
advertisements. 

Last year 471 pages were required 
to list subscribers and 401 pages for 
advertisements. 


a. 

Still Legible 
. Each room in.the’Chateau Laurier 

is supplied with a copy of “Current 
Events,” which tells the visitor to 
Ottawa of the things to do and see 


while in the capital city. The cur- 
rent issue has a column headed, | City 


“The City of Ottawa Is...” Then 
follows a list of items. But halfway 
down a piece of paper has been 
pasted over a list of the Empire and 
foreign representatives in the city. 
If it had been the intention to elim- 
inate this information, it would 
have been better to black out the 
items rather than use a thin sheet 
of paper through which the names 
can be read quite easily. 


Passports For Picnickers . 

There’s a place in Canada which 
Americans can visit freely, with no 
papers or red tape, but which Cana- 
dians cannot visit without passports 
and visas. This is Bob-Lo Island 
(short for “Bois Blanc”) in the De- 
troit River. Canadian soil, it is 
owned and run as an amusement 
park by an American steamship 
company which operates excursions 
from Detroit. 

There used to be a ferry to Am- 
herstburg on the Canadian side, but 
it stopped running the other day. 
Canadians desiring to visit the 
island have to go to Detroit and 
take the boat, which means they 
have to have passports. 

We once visited the island when 
the Canadian dollar was at a dis- 
count of 20%. Although we were 
still in Canada, our Canadian 
money was refused by concession- 
aires. 

Presumably only American 
money is accepted there today. This 
prompts R. M. Harrison in the 


Mobilization Plan Is Drafted 
For Emergency Rebuilding 


To ensure rapid emergency re- 
building of war supply factories, 
military structures and other -units 
essential to Canada’s war effort, 
Should they be damaged or destroy- 
ed by sabotage or accident, the con- 
struction industry in the Toronto 
area has readied itself to throw into 
such work full resources of engineer- 
a skill, equipment, materials and 


The preparations have been made 
by a special 


from the working forces of regular 
construction operations in progress 
in the Toronto area. 
Limited to Emergencies 

As far as is known, similar plans 
have not yet been made in other 
centres, though Toronto’s lead may 
be followed elsewhere. The Toronto 
scheme applies only to work required 
in the Toronto metropolitan area, 
and is restricted to emergency re- 
placement of structures damaged by 
sabotage or accident. 

To date, it is understood, building 


in 
trades unions in the principal urban 


emergencies, especially at 

on Saturdays, Sundays and holidays. 

Labor for urgent reconstruction work 
‘be drawn temporarily 
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_A cut of nearly $75,000 has been 
sliced off estimates for the commer- 
cial intelligence service for 1940-41, 
in the Government economy drive on 
peacetime expenditures. 

Last year the staff included 36 
trade commissioners and 23 assist- 
ants. This year estimates provide 
only for 35 commissioners and 20 as- 
sistants. The vote for the service in 
the current year is $762,980. 

Offices closed in continental 
Europe, in order of closing as a re- 
sult of the war, were at Berlin, Oslo; 
Rotterdam, Brussels, Paris and 
Milan. Changes affecting staffs in 
these offices have been made and 
others will follow. 


Personnel Shifted 

Yves Lamontagne, trade commis- 
sioner at Brussels, has been appoint- 
ed to the Wartime Prices and Trade 
Board in Ottawa. 

G. R. Heasman, commissioner 
at Canada House, Dondon, has been 
transferred to Canada for other 
work, though in the meantime he is 
relieving W. J. Riddiford, trade com- 
missioner at Chicago, who has joined 
the Royal Canadian Naval Volunteer 
Reserve for active service. 

J. A. Langley, trade commissioner 
at Rotterdam, has been transferred 
to the London area, and M. B. Palmer 
will be transferred from Trinidad to 
Chicago, leaving G. A. Newman, as- 
sistant commissioner, in charge at 
Port of Spain. A. B. Muddiman, trade 
commissioner at Milan, will go to 
Mexico City, relieving R. T. Young, 
who will return to Ottawa for war 
work. 


New Post in Cuba 

A new post of assistant commis- 
sioner is being opened in Cuba, and 
Maurice Belanger, former assistant 
commissioner at Brussels has been 
appointed to it. W. G. Stark, is being 
transferred from Rotterdam to Lima, 
Peru, as assistant commissioner, and 
S. G. MacDonald, assistant commis- 
sioner at Lima, will go to Panama 


Hercule Barré, trade commissioner 
at Paris, and J. P. Manion, assistant 
commissioner in the same office, are 
returning to Ottawa, though no an- 
nouncement has been made of new 
duties for them. 


Present Scope 
With six European offices closed, 
the commercial intelligence service 
covers the following territories: 


British Isles and European area: 
London, Liverpool, Bristol, Glas- 
gow, Dublin and Belfast, and Cairo. 

Dominions: Sydney, Melbourne, 
Auckland, Cape Town and Johan- 
nesburg. 

United States: New York, Chi- 
cago, and Los Angeles. 

Orient: Bombay, Singapore, 
Shanghai, Hong Kong, and Tokyo. 

Latin America: Buenos Aires, Rio 
de Janeiro, Trinidad, Jamaica, 
Havana, Mexico City, Panama City, 
and Lima. : 


Windsor Star to ask if this money 
is sold—as the law demands—to the 
Foreign Exchange Control Board. 

And the editor of the Amherst- 
burg Echo asks why children from 
southwestern Ontario, wanting to 
hold a Sunday school picnic on 
Canadian Soil, have to get passports 
to do it. 


Willkie Will Win? 
Note from a N. Y. stockbroker: 
“Since the nomination of Willkie 
there is a much better feeling in 
these parts. I feel sure he will be 
elected and this will be an incen- 
tive to work hard, because indus- 
try and hard work will then be 
encouraged, not prosecuted and 
persecuted. 
“If good news comes from 
Britain I look for interest in se- 
curities to be revived.” 


No Wheat Boom 

Experts forecast a wheat carry- 
over at July 31 of at least 250 million 
bushels... With many world markets 
closed, a demand for about 300 mil- 
lion bushels of Canadian wheat is 
seen in the coming twelve months. 
Any crop surplus over that would 
probably go on top of the present 
carry-over .. .The last war made 
Canadian wheat-growers prosper- 
ous. But it is now conceded that 
there can be no prosperity for Cana- 
dian wheat-growers this time until 
the war ends, 


Empire Answers 

“Never again will Dominion 
troops fight a war for England,” was 
Goering’s boast. In 12 months 20% 
f all pilots recruited for the 
F. came from the Empire. The 
fighter pilot to be decorated 
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Home Improvement leans in June 
totalled $1,516,270, a moderate rise 
over May of this year, but a drop in 

with the June, 1939, vol- 
ume of $1,902,406. 


Ottawa Publicity ‘Units 
Likely to be Merged 
From Our Own Correspondent 

OTTAWA. — Reorganization of 
government information services 
under the new Department of Na- 
tional War Services will be under- 
taken shortly, it is indicated. Offi- 
cials are studying various sugges- 
tions for eliminating blind spots in 
the flow of news to the Canadian 
people concerning the war effort of 
the Government. 

Chief task to be undertaken will 
be to present a picture of the war 
effort as a whole and to improve 
the access of newspapers and news 
agencies to facts. 

A proposal has been made that a 
front-rank newspaper managing 
editor be retained for the job, giv- 
ing him the rank of deputy minister 
of information. But it is not likely 


that a new deputy minister’s post’ 


will be created at the present time. 

Virtually every department of 
Government has its own information 
and publicity service. Some of these 
are highly specialized, such as tour- 
ist publicity or national parks pub- 
licity. Such services would not like- 
ly be touched. But for departments 
concerned chiefly or solely with war 
activities, a measure of co-ordination 
will be sought. ° 

Photographic and motion picture 
services will be brought under the 
new set-up to some extent. 


D. A. Campbell Elected 
To Foundation Board 


From Our Own Correspondent 
MONTREAL. — D. .A. Campbell, 
Toronto, president of the St. Law- 
rence Flour Mills Co., has been elect- 


ed to the board of directors of the |. 


Foundation Co. of Canada. 
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RAIL STEEL REINFORCEMENT 
Burlington “Rail Steel” Rein- 
forcement Bars are. made from 
selected steel rails slit, reheated 
and rerolled in the Burlington 
plant, producing a uniform, 
closely knit bar of remarkable 
elasticity and toughness. This 
extra margin of strength can be 
used either for load carrying or as 
an extra-safety factor. Used by 
leading architects, engineers and 
contractors for over a quarter of 


a century. 


WELDED RAIL STEEL TUBING 
Because of its greater strength 
Burlington Welded “Rail Steel” 
Tubing is economical and adapt- 
able to a wide range of uses. Con- 


\ tinuous Se ensures extra 


strength dnd light weight. Special 
bends made to your Specitictdoes 
if desired. 


» NEW BILLET STEEL 
Burlington Billet Steel is CLEAN 
steel produced by electric furnace 
process as used by producers of 
tool steel and hi de alloy 
— - — eliminates the 

nger o up impurities 
from fuel oF wake ieatie- 
tion of stringent tests, extreme 
accuracy in control of quality is 
assured. 

Our jobbin mill allows 
for quick than oe rolis and a 
wide variety of bar shapes and 


‘ sizes. 
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A select parliamenta-y 
is already at work on 
employment insurance 

It may be assumed th 
Minister is determined 
bill through at the presi 
no matter what opinion 
to the contrary. 

What will happen in 
not yet apparent. 

So far Rt. Hon. Arth 
has been almost alone 
vigorous opposition to 
this bill at this time. 
covnted on to do his be 
that the measure be givall 
examination and over 
honorable senators. 

The Government's de 
to push this measure th 
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might permit. grave 
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of social reform. 
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These representations 
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